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offers the Shupper - 


@ Fast Freight Service 
© Expert Handling 

€) On-Time Deliveries 
@ Quick Reconsignments 


And Here's Why — 


“NORTH WESTERN” 
has the MEN! 


... seasoned executives and trained employes 
who know their jobs and are proud of doing 
them well. When you ship via North Western 
you can be sure of real care in the handling 
of your merchandise and you can count 
on helpful advice when you consult North 
Western’s traffic men. 


and the EQUIPMENT 


North Western has a fleet of the giant Class 
H locomotives, capable of 85 miles an hour, 
and of pulling a loaded freight train at ex- 
press speed. These powerful locomotives 
are an important factor in North Western’s 


fast service. _ i the 
TERMINAL FACILITIES 


Proviso Yard, the world’s largest freight 
yard, just west of Chicago, handles trains and 
cars for all points in the United States, Canada 
and Mexico without passing through con- 
gested Chicago areas. The Wells Street 
Freight Station underneath the Merchandise 
Mart, the world’s largest building, is ideally 
located near the heart of downtown Chicago. 
The Wood Street Terminal, the world’s larg- 
est and most modern potato and vegetable 
yard, is conveniently near Chicago’s down- 
town markets. 


oto Wbtitiy 
ow uve 


of less than carload freight is 
offered at nearly a thousand 
agency stations of the North 
Western Ry. A triple service 
at no extra cost. Ask your 
nearest C. & N. W. Agent. 
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Sheep and Wool 


Having provided adequate loading 





and feeding facilities, assisted in the 
location of better grazing lands, and 
aided stockmen in improving their 
flocks, the Great Northern Railway 
encouraged the development of vast 
sheep and wool production in its terri- 
tory. Large areas in the Northwest 
now raise sheep famed for top quality 
wool. To this great industry ... to 
travelers, and to shippers of general 
merchandise . . . the Great Northern 


offers its dependable service. 


toute of the EMPIRE BUILDER 


SEE YOUR GREAT NORTHERN AGENT FOR FREIGHT AND TRAVEL SERVICE 


QVANCOUVER , B.C. af ) WINNIPEG 
GRAND FORKS 
DULUTH 


PORTLAND MINNEAPOLIS CHICAGO 
BIEBERCW® ST. PAUL 





eS 
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Passenger cars always snub me. They think 
they're the fine ladies of the line, and freight cars 


like me don’t travel in their society. I'll say I 
don't! While they speed back and forth between 
their regular terminals, I’m really traveling and 
doing work the world depends on. Take this last 
month . . . suppose I hadn’t gone to Huntington 
with a load of bricks—a new factory couldn't 
have opened—600 men would have been jobless. 
Suppose my train hadn’t kept to its schedule with 
that big shipment of agricultural implements to 
Newport News. A ship would have sailed with- 
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“We never speak 
as we pass by... 
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out plowshares urgently needed in Argentina 
... I’m constantly on the go, over this and other 
railroads, doing work important to industry and 
human life itself. I’m glad to be a box car rather 
than a coach or a sleeper. They have only a job 
to do—I have a career. 


* * * 


Right you are, No. 9967! Perhaps those passenger cars 
wouldn't feel so exclusive if they knew how important we 
consider you. ... How constant and careful are the inspec- 
tions that keep you in perfect running order . . . how exactly 


your manifest trains are held to a schedule. 


Chesapeake and Ohio representatives, located in all principal cities, are ready and able to help shippers solve their problems. 


CHESAPEAKE .,4 Ohio LINES 





CONTROLLED PERFORMANCE 
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Our Plattorm 


A revised system of transportation regulation based 
on modern competitive conditions, instead of patchwork 
amendment of the old law to make it apply to new trans- 
port agencies; less, instead of more, government control. 

Private ownership and operation of all transport. 
Take the government out of the ocean and inland water- 
way transportation business. 

Keep politics out of rate-making. 

A scientific determination by competent and unbiased 
investigation as to whether commercial motor vehicles are 
paying their fair share of the cost of highways used by 
them in their business, and a uniform application of the 
principles thus arrived at. 

Proper payment by inland waterway transport for the 
use of the waterways as a place of doing business. 

Equalization of regulation and treatment of the vari- 
ous agencies of transport and jurisdiction over all of them 
by the same body or coordinated bodies. 

Realization by railroads that they must do something 
by way of group operating economies to help themselves 
in their depressed condition, and cooperation by shippers 
in such economies. 

An Interstate Commerce Commission composed of 
men, not only of good character and general ability, but 
with some special training in and knowledge of the mat- 
ters with which they have to deal. 

Non-discriminatory and reasonable rates for shippers. 
but a rate level high enough to give the transport agencies 
the adequate revenue prescribed by sound public policy. 

A traffic department, in charge of a capable traffic 
man, for every business concern doing any considerable 
amount of shipping, and a realization by industrial traffic 
men that they must equip themselves to give the sort of 
-ervice that will justify employing them. 





ROOSEVELT ON THE JOB 


HOUGH we have no means of knowing what the vari- 

ous groups consulted by the committee of the Pres- 
dent’s railroad conference have recommended—since 
they seem to consider themselves bound by his wish that 
they should not disclose what they desire and what they 
have said in that respect—what a comfort to know 
that the situation is in the hands of Franklin D. Roose- 
velt and that about the last of next week he is ex- 
pected to announce a program for rehabilitation of the 
railroads! Many of us have struggled for years, with 
puzzled brows, not only to evolve a satisfactory pro- 
gram, but also to find ways to have it adopted. There 
has been no success—only chaos. But now the Master 





Mind has grabbed the helm and in a few days he will 
have the course charted. We can only hope that 
some of the things he decides to do will be wise and 
that he will be as successful in putting them over as 
he has been in putting over some other things not so 
good. Did we say we hope? Nay, we are certain. Is 
he not the President of the United States with a man- 
date from the people? Whether what he suggests 
seems to some wise or not, it will be right, for he is 
the great tribune of the people, and the people rule. 


THE MOLBOS IN TRANSPORTATION 


“Mother, may I go out to swim? 
Yes, my darling daughter. 
Hang your clothes on a hickory limb— 
But don’t go near the water.” 





And now it seems likely that the Roosevelt idea 
that, even though there must be railroad consolidations 
in order to preserve private ownership, there must be 
no employes discharged without adequate compensa- 
tion, will prevail: It would seem that anybody with a 
head could understand that there would be nothing 
gained by a consolidation process if the principal econo- 
mies sought by that process were prohibited. 

When we also see the Interstate Commerce Com- 
mission admitting the financial plight of the railroads, 
but refusing to give them adequate relief; three mem- 
bers of that Commission now serving in the Roosevelt 
rail conference and as a committee to bring in recom- 
mendations for measures that will save the railroads 
from disaster (though one of the three, to be sure, 
dissented from the opinion of his colleagues in the 
rate increase case); the railroads granting a wage in- 
crease, and then, a few months later, with no substan- 
tial change in the situation, moving for a cut (though 
they have chosen the method of “cooperative confer- 
ence” with their men instead of doing what was threat- 
ened and announcing a decision to reduce wages), we 
remember the Molbos. 

The Molbos were a tribe of big-footed, goofy peo- 
ple whose doings, graphically illustrated, were told 
in St. Nicholas Magazine, and it was one of the de- 
lights of our childhood to follow their antics. 

Once, when their city was about to be attacked 
by the enemy, they decided that the bell in the church 
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steeple was the thing they desired most to save. They 
took it out to sea in a boat and dumped it. Then arose 
the question of how they might be able to find it again. 
The problem was solved by one intelligent Molbo who 
cut a notch in the side of the boat where the bell was 
thrown out. 

On another occasion a group of Molbos, sitting by 
the roadside, got their feet and legs so tangled that none 
knew which were his own. This problem was solved 
for them by a stranger who whacked them over the 
legs with a club; as each Molbo felt the blows he knew 
the legs were his and pulled them out of the pile. 

Still again, a Molbo who had a corn field was 
greatly troubled by a crow who stole his growing 
grain. So eight huge Molbos put him atop a gate, 
which they hoisted to their shoulders, and strode with 
him through the field, back and forth, trampling the 
corn to destruction, while he drove away the crow. 

Though we were so young then as even to believe 
in Santa Claus, we were not so credulous as to take 
stock in the Molbos, who caused us to shout with laugh- 
ter. We remember how sad we were when the Santa 
Claus myth was dispelled. Now, however, we are 
greatly consoled, knowing that the Molbos, who did not 
then have our confidence, are real. Life is full of 
compensations. 


WHY NOT GET YOUR MONEY’S WORTH? 


E have no criticism to make of the railroads for 

subscribing for 50,000 copies of the ‘Security 
Owner” at fifty cents each and distributing them where 
they think they will do the most good, but it makes our 
mouth water to read about it. Just think, The Traffic 
World can be bought for twenty-five cents a copy—less 
than that by annual subscription—and we believe it 
would be much more valuable to those who would get 
it than the publication they are getting, especially to 
those in railroad employ. It not only contains all the 
facts that security owners and those interested in main- 
taining their value ought to know, but also a vast 
amount of other material. 

This is not an advertisement—just an expression 
of chagrin that propagandists have so much easier 
sledding than persons engaged in real business enter- 
prises, with no axe to grind except to make a living 
by purveying what people ought to want. Of course, 
we couldn’t sell our independence for 50,000 or any other 
number of subscriptions, but it ought to be worth some- 
thing to have the facts without color or prejudice. O, 
well, what’s the use? 


FIGURES TO SUIT THE CASE 


RESIDENT ROOSEVELT is reported to have been 

greatly intrigued by figures submitted by Commis- 
sioner Splawn showing that only about 20 per cent of 
the country’s total transportation is by rail. Of course, 
the Splawn figures, in estimating motor transportation, 
take into consideration all of it, including riding in the 
family automobile. To be sure, the family automobile 
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is used, to great extent, as a substitute for the railroad 
train, but not entirely. It is no more fair to include all 
this travel in such figures than it would have been in 
the horse and buggy days to include old Nell and the 
family surrey. 


DOWN WITH THE BARGE LINE 

ENERAL ASHBURN, who unites with his admin- 

istration of his job as president of the Inland 
Waterways Corporation, which operates the govern- 
ment barge lines, the function of defending the policy 
of having such a government enterprise in competition 
with privately operated transport and of smearing 
those who do not agree, says the railroads favor the 
Pettengill bill because they desire the destruction of 
their government owned and operated competitor. 
Their slogan has been, he says, “Down with the Inland 
Waterways Corporation.” 

Well, what of it? The railroads may not be en- 
tirely altruistic in their opposition, but that is also the 
slogan of everybody who believes in fair transporta- 
tion conditions and is not influenced by his desire for 
advantage obtained at the cost of others. If some of 
the supporters of the Pettengill bill and opponents of 
the barge line are motivated by selfishness, the same 
thing is certainly true of some of those on the other 
side. The question is not who wants it and who does 
not want it, but is it in the public interest? 


PELLEY ON GOVERNMENT OWNERSHIP 


J. J. Pelley, president, Association of American Railroads, 
in an interview with newspaper men, after the adjournment of 
the meeting of the association at Chicago, March 18, said that 
those who considered government ownership of the railroads 
was imminent, were pessimists. 

“There is nothing to fear along those lines, at least for 
many years,” he said. 

He said he knew that many railroads were in the process 
of reorganization under the bankruptcy laws, but railroads 
would never be forced into government ownership unless and 
until they were unable to furnish service. 

“The railroads as a whole are giving better service today 
than ever before,” he said, “including those that are undergoing 
reorganization.” 

He pointed out that even such railroads as had been in 
bankruptcy over a long period of years were still rendering 
service to the satisfaction of shippers and travelers. 

He did not deny, he said, that something would have to 
be done about the railroad situation generally. Something was 
being done, however, he added, by railroad men themselves. 
He cited the move to confer with labor leaders, decided on at 
the meeting which had just adjourned as an example of such 
attempts. In the meantime, he repeated, there was no reason 
to fear government ownership within the next few years, at 
least. 

Asked as to whether he thought there might be some relief 
in consolidations of railroads and unifications of services, he 
said he thought there would be and that it was his opinion 
that railroad men generally would like to see the law amended 
so as to remove some of the restrictions now hampering con- 
solidations. He referred to a committee of railroad lawyers, 
headed by R. V. Fletcher, vice-president and general counsel, 
which, he said, was studying three possibilities—-consolidations, 
revisions of labor legislation, and proposals for more flexibility 
in rate-making. That committee, he said, would probably have 
a report ready to present at the next meeting of the associa- 
tion’s board which would be held in Washington April 29. 


LOANS TO RAILROADS 


The Commission, by division 4, in Finance No. 9225, Mis- 
sissippi Export Railroad Co. reconstruction loan, has dismissed 
the application, by request of the applicant, for approval of 
the — of the time of payment of a loan of $37,500 by 
the RFC. 
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Current Topics in 
Washington 





Full-time wage earners in 
gasoline stations throughout the 
country increased from 129,721 
in 1929 to 160,993 in 1935, a 
gain of 24,272 workers, accord- 
ing to figures taken from the 
census of American business. Taxes collected by service sta- 
tions, according to the American Petroluem Industries Com- 
mittee, increased from $451,829,000 in 1929 to $852,696,258 in 
1935, a gain of $400,867,000. 

At $25 a week, those additional taxes, according to the 
committee, are equivalent to a year’s wages for 308,000 persons. 
For every additional wage earner obtaining employment in the 
six-year period, it is declared, additional taxes equivalent to 
the wages of twelve persons were taken by the federal and 
state governments. 

Employment in service stations in 1935 was 27 per cent 
ahead of 1929, as compared with a decline of 17 per cent in 
employment in general retail business. Taxes collected on 
products sold in service stations in 1935 were 89 per cent above 
the volume in 1929. 

No attempt was made by the committee to interpret the 
figures—not even to suggest that the petroleum industry was 
supporting a good many people in jobs better than they had 
had before, because resignations from government service were 
negligible. The period seems to have returned when “few die 
and none resign.” 


Taxes Take Wages of 
Twelve Workers for Every 
Man Added to Pay Roll 


Few who have had reason 
for considering the power of 
the President to remove per- 
sons from office will have 
trouble in coming to the con- 
clusion that President Roose- 
velt has complete power to get rid of Dr. A. E. Morgan, 
chairman of the Tennessee Valley Authority, who was dismissed 
from office this week. That organization performs no functions 
other than those embraced within the executive branch of the 
government; at least, thus far, no function other than execu- 
tive has become even faintly outlined. 


Admitting that the act creating the TVA contains language 
conveying the idea that members of the board of that govern- 
mental agency may only be removed by Congress, that fact 
amounts to nothing. Among Senator Norris’s friends it is well 
understood that the Nebraska senator had that language put 
into the statute because he did not trust the President of the 
United States—not particularly the man now holding the office, 
but any President. 


Because of such distrust of Andrew Johnson, the radical 
Republican, Congress of 1869 enacted the tenure of office bill 
intended to deprive the President of the power of removal of 
officers who had been confirmed by the Senate. Johnson was 
impeached, but not found guilty, although he had dismissed 
Edwin M. Stanton, Secretary of War. 


Since that time, however, the Supreme Court had had 
occasion to consider the power of the President to remove 
obnoxious persons from executive offices. A relatively recent 
case pertained to a postmaster, who, as is the custom, was 
appointed for a term of four years. When he was removed 
from office in less time he went to court. The answer of the 
court, in substance, was that Congress could not limit the 
power of the executive to appoint and dismiss men in his 
branch of the government. So the postmaster was out. 

When President Roosevelt undertook to remove Federal 
Trade. Commissioner Humphreys because the mind of the lat- 
ter did not go along with his, the Supreme Court pointed out 
that the Federal Trade Commission was an agency of the 
legislative branch of the government. Therefore, it held that 
there was no removal of the commissioner. The Court of 
Claims paid to his widow the salary that should have been 
paid to him up to the time of his death. That is to say, it 
gave judgment to the executor of the dead man’s estate and 
the money went to the widow. 

Presidents have tried, more than once, to raid the preserves 
of Congress. Congress has tried to raid. Every time, however, 


TVA Chairman Morgan 
Clearly a Man in the Execu- 
tive Branch of Government 


The Traffic World 


PAGE 699 


there is an effort of that sort, the courts have told the tres- 
passer about his sin. 

Congress cannot delegate any of the power given to it by 
the Constitution nor can Congress take any Constitution-given 
thing from the President by direct action. It is inconceivable, 
however, that the courts could find an excuse for stepping in 
even in the event that Congress reduced the salary of the 
President, to, say, $100 a year. All the Constitution says about 
salary is that the President shall, at stated times, receive for 
his services a compensation, not to be increased nor diminished 
in the period for which he was elected. To be sure, President 
Roosevelt’s compensation could not be changed, but it is imag- 
inable that a hostile Congress and a hostile President, after 
having lost at the polls, could be so little as to reduce the 
compensation of the incoming President without giving the 
courts a justifiable case. 

The protective committee for 
holders of common stock of the Chi- 
cago and North Western, which 
took part in the Milwaukee reor- 
ganization proceedings this week, 
seemed to some of those who heard 
their petition for a postponement of the reorganization proceed- 
ings, to be composed of super-optimists. They think they should 
have an opportunity to complete a study, that, they believe, 
would prove that the way of salvation is through consolidation 
of the Milwaukee and the North Western. 

The improvement in net earning power consequent on 
such a consolidation, the committee said, was of the highest 
public interest, since it would strengthen the credit of the 
combined enterprise and enable it to obtain funds on a more 
favorable basis, would improve the value and standing of the 
securities issuable on reorganization, “and would preclude 
further embarrassments in subsequent depression periods.” 

“Preclude further embarrassment in subsequent depression 
periods, it may be suggested, comes as near a millennial condi- 
tion as human imagination can vision. 

Among other things precluding embarrassments would 
mean no trouble at all in borrowing any sum of money a 
Colonel Mulberry Sellers could expect to derive from any 
scheme springing from his own or the brain of any other. It 
would be no embarrassment to see the sheriff on the corner 
waiting to serve papers giving notice that a creditor had de- 
manded his pound of flesh. 

Instead of irritations or annoyances, the consolidated rail- 
roads would have the picture of Jesse Jones, chairman of the 
RFC, standing on the corner with uncounted millions in a 
basket, inviting the unembarrassed railroad to take as many 
of them as it thought it could use and not be worried about 
the maturity date. All such things would be impossible be- 
cause they would be “precluded.” 

But the committee, unfortunately, as undoubtedly prac- 
tically everyone will admit, leaves a bit of unpleasantness in 
the picture by referring to “subsequent depressions.” In other 
words, while embarrassments for the consolidated company 
were to be precluded, the preclusion would not shut out de- 
pressions. A few months ago—say six of them—such a declara- 
tion might have been viewed in some quarters as lese majesté, 
or something of that sort. 


How to Save Railroads 
from Embarrassments 
in Future Depressions 


Frank Gannett, newspaper 
publisher, alleges that the re- 
newed activity of the Senate 
committee investigating lobbying 
“is prompted by a desire to 
smear and intimidate,” not only 
Gannett’s committee, but all “who are opposed to the inde- 
fensible executive department reorganization bill.” He sug- 
gested that the Senate abolish that committee, once headed 
by Black, of Alabama, now on the Supreme bench—a fact that 
makes some Americans ashamed of the low estate to which 
some public affairs have fallen. 

What Gannett says, in the opinion of men who remember 
when lobby smearing was invented, is as accurate as the multi- 
plication tables. But there are persons whose knowledge is 
so rudimentary that they cannot know that fact. 

The lobby smearing committee is able to make an impres- 
sion on the public because American business men have been 
so weak, in even recent years if not, indeed, now, that they 
have hired self-styled economists and what-nots to oppose legis- 
lation or in other ways to advance their interests who are 
dressed up ward-heelers like the brethren who claim to carry 
this or that precinct in their vest pockets. That sort, for 
years, made a living of sorts by preying on the gullible rich 
men who pined for office. 

The dressed up heelers have wangled millions from cred- 


Lobby Smearing Commit- 
tee Powerful Because 
Business Men Are Weak 
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ulous business men by pretended ability to stop this, that, or 
the other proposed legislation or neutralize the doings of some 
pressure group or groups. But the lobby committee has some- 
times exposed things of that sort. Its first aim has been to 
smear the opposition to an administration measure, not par- 
ticularly the Roosevelt administration’s measure, but any 
administration’s measure. The lobby investigating committee 
in 1913 helped smear those who opposed the tariff bill of that 
year, chiefly by seeing to it that blatant small fry that had 
lived off credulous business men by pretending to give them 
valuable information and exerting “influence,” were unmercl- 
fully grilled. 


Senator Minton, of Indiana, has taken the place of Black 
at the head of the lobby committee. Senator Wheeler, of 
Montana, who is opposing the reorganization bill, opened the 
way, a few days ago, for a fine illustration of the plane on 
which lobby investigating is carried on by suggesting to Minton 
that he call before his committee governors and heads of 
bureaus and departments in Washington who had been lobby- 
ing for the reorganization bill. Wheeler said that, if we were 
to have a kangaroo court that was going to take people before 
it and browbeat them, then the thing should go the limit and 
the committee should call in those officials. 


“Would the senator include the social lobby?” inquired 
the Indiana senator. Wheeler said he did not know the social 
lobby. 


“Well, I saw the senator dining with them in the Senate 
restaurant,” said Minton. 


“Oh, what nonsense,” retorted Wheeler, who revealed that 
he had had lunch with Alice Roosevelt (Mrs. Nicholas Long- 
worth) and some of her friends and a newspaperman. “If 
there is anyone ashamed of it, I am not ashamed of it. I am 
rather proud of the fact that she asked me to lunch with her. 
She never mentioned this bill in any way, shape, or form. 
That is the social lobby! Talk about seeing things!” 


Senator Holt, of West Virginia, inquired, while this exhi- 
bition of statesmanship was going on, whether Minton was 
referring to the social lobby that gave a Washington cocktail 
party for McNutt, former governor of Indiana, and how that 
party was financed. 


“That was a social lobby, certainly,” observed Wheeler, 
who added that he had been told that most of those invited 
_ — _, and that those who went crashed the gate. 


REVENUE FREIGHT LOADING 


Revenue freight loading the week ended March 19 totaled 
540,332 cars-—16,332, or 2.9 per cent, below the preceding week; 
214,590, or 28.4 per cent, below the corresponding week in 1937; 
and 340,976, or 38.7 per cent, below the same week in 1930. 
Miscellaneous totaled 220,949; merchandise, 150,821; coal, 
87,485; grain and products, 30,452; live stock, 11,524; forest 
products, 26,443; ore, 7,895; coke, 4,763. 

Railroads the week ended March 12 laded 556,664 cars of 
revenue freight (see Traffic World, March 19), according to 
the Association of American Railroads. All districts reported 


— compared with the corresponding weeks in 1937 and 


1938 1937 1930 
4 weeks in January ................ 2,256,423 2,714,449 3,347,717 
4 weeks in February .............. 2,155,451 2,763,457 3,506,236 
a aa 552,916 730,329 899,498 
og ge | 556,664 744,499 873,716 
DONS -Sieenhss cantehun sen kecnet 5,521,454 6,952,734 8,627,167 


Revenue freight loading by districts the week ended March 
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12 and for the corresponding period last year was reported as 
follows: 


Eastern district: Grain and grain products, 6,029 and 5,646; live 
stock, 1,016 and 1,254; coal, 24,919 and 35,308; coke, 1,812 and 3,070; 
forest products, 1,860 and 2,426; ore, 581 and 1,221; merchandise, L. C. 
L., 37,504 and 43,408; miscellaneous, 47,429 and 77,216; total, 1938, 
121,150; 1937, 169,549; 1936, 135,857. 

Allegheny district: Grain and grain products, 3,602 and 3,204; live 
stock, 834 and 855; coal, 27,422 and 42,417; coke, 2,002 and 5,344; forest 
products, 709 and 1,135; ore, 2,544 and 1,679; merchandise, L. C. L., 
25,481 and 30,814; miscellaneous, 41,371 and 71,753; total, 1938, 103,965; 
1937, 157,201; 1936, 117,862. 

Pocahontas district: Grain and grain products, 233 and 245; live 
stock, 54 and 68; coal, 26,327 and 42,767; coke, 304 and 455; forest 
products, 380 and 812; ore, 207 and 155; merchandise, L. C. L., 5,463 
and 6,056; miscellaneous, 4,839 and 6,369; total, 1938, 37,807; 1937, 
56,927; 1936, 46,880. 

Southern district: Grain and grain products, 2,761 and 2,459; live 
stock, 875 and 879; coal, 12,142 and 23,263; coke, 316 and 827; forest 
products, 8,505 and 12,542; ore, 527 and 966; merchandise, L. C. L., 
27.682 and 29,790; miscellaneous, 39,409 and 48,438; total, 1938, 92,217; 
1937, 119,164; 1936, 97,179. 

Northwestern district: Grain and grain products, 6,938 and 6,040; 
live stock, 2,410 and 2,288; coal, 5,106 and 6,066; coke, 492 and 1,904; 
forest products, 8,187 and 11,049; ore, 292 and 418; merchandise, L. C. 
L., 18,630 and 20,479; miscellaneous, 24,074 and 31,668; total, 1938, 
66,129; 1937, 79,912; 1936, 74,113. 

Central Western district: Grain and grain products, 8,218 and 7,507; 
live stock, 4,697 and 5,070; coal, 7,055 and 12,815; coke, 126 and 138; 
forest products, 4,737 and 6,103; ore, 4,322 and 5,230; merchandise, 
L. C. L., 24,248 and 26,501; miscellaneous, 36,253 and 43,669; total, 
1938, 89,656; 1937, 107,033; 1936, 92,653. 

Southwestern district: Grain and grain products, 3,648 and 3,286; 
live stock, 1,068 and 1,073; coal, 2,303 and 3,850; coke, 75 and 106; for- 
est products, 3,229 and 4,595; ore, 209 and 459; merchandise, L. C. L., 
11,661 and 12,769; miscellaneous, 23,547 and 28,575; total, 1938, 45,740; 
1937, 54,713; 1936, 52,393. 


SOUTHERN GOVERNORS’ COMPLAINT 


Edgar Watkins, J. V. Norman, and Hugh White, attorneys 
for the complainants in No. 27746, State of Alabama et al. vs. 
New York Central et al., the complaint of southern governors 
against the rates from the south into Official Territory, have 
asked the Commission to incorporate in the record in this case, 
the record in I. and S. No. 4400, soapstone and talc, between 
southern and official points. 


In their petition the attorneys assert that in I. and S. No. 
4400 there is involved a similar issue to that involved in the 
complainants’ case. The request for incorporation of the rec- 
ord in the suspension proceeding in the formal complaint case, 
is based on a desire to save time and expense. The attorneys 
pointed out that it required practically two days to take the 
testimony in the suspension proceeding and that it would require 
an equal amount of time to retake the testimony in the in- 
stant case. 


The interested parties, the attorneys said, were the car- 
riers in official and southern territories and the producers in 
both territories. They said that copies of the petition were 
being mailed to the committees of the carriers in both terri- 
tories in charge of the instant proceeding and to all the parties 
who appeared in I. and S. No. 4400. The attorneys said a 
copy of the petition was also being sent to The Traffic World, 
that twenty copies were being sent to the Commission, and 
that other copies would be available for any persons who might 
be interested and who would apply therefor. They said that 
in the hearing of the instant case any party interested as car- 
rier or shipper would have opportunity, if he desired, to present 
additional testimony, although it was not believed that much 
of such testimony would be presented so far as soapstone and 
tale were involved. 





Revenue Freight Car Loading—Week Ended Saturday, March 12 


Grain and Live 
grain prod. stock Coal 
1938 31,429 10,954 105,274 
a ees 1937 28,387 11,487 166,486 
| 1936 35,123 12,189 110,787 
Preceding week March 5 ........ 1938 33,039 10,697 106,733 
Per cent increase over ........... 1937 10.7 
Per cent decrease under ......... 1937 4.6 36.8 
Per cent increase over ........... 1936 
Per cent decrease under ......... 1936 10.5 10.1 5.0 
(1938 340,822 125,077 1,149,857 
Cumulative 10 weeks to Mar. 12/1937 291,689 124,231 1,579,230 
| 1936 318,610 117,587 1,591,089 
Per cent increase over ........... 1937 16.8 Mf 
Per cent decrease under ......... 1937 27.2 
Per cent increase over ........... 1936 7.0 6.4 
Per cent decrease under ......... 1936 27.7 


Per cent to 15 year average 70.3. 


Forest Mdse. 
Coke products Ore L.C.L. Miscellaneous Total 
5,127 27,607 8,682 150,669 216,922 556,664 
11,844 38,662 10,128 169,817 307,688 744,499 
7,383 31,299 6,842 157,799 255,515 616,937 
5,884 26,932 6,805 151,498 211,328 552,916 
56.7 28.6 14.3 11.3 29.5 25.2 
26.9 
30.6 11.8 4.5 15.2 9.8 
60,036 261,880 72,406 1,450,063 2,061,313 5,521,454 
119,540 336,773 104,806 1,613,605 2,782,860 6,952,734 
97,084 279,187 59,370 1,487,622 2,245,822 6,196,371 
49.8 22.2 30.9 10.1 25.9 20.6 
22.0 
38.2 6.2 2.5 8.2 10.9 
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ALL-FREIGHT TO THE SOUTH 


PPROVAL by the Commission, division 3 of the proposals 

of the railroads in I. and S. No. 4315, all-freight, Chicago 
and St. Louis to Birmingham, and fourth section application No. 
16778 (see Traffic World, March 19), results in an extension 
of that method of making rates to meet motor competition to 
the heart of the southeast. The Illinois Central established 
such rates into the Mississippi Valley territory several years 
ago. 

This proposal was made by the Illinois Central, the St. 
Louis-San Francisco, the Chicago & Eastern Illinois, the 
Wabash, and the Alton. The rates will apply from and to 
intermediate points on the lines of those carriers. The basis is 
72 per cent of the southern first class scale, subject to a mini- 
mum of 12,000 pounds; 57 per cent of the first class, minimum 
25,000 pounds; and 44 per cent of first class, minimum 40,000 
pounds. The percentage rates are also called column rates. 

Protests of the Birmingham Traffic Association, the Cin- 
cinnati Chamber of Commerce, the Southern Motor Carriers’ 
Rate Conference, and, the report said, of most of the carriers 
which operated in the southeastern region, the schedules were 
suspended. 

The manager of the transportation department of the 
Louisville Board of Trade, the report said, appeared at the 
hearing in opposition to, and representatives of the St. Louis 
Chamber of Commerce and Sears, Roebuck & Co. appeared in 
support of the schedules. 

The suspended rates and ratings apply only on carload 
shipments made on one bill of lading from one consignor to 
one consignee. Although small quantities may be consolidated 
into a single carload, the report says, they must be loaded 
at one point; no free pick-up and delivery service is published 
in connection therewith and the loading and unloading must be 
performed by the shipper or at his expense. The suspended 
schedules, according to the report, also provide that a shipper 
may order two cars less than 41 feet in length and handle them 
under the 40,000-pound minimum, or may order three cars 
subject to a minimum of 60,000 pounds. A similar multiple-car 
provision, says the report, is in effect on the Illinois Central 
in connection with all freight commodity rates from Chicago 
and St. Louis to Mississippi Valley points. 


Actual rates proposed by the respondents, according to the 
report, are 128 cents on a 12,000-pound minimum, from Chicago 
to Birmingham; 101 cents on a 25,000-pound minimum, from 
Chicago to Birmingham; and 78 cents on a 40,000-pound min- 
imum, from Chicago to Birmingham. The rates from St. 
Louis to Birmingham on the minima mentioned in the preceding 
sentence are 114, 90, and 70 cents, respectively, the rates men- 
tioned being via the Illinois Central. 


Protestants, according to Commissioner Miller who wrote 
the report, expressed the view that the all-freight commodity 
rates would destroy the class rate structure as built up by 
the Commission in the southern class rate investigation. For 
example, they said that the present through first class rate from 
Chicago to Atlanta, Ga., was 191 cents, but that by using the 
Birmingham combination with the proposed column 44 rate of 
78 cents from Chicago to Birmingham and a first class rate of 
96 cents beyond, the rate would be reduced to 174 cents. They 
also asserted, said the report, that the present commodity rate 
adjustment would likewise be affected, and that the all-freight 
commodity rate plan here proposed was a reversion to the 
formerly common and basing point system of rate making 
because the principle of lower rates for larger lots tended to 
favor the large centers, the large shippers, and the shippers 
who handled general merchandise, at the expense of small 
shippers and shippers who specialized in particular commodities. 

Commissioner Miller said that it was also contended that 
while the proposed all-freight commodity rates were available 
to the general public, they could be used only by a few large 
concerns such as Sears, Roebuck & Co. or by carloading con- 
cerns; that the small shipper could not use the rates on mixed 
freight because the size of his business would not permit him 
to do so, but would be required to pay the normal less-than- 
carload rates applicable on package freight, all this resulting in 
violation of section 2 of the interstate commerce act. The evi- 
dence, the report said, did not support such a conclusion. The 
report said the Commission frequently had found that to con- 
stitute unjust discrimination within the purview of section 2 
there had to exist an exaction of different rates or charges from 


different shippers for like transportation services performed 
under substantially the same conditions and circumstances. 

“The suspended rates are open to all shippers who can 
avail themselves thereof,” says the report, “and appear to be 
fairly related to the less-than-carload and the straight carload 
rates. . . . Moreover, the evidence is persuasive that to a con- 
siderable extent the proposed basis of rates will be of assistance 
to many small shippers through the services of forwarders. To 
the extent that he may, under such a service, be enabled to 
consolidate his shipments with other small shipments and 
obtain on the carload shipments a rate less than the less-car- 
load rate, the ordinary disadvantage to the small shipper is 
diminished.” 

The protestants also alleged that the rates would violate 
the third section, but the Commission did not agree with 
them. A representative of the Birmingham Traffic Associa- 
tion, according to the report, stated that the proposed rates 
would result in irreparable damage to jobbers and distributors 
in the south as their business was maintained on the basis of 
purchasing goods in carload lots and distributing to consumers 
in less quantities, whereas under the proposed rates the con- 
sumers would be able to purchase merchandise in any quantity 
at Chicago or St. Louis and have them delivered to a forward- 
ing or receiving company at rates of transportation less than 
the charge which would otherwise be assessed. The opinion 
was also expressed, said the report, that the proposed rates 
would result in irreparable damage to other carriers serving 
both origin and destination points and would divert this traffic 
to respondents’ lines. 

With reference to the Louisville situation, the Illinois Cen- 
tral serving that city, said that if the suspended rates were 
permitted to take effect, it would, on request of the transpor- 
tation department of the Louisville Board of Trade, establish 
rates on the same basis from Louisville to Birmingham. No 
shipper from the northern cities mentioned, or from any other 
northern or eastern cities appeared to protest the proposed 
rates, said Commissioner Miller. Those points as well as the 
alleged prejudiced southeastern points, the report said, were 
not served directly by the respondent, which had no control 
over the rates from Cincinnati to Birmingham. 

The evidence showed, said the report, that similar pro- 
posed rates were not published from other points to other des- 
tinations because truck competition did not justify such. action 
at the present time; and that when it became necessary to 
publish similar rates between such points, respondents stood 
ready to join with other lines, including those of protestants 
in publishing such other rates. 


Respondents emphasized the fact that the basis of rates 
was not in the nature of an experiment; that they were pub- 
lished solely to meet motor truck competition; that similar 
bases had been established and given rather general applica- 
tion throughout official, western trunk line, and southwestern 
territories in the past few years. 


The record showed, said Commissioner Miller, that al- 
though there was a greater volume of merchandise traffic 
moving today than ever before, the railroads were handling 
only a fraction of that handled ten years ago; that within the 
last few years there had been a great change in the methods of 
conducting business; that where formerly merchandise was or- 
dered by the carload at infrequent intervals, the tendency to- 
day was to purchase in small quantities, to replenish stock 
frequently, to keep inventories down to the minimum, and to 
effect quick turnovers. These changes, the report said, had 
inured very largely to the benefit of motor trucks, which con- 
veyed merchandise in smaller quantities than railroad box cars 
and which permitted the mixing of many articles in single 
truckloads. The all-freight basis of rates herein proposed, 
said the report, was said to be but another step in progressive 
railroading following the establishment of free pick-up and 
delivery service, the establishment of direct package cars, the 
speeding up of train schedules, and the reduction of less-than- 
carload rates on specified movements. 


One large shipper at Chicago, Sears, Roebuck & Co., 
operating retail stores at Birmingham and vicinity, the report 
said, is said to ship approximately 100,000 pounds of freight 
a month by truck from Chicago to Birmingham. A witness for 
that company, the report said, stated that since September 1, 
1936, he had forwarded 155 truckloads of miscellaneous freight 
from Chicago to Birmingham, which averaged 15,000 pounds a 
truckload, a total of 2,325,000 pounds, and that a substantial 
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volume of freight, particularly of cotton goods, was diverted 
from the rail carriers to provide the trucks with return loads. 
He said a return of this traffic to the rails was contemplated 
if the proposed rates became effective. 

The report said that Class I railroads of the United States 
originated 40,587,000 tons of less-carload freight in 1925. In 
1935, it said, they originated only 14,039,000 tons, or 34.59 
per cent of that originated in 1925, although it was estimated 
that the present available merchandise traffic was at least 
3314 per cent greater than at any time in the past. The report 
carried figures showing the vast decrease of less-carload ton- 
nage on the railroads proposifig the rates which have been 
found justified. : 

Respondents, said the report, emphasized the uncertainty 
and difficulty of ascertaining definitely the motor truck rates 
which the all-freight commodity rates herein suspended were 
designed to meet. Their investigation revealed, said the report, 
that much of hte traffic moving by truck from Chicago and 
St. Louis moved on contract rates, but their examination of 
the Commission’s tariff files revealed but few of the motor 
charges being applied. The testimony of the railroads made 
specific reference to low commodity rates by trucks. 

The Southern Motor Carriers’ Rate Conference charged 
that in order to meet a comparatively few specific commodity 
rates by motor carrier on a known number of commodities, the 
railroads proposed to establish drastically reduced rates ap- 
plicable on practically every commodity listed in the National 
Motor Freight Classification. 

The railroads showed car-mile earnings on the rates from 
Chicago to Birmingham running from 23.8 to 48.4 cents and 
ton-mile earnings ranging from 24.2 to 39.7 mills. 

In bringing his report to an end, Commissioner Miller 
said the all-freight commodity rate adjustment here proposed 
was merely an extension to Birmingham of a basis of rates 
which was identical with the basis which had been in effect 
since 1932 from Chicago and St. Louis to destinations on the 
Illinois Central in the Mississippi Valley territory and in the 
southwest, and was substantially the same as the basis which 
applied generally in official, western trunk line, and south- 
western territories. The record, he said, was persuasive that 
identical or similar bases to that here proposed had been help- 
ful to the carriers in other territories where established, not 
only in holding merchandise traffic to their lines, but in re- 
gaining a fair portion of that traffic which had been lost due 
chiefly to motor truck competition. He said that in a number 
of instances in recent years the Commission had had occa- 
sion to comment on the existence of a formidable and increas- 
ing form of competition with railroad transportation, and the 
need of changes in methods of operation, manner of service, and 
price policies, of the rail carriers to meet the changed condi- 
tions. He said it had been pointed out that it was evident that 
a rate structure which was well adapted to the conditions of 
15 or 20 years ago was not necessarily well adopted to the con- 
ditions which prevailed today, and that this was true of railroad 
service and operating methods. In support of that he quoted 
Fifteen Per Cent Case, 1931, 178 I. C. C. 539, Emergency 
Freight Charges, 1935, 208 I. C. C. 4, Coordination of Motor 
Transportation, 182 I. C. C. 263, and Express Merchandise from 
Cincinnati to the South, 210 I. C. C. 89. 

The Commission in fourth section order No. 13063, based 
on fourth section application No. 16778, granted the fourth 
section relief necessary to enable the carriers to establish the 
rates found justified. 


MONTANA CLASS RATES 


In a report written by Chairman Splawn, in No. 27423, 
Great Falls Traffic Association et al. vs. Chicago, Burlington & 
Quincy et al., the Commission, by division 2, has found un- 
reasonable the class rates on all-rail traffic from Western 
Trunk Line Territory and Illinois, and from Official Territory 
east of Illinois, to eastern and central Montana. 

Single factor maximum reasonable rates have been pre- 
scribed. They are to be made effective on or before June 23. 
The eastern and central parts of Montana are treated in the 
decision as zone III and zone IV respectively. Commissioner 
Caskie dissented. 

The two parts of Montana involved in this proceeding were 
called the complaint area. Embraced therein, said the report, 
were all railroads and stations thereon in Montana lying on 
and east of an irregular airline extending in a generally south- 
eastern direction through the state from the Canadian boundary 
to the Wyoming border, described by the complainants as fol- 
lows: From Sweet Grass to Cut Bank, to Pendroy, to Augusta, 
to Hardy, to Riceville, to Stanford, to Harlowton, to Rapelje, 
to Columbus, to Red Lodge, and to Warren. This western 
boundary of the complaint area, says the report, roughly 
parallels the Great Northern line from Shelby through Great 
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Falls to Billings, Mont., thence the western of the two lines 
of the Chicago, Burlington & Quincy, with certain projections 
westward. : 

Eastern Montana, according to the report, is the portion of 
this area on and east of an airline extending in a southeastern 
direction from the Canadian boundary through Havre, east of 
Winnett, through Melstone and Custer, Mont., thence in a 
southern direction east of the line of the Burlington from 
Hardin, Mont., to the Wyoming boundary. Central Mantana 
is the part of the complaint area lying west of that airline. 

Complainants’ objective, the report said, was to obtain for 
the complaint area the same rate treatment as was prescribed 
for adjoining western trunk-line zone III in the sixth supple- 
mental report in Western Trunk-Line Class Rates, 204 I. C. C. 
595. Chairman Splawn pointed out that this was the first pro- 
ceeding in which the rates under consideration had been 
brought before the Commission directly. Other than the gen- 
eral increases and reductions, the only extensive change in 
these rates, he said, for many years, occurred on August 22, 
1912, December 3, 1931, and March 20, 1936, as necessarily 
related parts of revisions respectively required to Spokane, 
Wash., in City of Spokane vs. Northern Pac. Ry. Co., 15 I. C.C. 
376, and 19 I. C. C. 162, and to western trunk-line territory 
and eastern Wyoming in the original report, 164 I. C. C. 1, 
and the sixth supplemental report in the Western Trunk Line 
Class Rate case. 

Complainants argued that on a showing made by them as 
to operating conditions, the complaint area logically should be 
added to western trunk line zone III. The report said that 
giving due weight to all the evidence presented, the Commission 
concluded that the proper basis for determining maximum 
reasonable class I rates to the complaint area would be to 
treat eastern Montana as zone III and central Montana as 
zone IV; to adopt the same zoning for western trunk line and 
official Illinois territories as in Western Trunk Line Class 
Rates case, regarding railroad through Wyoming other than 
the Cheyenne corner as being in zone IV; and to apply the 
same scales of rates and differentials as prescribed in the 
sixth supplemental report in the Western Trunk Line Class 
Rate case to the distances figured over the shortest possible 
carload routes in the manner provided by the western trunk- 
line formula. 

The prescribed rates are to be graded up to the present 
rates at Spokane, Wash. The report said it should not be 
difficult for the carriers to grade up to the Spokane rates from 
the rates prescribed to the complaint area, including the pro- 
vision for relating the lower classes to class I. 

The revision provides for making the relation of the lower 
classes to first class increasing percentages of first class as 
they go westward. The rates that are to be established are 
to give recognition to the groups into which Montana has 
been divided by the railroads for class rate purposes and 
designated as lettered sections. In disposing of the case, the 
Commission made the following findings: 


We find that the all-rail rates assailed will be unreasonable for 
the future to the extent that they exceed rates (a) on class 1 that 
would be applicable under the scales of rates and differentials pre- 
scribed in the sixth supplemental report in Western Trunk Line Class 
Rates, supra, constructed in the same manner as the rates therein 
prescribed to zone IV points, the distances in central Montana and 
in Wyoming other than the Cheyenne corner to be treated as in zone 
IV and those in eastern Montana as in zone III; and (b) on the lower 
classes to points in the complaint area on portions of railroads herein- 
before designated as sections A, B, and C bearing the following per- 
centage relations to the corresponding class 1 rates: 

To points 
in complaint 


area in Percentage relations for classes 
sections 2 3 4 5 A B & D E 


i Wwaneneuscbienecwe 85 70 55 37% 45 32% 30 22% 17% 
Pe. KWhs wasn ae she cou 85 70 56 40 45 35 30 25 20 
LP Aven veiticaveswaveed 85 70 57 45 47% 37% 32% 26 21 


Where any description of traffic by exception is rated in percentage 
of first class and such percentage corresponds with that of a numbered 
or lettered class in western classification, rates to points in sections 
B and C in the complaint area should be based on the percentages of 
first class prescribed herein for such numbered or lettered class. Where, 
by exceptions, the percentage rating does not correspond with one of 
the numbered or lettered classes given western trunk-line percentages 
the applicable rates to points in sections B and C should be based on 
percentages of first class which bear the same relation to the per- 
centage rating in the exceptions as is reflected in the next highest 
group of percentages in the numbered or lettered classes. 

The grouping of points in Montana, western trunk-line territory, 
and Illinois, does not appear to be unreasonable for ordinary applica- 
tion of the rates prescribed herein. However, we find that for distances 
up to 75 miles from points in western trunk-line territory to destina- 
tions in the complaint area such group rates will be unreasonable for 
the future to the extent that they exceed zone III rates on a scale con- 
structed on the general basis recommended for class 1, with rates on 
the lower classes related thereto by western trunkline percentages. 
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We further find that the rates herein prescribed including those on 
territorial traffic from points east of western trunk-line territory herein 
considered should be governed by the western classification and the 
same exceptions thereto as govern the corresponding rates to destina- 
tions in zone IV (Wyoming). 

Tariffs publishing single-factor rates in compliance with these find- 
ings should contain a provision that if in any instance such rates ex- 
ceed the lowest combination of rates over the same routes the latter 
will be applicable. 


Dissenting, Commissioner Caskie said that zone IV rates 
and the percentage relations of the lower classes to first class 
prescribed in the Western Trunk Line Class Rate case should 
be prescribed for the entire area covered by the complaint. 
He said that all parties advocated one rate level and that 
the evidence dealt either with the state or complaining area 
as an entity. 

Certainly the difference in grandes in the two sections, he 
said, were not sufficient to warrant a difference in the rate 
levels. In saying that he referred to the testimony about 
grades on the lines of the carriers. He said the elevations were 
higher in the central section but except as they affected the 
lift of the traffic, that that fact was not important. 

The reason advanced by the majority for making the rela- 
tion of the lower classes to the first class increasing percentages 
of first class as they went westward, said he, was that it was 
desirable to grade the western trunk line percentages into those 
reflected by the rates to Spokane, Wash. The majority, he 
said, had disregarded all tests usually used to determine the 
reasonableness of the level and relation of the resulting rates 
for needless expediency. The rates to Spokane, he pointed 
out, were prescribed in 1912. 


CITRUS FRUIT ESTIMATED WEIGHTS 


A wide revision of estimated weights on citrus fruits, to be 
made not later than June 23, has been decreed by the Commis- 
sion in a report, written by Commissioner Mahaffie in No. 27741, 
Waverly Growers’ Cooperative et al. vs. Akron, Canton & 
Youngstown et al. 

Estimated weights on shipments of citrus fruits, in bags, 
from Florida and Texas and on shipments of such fruits in 
the Evans drum from Florida to destinations in states other 
than those on the Pacific coast and in inter-mountain territory 
have been found unduly prejudicial. Removal of the undue 
prejudice has been ordered. 

A further finding is that the defendant’s failure to main- 
tain estimated weights on shipments of citrus fruits in the % 
box bag from Florida and in the %, 1/10 and 1/16 box bag 
from Texas is unreasonable. Estimated weights on such fruits 
in those containers have been prescribed. 

The complaining cooperative is an association of growers, 
shippers, and distributors of citrus fruits from Florida. An- 
other complainant was H. A. Trueman, operating as the Haven 
Fruit Co., engaged in the production, purchase, sale, and 
distribution of citrus fruits from Florida. Other complainants 
were Donna Citrus Association, composed of growers, shippers, 
and distributors of citrus fruits from Texas; Burkhart Fruit 
and Vegetable Co., also engaged in the business from Texas; 
Bemis Brothers Bag Co., Chase Bag Co., and Fulton Bag and 
Cotton Mills, engaged in the manufacture of cotton mesh bags, 
and woven waterproofed paper fabric bags used as containers 
for citrus fruits. 

In the complaint it was alleged that the estimated weights 
were unjustly discriminatory and unduly prejudicial to shippers 
of citrus fruits in bags, and to the manufacturers of bags, and 
were unduly preferential of shippers of citrus fruits in all other 
forms of containers and to the manufacturers of the latter 
containers. 

The undue prejudice and undue preference were alleged 
to be in that the applicable estimated weights on shipments of 
citrus fruits in bags approximated the average actual weights 
while contemporaneously the applicable estimated weights for 
shipments in all other forms of containers were less than the 
average actual weights. 

It was also alleged, according to the report, that item 309-U 
of Pope’s I. C. C. No. 1828, applicable on shipments of citrus 
fruits from Florida, was unreasonable in that it contained no 
provision for an estimated weight on shipments of citrus fruits 
in bags having a capacity of % standard box; and that in 
items 35-A and 35-B of Peel’s I. C. C. No. 2790, applicable on 
shipments of citrus fruits from Texas, were unreasonable 
because they contained no provision for estimated weights on 
shipments of citrus fruits in bags having capacities of %, 1/10 
and 1/16 standard box. 

The complaint asked the Commission to establish reason- 
able, non-discriminatory and nonprejudicial estimated weights 
on shipments in bags, and to establish estimated weights for 
bags of % standard box capacity, from Florida, and for bags 
of %, 1/10 and 1/16 box capacities from Texas. 
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Prior to hearing, said the report, a petition of intervention 
was filed on behalf of Evans Products Co., a corporation which 
manufactured at Winter Haven, Fla., a cylindrical drum, re- 
ferred to in the report as the Evans drum, used as a container 
in which citrus fruit was shipped from Florida. In that peti- 
tion, the report said, the intervener denied that the estimated 
weight then applicable on citrus fruits in the Evans drum was 
less than the average actual weight or that undue prejudice 
was caused by the existing estimated weights for citrus fruit in 
bags and in the Evans drum. The intervener alleged that the 
actual weights in Evans drums were less than the actual 
weights in standard boxes; that the present estimated weight 
in the Evans drum was related unreasonably to the present 
estimated weight of fruit in the standard box; that the actual 
weight of citrus fruit in the Evans drum was more than 10 
pounds less than the actual weight of fruit in wirebound crates, 
referred to as the Bruce crate; and that the present estimated 
weights from Florida of citrus fruit in the Evans drum and in 
the Bruce crate unduly preferred manufacturers and users of 
the Bruce crate and unduly prejudiced manufacturers and users 
of the Evans drum. 

The Growers’ and Shippers’ League of Florida and the 
Florida Citrus Exchange intervened in opposition to any change, 
said the report, in the present estimated weight for citrus fruit 
in the standard box from Florida. The Continental Box Co. of 
Houston, Tex., manufacturer of the Bruce crate, the report 
said, intervened to protect its interest. 

The railroads, said the report, contended that the present 
estimated weights on citrus fruits in bags were as nearly equal 
to the average actual weights as was possible to make them. 
They also defended the estimated weight of fruit in the other 
containers. Southwestern railroads, the report said, took the 
position that estimated weights in all types of containers from 
all producing territories should be revised to reflect more 
nearly the average actual weights as shown by tests conducted 
by each of the producing territories. Such test weights, the 
railroads said, were embodied in a proposal before railroad 
organizations dealing with such matters, and had been approved 
the executive committee representing the southwestern lines. 
Actual publication, according to the report, of the revised rates 
was being held in abeyance pending disposition of a joint pro- 
posal of railroads representing transcontinental and southern 
territories. Because of the competition of Florida, Texas, and 
California, they were of the opinion, according to the report, 
that no provision should be required from Florida and Texas 
until a similar revision was made from California. 

The Growers’ and Shippers’ League of Florida and Florida 
Citrus Exchange denied that the present estimated weight of 
fruit in standard boxes from Florida was unduly preferential 
to shippers in bags. They also opposed, said the report, any 
change in the estimated weight on the standard box from 
Florida without corresponding changes from Texas and Cali- 
fornia and contended that the Commission lawfully could not 
make an order under section 3 in this proceeding which would 
permit or authorize any change in the present estimated weight 
published on the standard box. 

The Commission said that evidence showed that from 
Florida the estimated weights were less than the average actual 
weights by amounts shown in the report. 

While it was desirable from the standpoint of both the 
shippers and the railroads that the estimated weights from 
Florida, Texas, and California be revised in the same manner 
and at the same time, the Commission said the fact that the 
lawfulness of the estimated weights on citrus fruit from Cali- 
fornia was not in issue in this proceeding did not justify it in 
refusing to require the establishment of lawful estimated 
weights from Florida and Texas. Nor, it added, did the fact 
that an estimated weight of 90 pounds was prescribed in 1928 
on oranges and grapefruit in the standard box preclude a find- 
ing now on a different record which would allow defendants 
the alternative of increasing the estimated weight so prescribed. 

The estimated weight determined in 1928, the report added, 
was supposed to represent the average actual weight at that 
time and the rates prescribed in the same proceeding were 
maximum reasonable rates intended to apply in connection 
with an estimate weight su osed to reflect the average actual 
weight. A change in the estimated weight made on the basis of 
representative test weights, said the report, did not of itself 
require a reexamination or revision of the rates prescribed in 
1928. 

Previous findings and orders with respect to estimated 
weights on the containers herein questioned, said the report, 
should be and they were hereby modified where and to the 
extent that they were inconsistent with findings and order 
herein. The findings follow: 

We find that shippers of oranges in bags from Florida are unduly 
prejudiced and that shippers of oranges in the standard box, the 
Bruce crate, and the Evans drum, are unduly preferred by the main- 
tenance of the present estimated weights on oranges in the various 
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containers, and that the undue prejudice and preference would be 
removed by the establishment and maintenance of estimated weights 
on the basis of 100 pounds on oranges in the standard box and in 
the Evans drum; 109 pounds on oranges in the Bruce crate; 44 pounds 
on oranges in the % box bag; 11 pounds on oranges in the %& box 
bag; 8.7 pounds in the 1/10 box bag; and 5.6 pounds in the 1/16 
box bag; or by the publication and maintenance of estimated weights 
on oranges in bags which bear approximately the same relation to 
the average actual weights of oranges in bags as the relation con- 
temporaneously maintained between the estimated weights and the 
average actual weights of oranges in the standard box, the Evans 
drum, and the Bruce crate. 

We further find that shippers of oranges from Florida in the 
Evans drum are unduly prejudiced and that shippers of oranges 
in the standard box and the Bruce crate are unduly preferred by 
the maintenance of the present estimated weights on oranges in the 
various containers mentioned, and that the undue prejudice would 
be removed by the establishment and maintenance of an estimated 
weight on oranges in the Evans drum not in excess of the estimated 
weight contemporaneously maintained on oranges in the standard 
box, and not less than 9 pounds less than the estimated weight con- 
temporaneously applicable on oranges in the Bruce crate, if separate 
estimated weights are maintained on oranges and grapefruit, and not 
less than 8 pounds less than the estimated weight contemporaneously 
maintained on oranges and grapefruit in the Bruce crate, if the same 
estimated weight is maintained on oranges and grapefruit. 


We further find that shippers of grapefruit in bags from Florida 
are unduly prejudiced and shippers of grapefruit in the stndard box, 
the Evans drum, and the Bruce crate are unduly preferred by the 
maintenance of the present estimated weights on grapefruit in the 
containers mentioned, and that the undue prejudice and preference 
would be removed by the establishment and maintenance of estimated 
weights on the basis of 90 pounds on grapefruit in the standard box 
and in the Evans drum and 97 pounds on grapefruit in the Bruce crate; 
40 pounds on grapefruit in the % box bag; 10 pounds on grapefruit 
in the % box bag: 8 pounds on grapefruit in the 1/10 box bag; and 
5.3 pounds on grapefruit in the 1/16 box bag; or by the publication 
and maintenance of estimated weights on grapefruit in bags which 
bear approximately the same relation to the average actual weight of 
grapefruit in bags as the relation contemporaneously maintained be- 
tween the estimated weights and the average actual weights of grape 
fruit in the standard box, the Evans drum, and the Bruce crate. 


We further find that shippers of grapefruit in the Evans drum 
from Florida are unduly prejudiced and shippers of grapefruit in the 
standard box and the Bruce crate, are unduly preferred by the main- 
tenance of the present estimated weights on grapefruit in the various 
containers mentioned, and that the undue prejudice and preference 
would be removed by the establishment and maintenance of an esti- 
mated weight on grapefruit in the Evans drum not in excess of the 
estimated weight contemporaneously maintained on grapefruit in the 
standard box, and not less than 7 pounds less than the estimated 
weight contemporaneously maintained on grapefruit in the Bruce crate, 
if separate estimated weights are maintained on oranges and grape- 
fruit, and not less than 8 pounds less than the estimated weight con- 
temporaneously maintained on grapefruit and oranges in the Bruce 


crate, if the same estimated weight is maintained on oranges and 
grapefruit. 


We further find that shippers of oranges in bags from Texas are 
unduly prejudiced and that shippers of oranges in the standard box 
and in the Bruce crate, are unduly preferred by the maintenance of 
the present estimated weights on oranges in those containers, and 
that the undue prejudice and preference would be removed by the 
establishment and maintenance of estimated weights on the basis of 
96 pounds on oranges in the standard box; 108 pounds on oranges 
in the Bruce crate; 81 pounds on oranges in the box bag; and 41 
pounds on oranges in the % box bag; or by the publication and main- 
tenance of estimated weights on oranges in bags which bear approxi- 
mately the same relation to the average actual weights of oranges 
in bags as the relation contemporaneously maintained between the 
estimated weights and the average actual weights of oranges in the 
standard box and the Bruce crate. 


We further find that shippers of grapefruit in bags from Texas 
are unduly prejudiced and that shippers of grapefruit in the standard 
box and in the Bruce crate, are unduly preferred by the maintenance 
of the present estimated weights on grapefruit in the various con- 
tainers, and that the undue prejudice and preference would be re- 
moved by the establishment and maintenance of estimated weights of 
87 pounds on grapefruit in the standard box; 94 pounds on grapefruit 
in the Bruce crate; 77.5 pounds on grapefruit in the box bag; and 
38.5 pounds on grapefruit in the % box bag; or by the publication 
and maintenance of estimated weights on grapefruit in bags which 
bear the same relation to the average actual weights on grapefruit in 
bags as the relation contemporaneously maintained between the esti- 
mated weights and the average actual weights of grapefruit in the 
standard box and the Bruce crate. 

In addition to the prayers seeking the removal of the undue preju- 
dice and preference, we are asked to require defendants to establish 
reasonable and nonprejudicial estimated weights on oranges and grape- 
fruit in the % box bag from Florida, and on oranges and grapefruit 
in the %, 1/10, and 1/16 box bags from Texas. The evidence shows 
that the actual weight of oranges in the % box bag from Florida 
is approximately 44 pounds and of grapefruit in the same container 
approximately 40 pounds. There are no test weights in this record 
of oranges and grapefruit from Texas in the %, 1/10, and 1/16 box bags 
and there is, therefore, no basis for a determination of specific rea- 
sonable estimated weights on oranges and grapefruit from Texas in 
those containers. 


We further find that defendants’ failure to establish and maintain 
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estimated weights from Florida on oranges and on grapefruit in the 
% box bag and from Texas on oranges and grapefruit in the 4%, 1/10, 
and 1/16 box bags is unreasonable, and that for the future defendants 
should establish and maintain estimated weights which shall not exceed 
44 pounds on oranges and 40 pounds on grapefruit in the % box bag 
from Florida and the average actual weights on oranges and on grape- 
fruit in the %, 1/10, and 1/16 box bags from Texas, which upon this 
record we find to be reasonable. If defendants elect to establish the 
same estimated weight on oranges and grapefruit in the % box bag 
from Florida, the estimated weight so established and maintained 
should not exceed 42 pounds. 


ELECTRIC REFRIGERATOR CABINETS 


The Commission on reconsideration in No. 27557, Westing- 
house Electric Supply Co. vs. Alton & Southern et al., has 
affirmed the finding in the original report, 223 I. C. C. 273, 
that the rates charged on electric refrigerator cabinets, with 
cooling machines, unassembled, shipped in separate packages, 
in carloads, from Mansfield, O., to Oklahoma City, Okla., and 
Dallas, Houston, and San Antonio, Tex., between June 19, 1933, 
and August 1, 1935, were not shown to have been unreasonable. 
The complaint has been dismissed. 

Complainant’s shipments, according to the report, con- 
sisted of refrigerator or cooling cabinets and electrically pro- 
pelled freezing or cooling machines. The refrigerator boxes 
and cooling cabinets and freezing units were not shipped com- 
bined in the sense that the cooling units were installed in the 
cabinets, said the report. The cabinets were loaded in the 
same car separately from the electrical freezing units, and 
the aggregate weight of each was shown on the bills of lading. 

The question was as to the application to the facts in re- 
gard to these shipments of Rules 20 and 10 of the classification. 

Commissioner Eastman, dissenting in part, pointed out that 
column 45 rates were applicable on refrigerator boxes and 
cabinets, in carloads, minimum 18,000 pounds, and column 45 
rates were also applicable on refrigerator cooling or freezing 
machines, in carloads, minimum 24,000 pounds, subject to Rule 


Complainants, he said, combined these in its carload ship- 
ments, with the result that column 55 rates became applicable. 
On August 1, 1935, however, he pointed out, defendants vol- 
untarily reduced the rates on such combined shipments to 
column 45. The words “just and reasonable” in section 1, he 
said, should not, it seemed to him, be too narrowly interpreted. 
Here defendants were willing, and held themselves out, to 
transport two descriptions of articles in carloads, if shipped 
separately, at column 45 rates. Yet, said he, if they were 
shipped in combined carloads, the railroads charged column 55 
rates. Not the slightest evidence, he said was offered to show 
that it was any more costly or burdensome to the railroads to 
transport these articles in combined carloads than in separate 
carloads, and there was evidence to the contrary. The assess- 
ment of the higher rates, he said, was without reason, and 
therefore was unreasonable. The subsequent reduction of these 
rates to the column 45 basis, he said, was a practical con- 
cession of that obvious fact. His conclusion was that the rates 
charged were unreasonable between June 19, 1933, and August 
1, 1935, to the extent they exceeded column 45 rates, minimum 
24,000 pounds, and that reparation should be awarded. 

Commissioner Caskie concurred in Commissioner East- 
man’s dissent, and Commissioner Porter noted a dissent for 
the reasons of his dissent in the prior report. 


COMMISSION REPORTS 


Lumber 


Fourth section application No. 6791, lumber from Vir- 
ginia. By division 2. Carriers authorized in fourth section order 
No. 13061 to establish and maintain rates, lumber and related 
articles, points in Norfolk, Richmond, Lynchburg, Roanoke, 
Elkton, Staunton and Covington, Va., groups and points inter- 
mediate thereto, to central and border territories, without ob- 
serving the long-and-short-haul part of section 4. Temporary 
relief was granted by fourth section order No. 12731. The 
relief is subject to the condition that the rates from, to and 
between higher-rated intermediate points shall not exceed the 
corresponding rates at the more distant point by any greater 
amount than is reflected in the corresponding domestic column 
25 rates to and from the same points, rates constructed on the 
basis approved in Lumber Between Points in Official Territory, 
214 I. C. C. 493, and 219 I. C. C. 427, or the lowest combination 
of all-rail rates subject to the interstate commerce act; that 
the rates to the higher rated intermediate points shall in no 
instance exceed rates constructed in the same manner as the 
rates to the more distant points; and that the relief shall not 
apply over any route over which the applicants do not have 
relief with respect to domestic class rates. The Commission 
refused to consider that part of the application in which relief 
was asked over such routes as might hereafter be established. 
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It said the application in that phase was too general in char- 
acter and clearly did not relate to a special case within the 
meaning of section 4. 


Glue Stock 


Fourth section application No. 16918, glue stock from Mem- 
phis, Tenn. By division 2. St. Louis-San Francisco and other 
carriers authorized in fourth section order No. 13064, to estab- 
lish and maintain rates, glue stock, Memphis, Tenn., to Cin- 
cinnati, O., and New Albany, Ind., without observing the long- 
and-short-haul part of section 4, the same as over the direct 
routes but not less than 28 cents to Cincinnati and 26 cents 
to New Albany. The relief is not to apply over any routes more 
than 50 per cent circuitous. Temporary relief was granted in 
fourth section order No. 12889. 


Class and Commodity Relief 


Fourth section application No. 17066, Baltimore Steam 
Packet Co. rates. By division 2. Packet company and Chesa- 
peake & Ohio authorized in fourth section order No. 13066, 
in those instances in which departures from the long-and-short- 
haul part of section 4 lawfully exist in class and commodity 
rates between Baltimore, Md., and contiguous points in east- 
ern trunk line territory, on the one hand, and points in the 
United States on the other, by way of the Chesapeake Steam- 
ship Co. of Baltimore City, West Point, Va., Southern Rail- 
way, Richmond, Va., the Chesapeake & Ohio or that railway and 
its connections, applicants herein, to establish and maintain by 
ways of the Baltimore Steam Packet Co., Newport News, Va., 
Chesapeake & Ohio or that carrier and its connections, class 
and commodity rates the same as those contemporaneously in 
effect between the same points over the before described route 
by way of West Point, Va., but not lower than the present rates 
over the latter route, and to maintain higher rates from, to and 
between intermediate points, including those on the Chesapeake 
& Ohio east of Richmond. The relief is subject to the same 
terms and conditions as those attaching to the route by way 
of West Point and subject to expiration if the relief over the 
West Point expires or is rescinded. Temporary relief was 
granted in fourth section order No. 12935. 


Canned Evaporated Milk 


No. 27676, Armour & Co. vs. C. M. St. P. & P. et al. By 
division 3. Defendants’ failure to publish and apply the rate 
held out in their tariffs on canned evaporated milk, carloads, 
Stoughton, Wis., to Valdosta, Ga., and Marianna, Fla., unrea- 
sonable. Reparation of $125.02 with interest awarded. The 
complaint covered nine carloads shipped between February 12, 
1934, and May 20, 1935. A joint rate of 85 cents was charged. 
A subsequently established rate of 82 cents was claimed. The 
tariff naming the 85-cent rate, the report said, provided for the 
alternative appiication of the aggregate of intermediates with 
the joint class rates. Contemporaneously there was a combina- 
tion of 82 cents based on Louisville, to Jacksonville, Fla., over 
a route through Valdosta and Marianna, which the complainant 
claimed was applicable under the alternative application rule. 
The complainant contended, said the report, that it relied on 
the tariff provisions but was denied the benefits thereof. Pub- 
lication of these tariff provisions, the report said, was a hold- 
ing out by the defendants of a 50-cent rate from Louisville 
and a promise to apply the aggregate of intermediates. 


Sugar Beets 


No. 27700, Great Western Sugar Co. vs. C. B. & Q. et al. 
By division 4. Rates, sugar beets, points in Montana to Lovell, 
Wyo., unreasonable on shipments that moved into Billings, 
Mont., and forwarded therefrom in the original cars without 
being unloaded and those that were shipped from points of 
origin to Lovell direct to the extent they exceeded 90 cents 
from Rimrock and Bull Mountain, 75 cents from Huntley, 96 
cents from Waco, and $1.30 from Myers, Niler and Finch. 
Reparation awarded. Shipments were made between December 
3, 1934, and January 26, 1935. Because of an emergency created 
by labor strike and the perishable nature of the commodity, 
complainant, the report said, was compelled to ship these beets 
which were originally intended for processing into sugar at 
Billings, to its factory at Lovell. The complainant claimed the 
benefit of a 40-cent proportional rate from Billings which was 
established December 12, 1934. The Commission said the de- 
fendants’ tariffs did not authorized unloading and reloading 
in transit such as had been done on some shipments at Billings. 
It said these, in fact, were new shipments from Billings. 


Refined Lubricating Oils 


No. 27204, Board of Railroad Commissioners of the State 
of South Dakota vs. Baltimore & Ohio et al. By division 4. 
Rates, all rail and rail-water-rail, refined lubricating oils, 
points in Pennsylvania, New York, West Virginia and Ohio to 
South Dakota destinations, unreasonable to the extent that, 
in tank carloads of 6,000 gallons capacity, or greater, or in 
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packages or in carloads, exceed or may exceed 32.5 per cent 
of the respective corresponding first class rates between the 
same points prescribed or approved in Western Trunk Class 
Rates, 204 I. C. C. 595 and Lake and Rail Class and Commodity 
Rates, 205 I. C. C. 101, 214 I. C. C. 93; also in tank carloads 
of less than 6,000 gallons capacity to the extent they exceed or 
may exceed 120 per cent of the rates herein found reasonable 
on lubricating oils in tank carloads of 6,000 gallons capacity or 
greater. New rates are to be effective not later than June 17. 
To the basic rates prescribed, the Commission said, might be 
added the increases authorized in the General Commodity Rate 
Intreases, 1937, 223 I. C. C. 657. 


Cotton Mill Factory Sweepings 


No. 27779, National Automotive Fibres, Inc., vs. Baltimore 
& Ohio et al. By division 4. Dismissed. Rate of 43 cents, 
cotton mill factory sweepings, in compressed bales, Danville, 
Va., to Cohoes, N. Y., applicable. 


Petroleum Fuel Oil 


No. 27793, Jersey Maid Corporation vs. Pennsylvania. By 
division 3. Dismissed. Rate, petroleum fuel oil, Girard Point, 
Philadelphia, Pa., to Bordenton, N. J., shipments made between 
July 30, 1934, and July 29, 1937, applicable and not unreason- 
able or otherwise unlawful. The question was as to the ap- 
plicability of an intermediate application rule to bring into 
play a rate lower than the one assessed. The Commission 
pointed out that if the rate contended for were applied it 
would violate the fourth section. It said that the situation 
here presented was similar to that in Great Northern vs. Del- 
mar Co., 283 U. S. 686. In that case as here, said the report, 
the traffic could have been moved over either of two routes 
by the same company. Over the longer route, however, appli- 
cation of the published rate would have resulted in a violation 
of section 4, whereas over the shorter route no such violation 
would occur. The court said that it thought the tariff should 
have been construed as applying only to the shorter route, 
and not as giving the shipper the option between two routes 
at the through rate. It added that that conclusion was in 
accord with the principle that where two constructions of a 
written contract were possible, preference would be given to 
that which did not result in violation of the law. 


Car Ferry Rates 


Fourth section application No. 16436, car ferry rates, 
Pennsylvania Railroad, embracing also fourth section applica- 
tion No. 16683. By division 2. Pennsylvania and other car- 
riers authorized, in fourth section order No. 13067, to establish 
and maintain rates, class and commodity, via the car ferry 
route of the Pennsylvania between Milwaukee, Wis., and Mus- 
kegon, Mich., in instances where there are departures from the 
fourth section in connection with routes of the car ferries of 
the Pere Marquette or the Grand Trunk Western, the same as 
those contemporaneously maintained on like property from and 
to the same points over the competing ferry routes but not 
lower than the present rates over the latter routes, and to 
maintain higher rates from, to and between intermediate points. 
The relief is subject to the provision that the rates from, to and 
between higher rated intermediate points shall not exceed the 
rates in effect over the competing routes; also to the condition 
that the relief shall be subject to the same terms and conditions 
as the relief under which departures are maintained over the 
competing routes. Relief was temporarily authorized by fourth 
section order No. 12606. In the event that relief expires or 
is rescinded over the competing car ferry routes the relief 
granted in this order also is to terminate at the same time. 


Grain in Minnesota 


Fourth section application No. 17056, grain in Minnesota. 
By division 2. Chicago, Rock Island & Pacific and other car- 
riers authorized in fourth section order No. 13065, to establish 
and maintain rates over interstate routes rates, on flaxseed, 
wheat, corn and related articles, between points in Minnesota 
without observing the long-and-short-haul provision of sec- 
tion 4, the same as those contemporaneously applied on like 
traffic over the intrastate line or route but not lower than the 
rates set forth in the application, and to maintain higher rates 
from intermediate points. The relief is subject to a 50 per 
cent circuity limitation. It is also subject to the condition 
that the authority granted shall not include intermediate points 
as to which the haul of the petitioning line is not longer than 
that of the direct line or route between the competitive points. 
This limitation is to become operative six months from the 
effective date of this order. Temporary relief was granted by 
fourth section order No. 12934. 


Strawberry Reparation 
No. 24145, Wishnatzki & Nathel vs. Railway Express 
Agency, Inc., et al., embracing also No. 24671, Caruso, Rinella, 
Battaglia Co., Inc., vs. Same. By division 2. On further hear- 
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ing, amounts of reparation due complainants under former 
findings, 190 I. C. C. 520, 197 I. C. C. 85, that rates on straw- 
berries, carloads, in express service from points in Florida to 
destinations in trunk-line and New England territories were 
unreasonable, determined and ordered paid, on or before May 
17. Reparation amounting to $30,126.45, with interest, was 
found to be due complainants. 


Wooden Box Rating 


I. and S. No. 4423, wooden boxes in official territory. By 
division 4. Proposed increased rating, wooden boxes or crates, 
set up, nested, and wooden bottle carriers, carloads, between 
points in official territory, including extended zone C and the 
northwest portion of western trunk line territory, not justified. 
Suspended schedules ordered canceled and proceeding discon- 
tinued. The proposal was to increase the rating from fifth 
class (35 per cent of first class), minimum 20,000 pounds, sub- 
ject to rule 34, to column 37.5 (that per cent of first class) 
rates subject to the same minimum. The proposed increase 
of 7 per cent in the rating on these commodities, the Commis- 
sion said, was equivalent to the emergency charge which ex- 
pired December 31, 1936. 


Scrap Iron and Steel 


No. 19919, Waste Material Dealers’ Association of Arkan- 
sas vs. C. R. I. & P. et al., also embracing the proceedings 
listed in the first paragraph in the margin of the first page 
of the original report, Consolidated Southwestern Cases, 123 
I. C. C. 203, except Nos. 15217 and 15231. By the Commission. 
On further hearing, findings in prior report, 164 I. C. C. 587, 
in which reasonable alternative rates and minima were pre- 
scribed on scrap iron and steel from, to, and between points in 
the southwest, affirmed. Additional prior reports, 123 I.C.C. 
203, and 152 I. C. C. 41. 

Core Sand 


No. 27761, American Valve Co. vs. N. Y. N. H. & H. et al. 
By division 4. Rate, core sand, Davisville, R I, to Coxsackie, 
N. Y., between February 17, 1932, and June 5, 1935, unreason- 
able to the extent that it exceeded $3.05 a net ton, subject 
to a minimum of 90 per cent of the marked capacity of the 
car used. Reparation of $137.28, with interest, awarded. 





COMMISSION MOTOR REPORTS 

In MC 50446, L. R. Martin, contract carrier application, the 
Commission, by division 5, has granted a permit authcrizing 
operation as a contract carrier of gasoline, distillate, and kero- 
sene from McPherson, Kan., to Denver and Gary, Colo., over 
a regular route. Certain rail carriers opposed the application. 

In MC 67308, Monroeville Bus Co., common carrier appli- 
cation, embracing also MC 67308, Monroeville Bus Co., exten- 
sion of operations, the Commission, by division 5, has granted a 
certificate authorizing operation as a common carrier of pas- 
sengers and their baggage, and of express and newspapers in 
the same vehicle with passengers, between Selma, Ala., on 
the one hand, and Mobile, Ala., and Pensacola, Fla., on the 
other, serving all intermediate points. 

In MC 78355, L. & L. Freight Lines, Inc., contract carrier 
application, the Commission, by division 5, has denied an appli- 
cation for a permit to operate as a contract carrier of general 
commodities between specified points in Florida and Georgia. 
Applicant failed to establish a right to a permit under the 
grandfather clause, said the report. 

In MC 50754, J. F. Stapleton, common carrier application, 
the Commission, by division 5, has granted a certificate to 
continue operation as a common carrier of live stock over 
specified routes between Lillis, Kan., or points in vicinity there- 
of, and Kansas City, Mo., and of mill feed, farm machinery, 
and hardware, from Kansas City to those points. Application 
in all other respects denied. 

In MC 86714, I. William Gates, common carrier application, 
the Commission, by division 5, has granted a certificate to 
operate as a common carrier of house, cabin, or bungalow 
trailers from Detroit, Mt. Clemens, and Flint, Mich., to all 
points in the United States east of the Mississippi River, and 
to all points in Minnesota, Iowa, Nebraska, Kansas, Missouri, 
Oklahoma, and Arkansas, over irregular routes. Application 
in all other respects denied. 

In MC 50701, Erhardt Graulich, contract carrier applica- 


tion, the Commission, by division 5, has denied an application 


for a permit to operate as a contract carrier of malt beverages, 
beer, and containers over a specified route between Winfield, 
Long Island, N. Y., and Philadelphia, Pa. Certain motor and 
rail carriers opposed the application. 

In MC 40179, J. C. Sproles, common carrier application, 
the Commission, by division 5, has granted a certificate author- 
izing continuance of operation as a common carrier of general 
commodities, with exceptions, over specified routes, between 
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Houston and Dallas, Tex., and between Dallas and Oklahoma 
City, Okla., under the grandfather clause. Application in all 
other respects denied. 


GRAY DIRECTORSHIP CASE 


With Chairman Splawn and Commissioner Caskie dissent- 
ing and Commissioner Mahaffie concurring in the result, the 
Commission, in Finance No. 7515, Sub. No. 1, interlocking 
directorate application of Carl R. Gray, has authorized Mr. 
Gray to serve as director of the Maine Central while continuing 
to serve as director and vice-chairman of the Union Pacific and 
its subsidiaries. 

Mr, Gray, who is also a director of the Railway Express 
Agency, Inc., in addition to his offices in the Union Pacific, was 
elected a director of the Maine Central last November. He 
has been waiting for permission to serve in that office since 
that time. In support of his application for permission to serve 
the Maine Central notwithstanding his connection with the 
Union Pacific, Mr. Gray told the Commission he would serve 
no interest of his own, except as a stockholder of the Maine 
Central, nor would his membership serve the interests of any 
other companies with which he was connected; that such 
service would be undertaken by him only as a public service 
which he believed would be of advantage to the Maine Central 
by reason of his long and extensive experience with railroad 
affairs, and because of his life-long interest in the state of 
Maine. Further, he told the Commission that the president of 
the Maine Central had expressed the opinion that the appli- 
cant’s presence on the board of directors would be of great 
assistance to the board in its deliberations and to the manage- 
ment of the company in its operations. 

The Commission reviewed a number of cases in which 
similar questions had arisen under the interlocking directorate 
law and said that Mr. Gray had made a showing, in the form 
and manner prescribed by it, that neither public nor private 
interests would be adversely affected by his holding, until its 
further order, of the directorship in the Maine Central. 


RELEASED RATES ON GOLD ORE 


A released rates order pertaining to the shipment of gold 
ore, carloads, from Fredericksburg and Culpepper, Va., to 
Carteret, Perth Amboy, and Maurer, N. J., and Nichol’s Sid- 
ing, Long Island, N. Y., has been issued by Commissioner 
Aitchison, to whom the matter was assigned for action. The 
released rates order, No. 1030, was issued on behalf of the 
Baltimore & Ohio, the Central of New Jersey, the Long Island 
Railroad, the Lehigh Valley, the Pennsylvania, the Reading 
Co., the Richmond, Fredericksburg & Potomac, and the 
Southern. 

Gold mining has been carried on in Virginia for more than 
century and some of the operations are within a few miles 
of the nation’s capital. The revaluation of the gold dollar, 
resulting in an increase in the price of gold as stated in paper 
currency, it is understood, has resulted in increased mining 
activity so that there is considerable quantity of ore sent to 
smelting points, in New York and New Jersey. 


PIPE LINE VALUATION 


The Commission, by division 1, in Valuation No. 1218, 
Great Lakes Pipe Line Co., has found the final value of the 
property owned and used by that company to be $16,400,000, 
as of December 31, 1934. It has found the value of property 
owned but used for purposes other than those of a common 
carrier to be $26,000 making the total owned $16,426,000. This 
pipe line is used in transporting gasoline in Oklahoma, Kansas, 
Missouri, Iowa, Minnesota and Illinois. The total of all trunk 
lines owned and operated aggregates 1,540.83 miles. That 
total includes 219.62 miles of loops and parallel lines. It owns 
terminal facilities for the storage and distribution of gasoline 
at Kansas City, Kan., Des Moines and Coralville, Ia., Omaha, 
Neb., Minneapolis, Minn., and Chicago, Ill. 


NEW HAVEN ABANDONMENT 


Examiner J. S. Prichard in Finance No. 11823, New York, 
New Haven & Hartford abandonment, has recommended that 
the Commission authorize the trustees of the New Haven to 
abandon a line extending from a point in West Haven to 
Orange, Conn. The examiner recommended the dismissal of 
that part of the application, seeking permission to abandon 
a line extending from Orange to Derby Junction. The line 
between West Haven and Orange is about 4.77 miles long. 
The examiner said that public convenience and necessity had 
been shown to permit abandonment of the line from Orange 
to Derby, a distance of approximately 3.44 miles. The New 
Haven, the examiner said, had assured protesting interests that 
in view of increased business handled over the last mentioned 
line, it would not abandon it even if the Commission permitted 
abandonment, 
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Thirty-nine anthracite coal companies have asked the Com- 
mission for reconsideration and clarification of its report in 
Ex Parte 123 so as to prevent double increases in the rates on 
anthracite; also so that increases on anthracite shall not exceed 
the increases in rates on bituminous coal in Ex Parte 115 and 
so that increases on anthracite permitted in Ex Parte 123 will 
expire December 31, the day on which increases on bituminous 
coal, granted in Ex Parte 115, will expire. 

The petition alleges that despite the intention of the 
Commission to limit increases on anthracite to a maximum of 
ten cents a net ton, the petitioners have been informed and 
believe that the carriers intend, because of the interpretation 
they place on the decision in Ex Parte 123, to publish many 
rates on anthracite which, in the aggregate, will be increased 
twenty cents a ton above the rates now in force. The double 
increases, it is alleged, will be made in rail-lake-rail anthracite 
traffic from mines in Pennsylvania to points beyond the west- 
ern shore ports on Lake Superior and Lake Michigan; on rail- 
ocean-rail anthracite, routed by rail to the piers at New York 
harbor and Philadelphia, thence by barge to ports in New 
England and thence by rail to points in the interior of New 
England; on all-rail anthracite to western trunk-line territory 
transported on combinations to and beyond Chicago or Missis- 
sippi River crossings; and on all-rail traffic to points south of 
the Ohio and Potomac rivers taking combination rates. 

In conclusion, the petition of the operators says that the 
Commission’s report in Ex Parte 115 is repugnant to the 
thought that a heavier burden of rate increase should be im- 
posed on anthracite than that approved on bituminous coal. 
Nevertheless, say the petitioners, “we are confronted with an 
interpretation by the carriers of the findings and authorization 
in the report in Ex Parte 123 which will cast the heavier 
burden of rate increases on anthracite.” 

The California Redwood Association in Ex Parte 123, has 
corrected an error it made in a telegraphic request of March 4, 
with regard to the effective date of rate increases on lumber and 
forest products in that case. The association asked that the 
effective date on increases on lumber and forest products from 
points on the Northwestern Pacific be delayed until that car- 
rier had resumed operations for at least thirty days from the 
date embargoes might be lifted. The association said that the 
unfilled orders amounted to 3,000,000 board feet. That figure, 
its correction said, represented unfilled orders at only one mill, 
and that the total unfilled orders exceeded 17,000,000 board 
feet. The association said it would be unable to move that 
quantity in a period less than thirty days after rail traffic had 
been resumed. 


Motor Truck Rates 


The Commission, by Commissioners Aitchison and Rogers 
to whom the matter was referred, has revised special permis- 
sions under which motor carriers were authorized to increase 
rates, on less than statutory notice, in accordance with the 
measure of increase allowed the railroads by the Commission’s 
decision in Ex Parte 123. 

By amendment to permissions M-11380 and R-M 1041, 
Commissioners Aitchison and Rogers have revised the permis- 
sions under which the motor vehicle carriers filed their master 
tariff and connecting link supplements. 

The net effect of the revisions, it is said by the Commis- 
sion men who made them, is to match up the list of com- 
modities on which increases are to be made by the motor 
carriers, with the list on which the railroads are to make 
increases. It was the intention of the motor carriers, it was 
said, to have made increases corresponding to those made by 
the railroads but on examination of the master tariff permis- 
sion issued by the Commission, it was found that there were 
variations. 

In the amendment made by Commissioners Aitchison and 
Rogers, in addition to matching the lists, errors were cor- 
rected and provisions that were not clear were revised so as 
to accomplish what was intended in the first instance. 

Other amendments have been made to permit the motor 
carriers to publish tariffs making increases effective on certain 
articles on April 5, April 11, and April 15. The articles in 
those lists, it was said, were commodities on which the rail- 
roads had come to a conclusion that they could not get tariffs 
into effect to make increases before the dates mentioned. On 
account of the desire of the motor carriers to act at the same 
time as the railroads in making increases they asked for special 
permissions to make increases on the dates mentioned instead 
of on March 28. 


Water Rates 


The Intercoastal Steamship Freight Association, by Joseph 
B. Wells, has asked the Maritime Commission for permission 
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to increase its terminal charges in the same manner and de- 
gree as the railroads have permission to increase their termi- 
nal charges, on ten days’ notice. The charges covered by the 
application are wharfage, handling, car loading and car un- 
loading; also absorption of such charges. 

That association is understood to be working on a plan to 
make increases in rates, but the manner of making and amount 
of such increases, if agreed on, have not been communicated to 
the maritime body. 

No advices have been received by the Maritime Commis- 
sion as to the intentions of the Pacific coastwise or the Great 
Lakes carriers with respect to increases in their rates by reason 
of the increases which the railroads have published under the 
permission granted by the Commission in Ex Parte 123. 


LOUISIANA RATE INCREASES 


Revision upward of intrastate freight rates to conform 
with the new level established by the Interstate Commerce 
Commission on interstate business, has been ordered by the 
Louisiana Public Service Commission, effective April 1. The 
state commission’s order followed the Commission’s ruling, 
except for certain minor modifications and exceptions. 

The order will increase rail transportation charges of 
chemicals, agricultural implements, box materials, brick, cot- 
tonseed cake and meal, building materials, coffee, salt, packing 
house products, glassware, junk and scrap iron, molasses and 
syrup, sand and gravel, crushed stone and shell and other prod- 
ucts. The Interstate Commerce Commission, however, has 
granted railroads a general freight rate increase of approxi- 
mately five per cent. A petition to make this later ruling 
effective in Louisiana on an intrastate basis is on the state 
commission’s docket for hearing. 

If the state commission grants the general increase, the 
— on specific commodities mentioned above will be ab- 
sorbed. 


PULLMAN FARE INCREASE CASE 


What is expected to be the last hearing in Ex Parte 125, 
increased Pullman fares and charges, 1937, has been set before 
divison 7 in Washington, April 9. One purpose of the hearing 
is to afford John E. Benton, general solicitor of the Nationa. 
Association of Railroad and Utilities Commissioners an oppor- 
tunity to cross examine witnesses heard in Chicago in Jan- 
uary. The Pullman Co., it is understood, also expects to sup- 
plement traffic and financial data heretofore submitted, in sup- 
port of the company’s application for permission to make a ten 
per cent increase in its fares and charges. 


COMMISSION ORDERS 


1. & S. No. 4380, receipt and delivery service at eastern ports. 
Proceeding reopened for reconsideration. Order entered January 27, 
which was modified by an order dated February 8 to become effective 
March 22, vacated and set aside, respondents having voluntarily de- 
ferred the effective date if the suspended schedules. 

MC 489, F. Landon Cartage Co., common carrier application. Pub- 
lic Service Commission of Wisconsin permitted to intervene. Proceed- 
ing reopened for further hearing at time and place to be hereafter 
fixed by Commission, with respect only to operations between Mil- 
waukee, Racine and Kenosha, Wis., on the one hand, and points in 
Illinois and Indiana on the other hand. 

No. 27781, Sub. No. 3, Globe Roofing Products Co., Inc., vs. C. I. 
& L. et al. and No. 27781, Sub. No. 4, Same vs. Same. Complaints 
dismissed on reqquest of complainant. 

No. 27913, Baltimore Association of Commerce vs. A. C. & Y. et al. 
Complaint dismissed on request of complainant. 

No. 27943, Harry E. Petersen, dba Brooklyn Foundry Co., succes- 
sor to Brooklyn Foundry Co. (Inc.), vs. D. & H. et al. Complaint 
dismissed on request of complainant. 

1. & S. No. 4220, bags and bagging from New Orleans, La., to 
Oklahoma. Petitions for reopening, reargument and reconsideration 
before the entire Commission on the present record, filed on behalf 
of Texas City Board of Trade; Galveston Chamber of Commerce; 
Galveston Cotton Exchange and Board of Trade; Houston Port and 
Traffic Bureau; Gulf, Colorado & Santa Fe; Missouri-Kansas-Texas; 
and Burlington-Rock Island, denied. 

No. 12598, Wilson & Co., Inc., of Oklahoma vs. Director General, 
as agent, N. C. & St. L. et al. Order entered June 15, 1923, vacated 
and set aside. 

No. 14880 et al., Consolidated Southwestern Cases. Port Commis- 
sion of the City of Beaumont, Tex., permitted to intervene. So far 
as petition of the Port Commission seeks to broaden issues raised in 
and by the proceedings, it is denied. 

No. 27578, Illinois Fruit Growers Exchange vs. C. B. & Q. et al. 
Petition of complainant for reconsideration by entire Commission on 
record as made and for vacation and setting aside of decision therein, 
denied. 

No. 27631, Bibb Manufacturing Co. et al. vs. L. & N. et al. Peti- 
tion of complainants for rehearing and reconsideration by and argu- 
ment before the entire Commission on the record as made, denied. 

No. 27637, Grinnell Co. et al. vs. B. & O. et al. Petition of com- 
plainants for reconsideration, denied. 

No. 27679, Independent Refining Co. et al. vs. A. T. & S. F. et al. 
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Petition of defendants for reharing and/or reconsideration on the record 
as made, denied. 

No. 27726, Pilgrim Plywood Corporation vs. Central Vermont et al. 
Petition of defendants for reargument, denied. 

Finance No. 11484, Duluth, South Shore & Atlantic reorganization. 
Group of investors, Arthur M. Betts et al., owning certain first mort- 
gage 5 per cent gold bonds, dated April 15, 1887, of debtor, permitted 
to intervene. 

MC 1291, Sub. No. 1, Edward R. Fowkes, extension of operations. 
Matter reopened for further hearing at time and place to be hereafter 
fixed by Commission. 

MC 2862, Sub. No. 1, Arrow Transportation Co. of Delaware, ex- 
tension of operations (regular routes). MC 2862, Sub. No. 2, Arrow 
Transportation Co. of Delaware, extension of operations (irregular 
routes). Petition of Gordon Ray for leave to intervene, denied. 

MC 29957, Sub. No. 1, Tri-State Transit Co. of Louisiana, Inc. 
Authority to recommend an appropriate order and make a report in 
this matter, conferred on joint board No. 4 by order of reference of 
the Commission, dated February 11, 1937, terminated as of March 7, 
1938. Matter referred to Examiner P. S. Peyser for such further 
action and proceedings as may be appropriate and proper in the 
premises. 

MC 31465, Wesley A. Steffke, Michigan extension of operations. 
Applicants petition for further hearing, denied. 

MC 86952, Henry Vognild, common carrier application. Petition 
for leave to invervene filed by John Deere Plow Co., denied. 

No. 27746, State of Alabama et al. vs. N. Y. C. et al. Columbus 
Chamber of Commerce; National Feldspar Association; United States 
Potters Association; American Cotton Manufacturers Association; North 
Carolina Cotton Manufacturers Association, Inc.; and Cotton Manu- 
facturers Association of South Carolina permitted to intervene. 

MC 50498, Mo-Ark Coach Lines, Inc., extension of operations. Mat- 
ter reopened for oral argument before Commission at time and place 
to be hereafter fixed by Commission. 

MC 61728, Bill Milligan, common carrier application. Proceeding 
reopened for further hearing at time and place to be hereafter fixed 
by Commission. 

MC 86647, Florence Lane, contract carrier application. Petition of 
rail interveners for reopening and further consideration, denied. 


FINANCE APPLICATIONS 


Finance No. 11981. Quemahoning Branch Railroad Co. and Balti- 
more & Ohio, by joint application, ask authority to abandon a part of 
a line owned by the Quemahoning, between Ralphton, Pa., and the 
connection with the Baltimore & Ohio’s Somerset and Cambria branch, 
a distance of about 8.12 miles in Somerset county, Pa., the Balti- 
more & Ohio being the operator of the part marked for abandonment. 

MC F-534. Brown Express, Inc., San Antonio, Tex., asks authority 
to purchase the Netzer Truck Line. 

MC F-535. South Plains Coaches, Inc., and Louella Abbott, Lubbock, 
Tex., ask authority to transfer to, by substituting as successor in in- 
terest, South Plains Coaches, Inc., the properties operated by Louella 
Abbott, individually, and as administratrix of the estate of G. C. 
Abbott, deceased, under docket MC 76594. 

Finance No. 11983. Los Angeles & Salt Lake and Union Pacific ask 
authority to abandon a part of the Fairfield branch, together with 
secondary trackage, extending from Five Mile Pass to the end of the 
line near Topliff, Utah, a distance of 6.14 miles. The secondary track- 
age marked for abandonment is a little more than seven miles long. 
The applicants desire to abandon the branch because the American 
Smelting & Refining Co. has ceased operating a plant at Topliff which 
afforded traffic for the branch. 

MC F-536. Salt Creek Transportation Co., Casper, Wyo., asks au- 
thority to acquire a certificate granted in MC 29678, over the route from 
Casper to Gillette, Wyo., over highways 87 and 316, and from Gillette, 
Wyo., to Newcastle, Wyo., over highway 16. 


UNCONTESTED FINANCE CASES 


Report and certificate in F. D. No. 11914, St. Louis Southwestern 
Railway Company et al. abandonment, permitting amandonment, and 
abandonment of operation, by the St. Louis Southwestern Railway 
Company, and by its trustee; and by the St. Louis-San Francisco 
Railway Company, and by its trustees, of a connecting track at Blazer, 
Pemiscot County, Mo., approved. 

Report and order in F. D. No. 11928, Duluth, Missabe & Iron 
Range Railway Company et al. merger, granting merger of the prop- 
erties of the Duluth, Missabe & Iron Range Railway Company, 
Duluth & Iron Range Railroad Company, and Interstate Transfer 
Railway Company into one corporation for ownership, management, 
and operation, approved. 

Report and order in F. D. No. 11958, Bevier & Southern Railroad 
Company note, granting authority to issue at par a promissory note 
in the face amount of not exceeding $28,304.27 to evidence the rental 
payable for the lease of the railroad property of the Binkley Mining 
Company of Missouri, approved. 

Report and order in F. D. No. 11959, Boston & Maine Railroad 
bonds, (1) granting authority to pledge and repledge from time to 
time to and including February 1, 1939, as part of the collateral security 
for notes totaling $9,569,437 to the Reconstruction Finance Corporation 
all or any part of not exceeding $148.000 of 5 per cent mortgage bonds, 
series R, $14,000 of 5 per cent mortgage bonds, series W, $225,000 of 
5 per cent mortgage bonds, Series DD, and $17,000 of first mortgage 
5 per cent gold bonds, series AC, and (2) dismissing that part of the 
application which requests authority to pledge $140,000 of 4% per cent 
bonds and $188,000 of 3 per cent 50 year gold bonds, approved. 

Report and order in F. D. No. 11949, Chicago, Milwaukee, St. Paul 
& Pacific Railroad Company trustees’ equipment-trust certificates, grant- 
ing authority to assume obligation and liability in respect of not ex- 
ceeding $2,235,000 of Chicago, Milwaukee, St. Paul & Pacific Railroad 
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equipment-trust certificates, series S, to be issued by the Continental 
Illinois National Bank & Trust Company of Chicago, as trustee, and 
sold at 99.033 per cent of par and accrued dividends in connection 
with the procurement of certain equipment, approved. 


SUSPENDED TARIFFS 


(Designation of a tariff below does not mean that all schedules 
in it have been suspended. Suspension orders contain many schedules 
not reproduced here. Details of such orders are published in The 
Daily Traffic World and Bulletin and The Traffic Bulletin.) 


In I. and S. No. 4471 the Commission has suspended from 
March 18 until October 18 the operation of certain schedules 
as published in supplement No. 1 to New Orleans, Texas & 
Mexico Railway Co. tariff I. C. C. No. A-1187, the Texas and 
New Orleans Railroad Co. tariff I. C. C. No. Tex 329. The 
suspended schedules propose to cancel concentration arrange- 
ments at New Orleans, La., on cotton, carloads, originating 
at points in Texas and New Mexico on the Atchison, Topeka 
and Santa Fe Ry., Fort Worth and Denver City Ry., Gulf, 
Colorado and Santa Fe Ry., Panhandle and Santa Fe Ry., and 
Wichita Valley Ry. 

In I. and S. No. M-321 the Commission has suspended 
from March 19 until June 17 the operation of certain schedules 
as published in supplement No. 1 to tariff MF I. C. C. No. 4 of 
G. W. Rickerd and George H. Buergi dba R-B Distributing Co. 
The suspended schedules propose reduced commodity rates on 
various commodities from Minneapolis and St. Paul, Minn., to 
Bowman, N. D., and Mobridge, S. D. The following is illus- 
trative: Alcoholic liquor, minimum weight 10,000 lIbs., from St. 
Paul, Minn., to Bowman, N. D., present 110, proposed 95. 

In I. and S. No. 4472 the Commission has suspended from 
March 21 until October 21 the operation of certain schedules as 
published in supplement No. 6 to Southern Railway Co. tariff 
I. C. C. No. A-10650, and supplement No. 5 to Agent Roy 
Pope’s tariff I. C. C. No. 185. The suspended schedules propose 
to cancel arrangements permitting the stopping-in-transit to 
complete loading or to partially unload shipments of scrap 
iron and steel, in carloads, at points in Southern territory. 

In I. and S. No. 4473 the Commission has suspended from 
March 20 until October 20 the operation of certain schedules 
as published in Union Pacific Railroad tariff I. C. C. No. 4465. 
The suspended schedules propose to reduce the rates on fresh 
meats and packing-house products, in carloads and less-than- 
carloads, from Caldwell and Nampa, Ida., to Portland, Ore., 
and Seattle, Wash., and points grouped therewith. 

In I. and S. No. M-322 the Commission has suspended from 
March 21 until June 19 the operation of certain schedules as 
published in supplement No. 1 to Tariff MF I. C. C. No. 3 of 
Allen Brothers, Inc. The suspended schedules propose to estab- 
lish ratings resulting in reductions and changes in rates on 
candy or confectionery and groceries between points in Con- 
necticut, Maine, Massachusetts, New Hampshire, New Jersey, 
New York, Pennsylvania, Rhode Island and Vermont. The 
following is illustrative: Groceries, in cents a 100 pounds, 
between Roscoe, N. Y., and Jersey City, N. J., present 45, pro- 
posed 32; any quantity; less truckload. 


In I. and S. M-323 the Commission has suspended from 
March 21 until June 19 the operation of certain schedules as 
published in Joint Tariff, Agent C. E. Bellew’s MF-I. C. C. 19, 
Alternate Agent B. E. Peterson’s MF-I. C. C. 40 (E. L. Walters’ 
Series), and Agent Donald Wigton’s MF-I. C. C. 30. The sus- 
pended schedules propose to establish classification exception 
ratings resulting in reduction on various commodities between 
points in Colorado, Illinois, Iowa, Kansas, Minnesota, Missouri, 
Nebraska, North Dakota and South Dakota. The following 
is illustrative: 


Games and toys, viz.: Air rifles, present rating 1, proposed rating 
85 per cent of applicable first class rate; N. O. I. iron or steel, flat, 
present rating 2, proposed rating 70 per cent of applicable first class rate. 


In I. and S. 4474, the Commission has suspended from 
March 23 until October 23 the operation of certain schedules 
as published in supplements 3 and 4 to Agent J. R. Peel’s 
tariff I. C. C. 2968. The suspended schedules propose to es- 
tablish a reduced rate of 21.5 cents a 100 pounds on beet or 
cane sugar, carloads, from Sugarland and Houston, Texas, to 
New Orleans, La., and intermediate points on the Missouri 
Pacific and Southern Pacific Lines, to meet motortruck and 
water competition. 

In I. and S. M-324, the Commission has suspended from 
March 23 until June 21 the operation of all schedules as pub- 
lished in Tariff MF-I. C. C. 3 of A. C. Fisher, doing business 
as White Transfer, Charlotte, N. C. The suspended schedule 
proposes to establish specific point to point rates applicable 
on packing house products from Charlotte, N. C., to points in 
N. C. and S. C. which are to displace the present all-commodity 
mileage rates. 
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PROPOSED REPORTS 
Sand 


No. 27831, Western Asphalt Paving Corporation vs. C. M. 
St. P. & P. et al. By Examiner Alfred G. Hagerty. Rates, 
sand, Hawarden, Ia., to Baltic, Mitchell and Flandreau, S. D., 
imposed on shipments in 1932 and in 1935, proposed to be 
found unreasonable to the extent they exceeded 60 cents a net 
ton to Baltic, and 80 cents to Mitchell and Flandreau, plus 
emergency charges of 6 cents on the traffic to Baltic and 
Mitchell. Reparation proposed. The applicable rates were 80, 
118 and 103 cents respectively, exclusive of emergency charges. 
Shipments to a road building project were made prior to the 
effective date of reduced rates which the railroad decided to 
establish so as to obtain the business for the shipper in compe- 
tition with sand from nearer sources of supply. 


MEATS TO COLORADO POINTS 


Examiner C. E. Simmons, in I. and S. M-190, packing 
house products, Kansas City to Colorado points, has recom- 
mended that the Commission find not justified proposed rates 
on packing house products from Kansas City, Mo.-Kan., to 
destinations in Colorado. 

But, the examiner said, the finding should be without 
prejudice to the filing of new schedules in conformity with 
views expressed in the report. The views expressed in the 
report were those put forward by the protestants and re- 
spondents to the effect if they were given the opportunity to 
negotiate they could make a settlement of their dispute about 
rates. The examiner said the protestants and the respondents 
asked that the suspended rates be canceled without prejudice 
to the establishment of a 71-cent rate and 20,000-pound mini- 
mum on the commodities involved, or other appropriate rates 
to apply on them. 

The present rates are 76 cents, minimum 18,000 pounds, and 
85 cents, minimum 10,000 pounds. 

M. K. & C. Truck Lines, one of the protestants, partially 
concurred, said the examiner, in request for time to negotiate, 
but asserted that it was not agreeable in the establishment of a 
rate of 71 cents on a minimum of 20,000 pounds. It was con- 
tended that such a rate and minimum were noncompensatory, 
unreasonable and unduly prejudicial. 

Rates on the traffic in question were agreed on and estab- 
lished as a result of negotiations between motor carriers operat- 
ing between the considered points. However, according to the 
report, American & Transport Freight Lines determined that 
it would no longer concur in the negotiated basis of rates as a 
whole, and instructed its tariff publishing agent to establish for 


application over its line, an additional rate of 71 cents, mini- 
mum 20,000 pounds. 


The examiner said that in the circumstances it appeared 
that the cancelation of the suspended schedules with the estab- 
lishment of reasonable rates and minimums agreed on by 
respondents and protestants in later negotiations would be 
appropriate. 


TRUCK PAPER RATES UNJUSTIFIED 


In a recommended report in I. and S. No. M-241, rates 
of Elmer Smith, Examiner A. J. Sullivan has found the pro- 
posed commodity rates on printing and wrapping paper from 
New York, N. Y., to destinations in New Jersey; and printing 
and wrapping paper, and paper articles from origins in Penn- 
sylvania to destinations in Maryland, New Jersey, New York, 
and the District of Columbia, not justified. He has recom- 
mended that the suspended schedules be ordered cancelled not 
later than May 14, and the proceeding discontinued. The re- 
port was served March 18. 

By schedules filed to become effective November 16, 1937, 
Smith proposed new less-than-truckload commodity rates on 
printing and wrapping paper from New York, N. Y., to des- 
tinations in New Jersey; new and reduced less-than-truckload, 
and new truckload commodity rates on printing and wrapping 
paper, and new any-quantity commodity rates on paper articles 
from Tyrone, Roaring Spring, and Williamsburg, Pa., on a 
group-rate basis, to destinations in Maryland, New Jersey, 
New York, and the District of Columbia. 

On protest of the Middle Atlantic States Motor Carrier 
Conference, Inc., the proposed rates were suspended until Feb- 
ruary 14, and, later, further suspended until May 15. 

At the hearing Smith stated that he intended to cancel the 
proposed new rates from New York to New Jersey destina- 
tions and change the other proposed rates herein considered. 
The reduced less-than-truckload rates on printing and wrapping 
paper, he said, would be replaced by the present less-than- 
truckload rates, and rates comparable to them would be pub- 
lished in place of the new less-than-truckload rates on the same 
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commodities. Instead of the new any-quantity rates on paper 
articles the respondent would publish the less-than-truckload 
rates applicable on printing and wrapping paper to the same 
points, or rates on a parity with them. The proposed new 
truckload rates on printing and wrapping paper had a minimum 
weight of the marked capacity of the truck but not less than 
7,000 pounds. That, the report said, would be changed to the 
marked capacity of the truck but not less than 10,000 pounds. 


UNJUSTIFIED TRUCK RATES 


In a recommended report in I. and S. No. M-233, rates over 
Slocum Motor Freight, Examiner A. J. Sullivan has found not 
justified the proposed reduced joint rates and charges on 
canned goods and groceries, and proposed new individual and 
joint regulations and practices affecting such rates and charges, 
from Brooklyn and New York, N. Y., Edgewater, Jersey City 
and Newark, N. J., to Corning, Elmira, Hornell, and Wellsville, 
N. Y. The examiner recommends cancellation of the suspended 
schedules and discontinuance of the proceeding. This report 
was served March 18. 

On protest of Middle Atlantic States Motor Carrier Con- 
ference, Inc., the proposed rates, filed to become effective 
November 5, 1937, by Raymond Slocum, dba Slocum Motor 
Freight, Osceola, Pa., were suspended until May 4. 

According to the report, neither the respondent nor anyone 
representing him appeared at the hearing to justify the pro- 
posed rates and charges. 


MOTOR PROPOSED REPORTS 


(Recommended orders in proposed motor reports, at expiration of 
20 days from date of service of reports (unless otherwise stated), be- 
come effective unless exceptions have been filed within the 20-day 
period or exceptions have been seasonably filed by other parties, or 
the order has been stayed or postponed by the Commission.) 


MC F-500, Complete Auto Transit, Inc., purchase, Drive- 
away Co. of Missouri. By Examiner John S. Higgins. Served 
March 17. Purchase by Complete Auto Transit, Inc., of operat- 
ing rights and property of the Driveaway Co. of Missouri, for 
$85,000, approved and authorized. 

MC 86445, Edgar L. Spencer, common carrier application. 
By Examiner T. B. Johnston. Served March 18. Certificate 
to operate as a common carrier of automobiles between points 
in Pennsylvania, Ohio, New York, New Jersey, Massachusetts, 
Maryland, District of Columbia, and Connecticut, denied for 
want of prosecution. 

MC 86427, Richard C. Miller, common carrier application. 
By Examiner T. B. Johnston. Served March 18. Certificate to 
operate as a common carrier of general commodities, with ex- 
ceptions, between points in New York, Pennsylvania, Ohio, 
Kentucky, and Indiana, denied for want of prosecution. 

MC 86410, Donald R. Feill, common carrier application. 
By joint board No. 57. Served March 18. Certificate granted 


- authorizing operation as a common carrier of popcorn between 


points in Ohio and Michigan, over irregular routes, and of 
coke and household goods between points in Michigan, south 
of Michigan highway 21, and points in Ohio within a fifty-mile 
radius of Fayette, over irregular routes. 

MC 78549, West Texas Motor Freight Lines, Inc., common 
carrier application. By Examiner Alfred W. Booth. Served 
March 18. Certificate to operate under the grandfather clause 
as a common carrier of general commodities, between specified 
points in Texas, over regular routes, denied, operations ordered 
discontinued. 

MC 69461, Sub No. 1, Arnold J. Fricke, extension of opera- 
tions. By joint board No. 79. Served March 18. Certificate to 
operate as a common carrier of petroleum and petroleum 
products between points in Washington, Idaho and Montana, 
over irregular routes, denied. Exceptions, if any, must be filed 
within 25 days from date of service. 

MC 69223, C. S. Ludwick, common carrier application. By 
Examiner Alfred W. Booth. Served March 18. Certificate 
granted authorizing continuance of operation as a common 
carrier of general commodities, between Dallas and Fort 
Worth, Tex., on the one hand, and Oklahoma City and Tulsa, 
Okla.; on the other, including intermediate points, over specified 
routes, under the grandfather clause. 

MC 67714, Charles B. Thomas, broker application. By 
joint board No. 149. Served March 18. Application for a 
license authorizing operation as a broker at Chicago, IIl., for 
the purpose of arranging transportation of passengers, denied 
for want of prosecution. 

MC 62198, Sub No. 1, E. M. Hastings, contract carrier ap- 
plication. By joint board No. 16. Served March 18. Permit to 
operate as a contract carrier of special commodities between 
points in Oklahoma, and Texas, denied for want of prosecution. 

MC 61616, Sub No. 2, Missouri Pacific Transportation Co., 
extension of operations. By joint board No. 126. Served March 
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18. Certificate granted authorizing operation as a common Car- 
rier of passengers and their baggage, and of express, mail, and 
newspapers in the same vehicle with passengers, between points 
in Colorado, over described routes. 

MC 60866, Sub No. 1, Cater’s Motor Freight System, Inc., 
extension of operations. By joint board No. 79. Served March 
18. Certificate granted authorizing operation as a common 
carrier of general commodities over a regular route, between 
Spokane and Missoula, Mont. Exceptions, if any, must be filed 
within 25 days from date of service. 

MC 50944, P. Bartley Reardon, common carrier application. 
By joint board No. 245. Served March 18. Certificate to operate 
as a common carrier of general commodities and coal between 
points in Virginia and West Virginia, over irregular routes, 
denied for want of prosecution. 

MC 50225, John Heilliker, common carrier application. By 
Examiner T. B. Johnston. Served March 18. Certificate to 
operate as a common carrier of general commodities, with ex- 
ceptions, between points in Pennsylvania, Ohio, New York, 
Missouri, Indiana, and Illinois, denied for want of prosecution. 

MC 49369, C. S. Ludwick, common carrier application. By 
joint board No. 77. Served March 18. Applicant, as successor 
to J. W. Denton and J. L. Sharp, dba Gulf Coast Transit Co., 
found to have failed to establish the right to a certificate as a 
common carrier of general commodities, with exceptions, in 
Texas, between Houston and Texas-Oklahoma state line near 
Denison, via Dallas, over regular routes, under the grandfather 
clause. Certificate denied and operations ordered discontinued. 

MC 44242, Sub No. 2, C. W. Anderson, extension of opera- 
tions. By joint board No. 16. Served March 18. Certificate to 
extend operations as a common carrier of general commodities, 
between point in Oklahoma and Texas, dismissed at request 
of applicant. 

MC 44242, Sub No. 1, C. W. Anderson, extension of opera- 
tions. By joint board No. 77. Served March 18. Certificate to 
extend operations as a common carrier of general commodities, 
between points in Oklahoma, dismissed at request of ap- 
plicant. 

MC 44122, Albert G. Thompson, common carrier applica- 
tion. By joint board No. 210. Served March 18. Certificate to 
operate as a common carrier of special commodities between 
points in New Mexico, Oklahoma, and Texas, denied for want 
of prosecution. 

MC 43395, Sub No. 1, J. F. Stevens, extension of opera- 
tions. By Examiner Albert E. Stephan. Served March 18. Cer- 
tificate to operate as a common carrier of general commodities 
between points in Washington, Idaho, Oregon and Montana, 
over regular and irregular routes, denied for want of prosecu- 
tion. Exceptions, if any, must be filed within 25 days from date 
of service. 

MC 33840, Maine Central Railroad Co., common carrier 
application. By joint board No. 133. Served March 18. Appli- 
cation for a certificate to operate as a common carrier of gen- 
eral commodities in collection and delivery service, in Maine, 
New Hampshire, and Vermont, through contract motor carriers 
over irregular routes, dismissed. Authority sought not re- 
quired by the motor carrier act. 

MC 21461, John F. Jordan, common carrier application. 
By Examiner G. P. Werner. Served March 18. Certificate to 
operate as a common carrier of general commodities between 
points in Missouri, Illinois, Indiana, Ohio, Pennsylvania, New 
York, Massachusetts, and Connecticut, over irregular routes, 
denied for lack of prosecution. Operation ordered discontinued. 

MC 12056, Thomas Willit Anderson, broker application. 
By joint board No. 77. Served March 18. Application for a 
license authorizing operation as a broker at San Antonio, Tex., 
for the purpose of arranging transportation of passengers, 
denied for want of prosecution. ; 

MC 12014, W. O. Smith & Co., Inc., broker application. 
By joint board No. 196. Served March 18. License granted 
authorizing operation as a broker in arranging for the trans- 
portation of tobacco between points in Virginia, North Caro- 
lina, and South Carolina. 

MC 35155, Sub. No. 1, A. Minger, common carrier applica- 
tion. By joint board No. 172. Served March 18. Certificate 
granted authorizing operation as a common carrier of general 
commodities between Oregon City and Willamette, Ore., over 
a specified route. This case has been handled under a modified 
procedure, under which no hearing has been held. A hearing 
may be held on request of interested parties if they deem it 
necessary. Exceptions, if any, must be filed within 25 days 
from date of service. 

MC 12082, All-American Tours, Inc., broker application. 
By Examiner W. R. Pierce. Served March 18. License granted 
applicant, whose operations were found to be those of a broker, 
to transport passengers and their baggage, between Lexing- 
ton, Ky., on the one hand, and points in the United States, on 
the other. This case has been handled under a modified pro- 
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cedure, under which no hearing has been held. A hearing may 
be held on request of interested parties if they deem it neces- 
sary. 

MC 88644, C. L. Akes, common carrier application. By 
joint board No. 45. Served March 18. Certificate granted 
operation as a common carrier of agricultural commodities be- 
tween points in the county of Umatilla, Ore., and the counties 
of Columbia and Walla Walla, Wash. This case has been 
handled under a modified procedure, under which no hearing 
has been held. A hearing may be held on request of interested 
parties if they deem it necessary. Exception, if any, must be 
filed within twenty-five days of the service of the report. 

MC 88743, W. H. Reever and Jesse E. Bindre, common 
carrier application. By joint board No. 45. Served March 18. 
Certificate granted authorizing operation as a common carrier, 
over irregular routes, of agricultural commodities and retail 
store merchandise, including flour and stock feeds, between 
Walla Walla, Wash., and points in Umatilla County, Ore. In 
all other respects application dismissed for lack of jurisdiction. 
This case has been handled under a modified procedure, under 
which no hearing has been held. A hearing may be held on 
request of interested parties if they deem it necessary. Ex- 
ceptions, if any, must be filed within twenty-five days from 
date of service. 

MC 93728, Russell B. Nelson, contract carrier application. 
By joint board No. 45. Served March 19. Permit, lumber, over 
irregular routes, between Scotts Mills, on the one hand, and 
Mt. Angel, Molalla, Silverton, Woodburn, Troutdale, and Port- 
land, Ore., and Vancouver, Wash., on the other, granted. 
Exceptions, if any, must be filed within 25 days from date of 
service. 

MC 88318, Otto Ellsworth, common carrier application. By 
joint board No. 29. Served March 19. Certificate, coal, over 
specified routes, Blind Bull mine near Alpine, Wyo., to Idaho 
Falis, Rigby, Rexburg, Blackfoot and Pocatello, Ida., granted. 
Exceptions, if any, must be filed within 25 days from date of 


~ service. 


MC 86951, R. E. Taylor, contract carrier application. By 
joint board No. 32. Served March 19. Permit, oil-field equip- 
ment and supplies, between points in Louisiana and Texas 
within a radius of 50 miles of Vivian over irregular routes, 
denied. 


MC 86836, Frank M. Bounds, common carrier application. 
By joint board No. 211. Served March 19. Certificate, oil field 
equipment, material and supplies, between points in Texas, 
Louisiana, and Oklahoma, over irregular routes, denied for 
want of prosecution. 


MC 86733, C. M. Hansen, common carrier application. By 
Examiner T. B. Johnston. Served March 19. Certificate, gen- 
eral commodities between points in Pennsylvania, New York, 
New Jersey, Massachusetts, and Connecticut, denied for want 
of prosecution. 

MC 86723, David E. Brock, common carrier application. 
By Examiner T. B. Johnston. Served March 19. Application, 
special commodities, between points in Pennsylvania, Ohio, 
New York, New Jersey, Michigan, Massachusetts, Maryland, 
District of Columbia and Virginia, dismissed. 


MC 86668, James J. McGuigan, contract carrier application. 
By Examiner H. L. Hanback. Served March 19. Permit, frozen 
foods, between New York, N. Y., and Newark, N. J., granted. 

MC 86651, Artie B. Ashburn, common carrier application. 
By joint board No. 33. Served March 19. Certificate, special 
commodities, between points in Texas and New Mexico, denied 
for want of prosecution. 


MC 86610, Magill and Thompson, contract carrier applica- 
tion. By joint board No. 39. Served March 19. Permit, build- 
ing materials, Wichita, Brickton and Fredonia, Kan., to points 
in northern Oklahoma; asphalt, Stroud, Okla., to points in 
Kansas, over irregular routes, granted. Application in all other 
respects denied. 

MC 86230, John E. Neufeld, contract carrier application. 
By joint board No. 36. Served March 19. Permit, special com- 
modities, between Yates Center, Kan., and Kansas City, Mo., 
denied for want of prosecution. 

MC 86158, Henry Quan, contract carrier application. By 
joint board No. 21. Served March 19. Permit, general com- 
modities, in Illinois and Indiana, between Chicago, IIl., and 
Indiana Harbor, Ind., denied for want of prosecution. 

MC 86145, Blaney Brothers, common carrier application. 
By joint board No. 159. Served March 19. Certificate, house- 
hold goods and office equipment, between New Rochelle and 
other points in Westchester county, N. Y., on the one hand, 
and points in New York, New Jersey and Connecticut, on the 
other, over irregular routes, denied for want of prosecution. 

MC 86116, Ralph A. Staines and Charles C. Eyers, common 
carrier application. By Examiner T. B. Johnston. Served 
March 19. Certificate, automobiles, between points in Penn- 
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sylvania, Ohio, New York, New Jersey, Michigan and Massa- 
chusetts, over irregular routes, denied for want of prosecution. 

MC 86088, John Evanco and George Evanco, common car- 
rier application. By Examiner T. B. Johnston. Served March 
19. Certificate, automobiles, between points in New York, 
Pennsylvania, Ohio, Michigan and New Jersey, denied for want 
of prosecution. 

MC 84540, Sub. No. 1, Russell W. Bays, extension of opera- 
tions. By Examiner A. W. Booth. Served March 19. Permit, 
special commodities, between points in Ohio, Indiana, Illinois, 
Missouri, Kansas, Oklahoma, Texas and New Mexico, dismissed 
at request of applicant. 

MC 67704, John Marshall Thompson, broker application. 
By joint board No. 77. Served March 19. License to operate 
at Dallas, Tex., for the purpose of arranging transportation of 
passengers by motor vehicle, denied for want of prosecution. 

MC 55778, E. E. Mills Trucking Co., Inc., extension of 
operations. By joint board No. 23. Served March 19. Certifi- 
cate, general commodities, with exceptions, over specified routes 
in Indiana and Michigan, granted. Application in all other 
respects denied. 

MC 55778, E. E. Mills Trucking Co., Inc., common carrier 
application. By joint board No. 9. Served March 19. Certifi- 
cate, general commodities, with exceptions, over specified routes 
in Indiana, Michigan and Ohio, granted. 

MC 12031, C. E. Hall & Sons, Inc., broker application. 
By Examiner Paul R. Naefe. Served March 19. Augmenting 
of equipment by applicant found not to be a brokerage opera- 
tion requiring a license under section 211(a). Application for 
license denied. 

MC 12025, Bus and Steamship Travel Bureau Agency, 
broker application. By joint board No. 71. Served March 19. 
Application for license, broker of transportation of passengers 
and their baggage, and of special or chartered parties, at New 
York, N. Y., withdrawn. 

MC 12006, Shippers Service Co., Inc., broker application. 
By joint board No. 149. Served March 19. Application for 
license, broker, at Chicago, Ill., to arrange transportation of 
general commodities, denied for want of prosecution. 

MC 88389, Paul T. Flick, contract carrier application, em- 
bracing also MC 88390, Robert L. Flick, contract carrier appli- 
cation; MC 88391, Plummber McMillin, contract carrier 
application; MC 88393, Wilbert A. Beckwith, contract carrier 
application; MC 88394, R. O. Benton, contract carrier applica- 
tion. By Examiner John Cunningham. Served March 19. 
Permits, sewer pipe, Craigsville, Pa., to points in New York, 
over irregular routes, granted. This case has been handled 
under a modified procedure, under which no hearing has been 
held. A hearing may be held on request of interested parties 
if they deem it necessary. 

MC 13300, Sub. No. 3, Carolina Coach Co., extension of 
operations. By joint board No. 103. Served March 19. Cer- 
tificate, passengers and their baggage, and of mail and news- 
papers in the same vehicle with passengers, between points in 
North Carolina, over specified routes, granted. This case has 
been handled under a modified procedure, under which no 
hearing has been held. A hearing may be held on request of 
interested parties if they deem it necessary. 

MC 88058, Ivan Edward Carlson, contract carrier applica- 
tion. By Examiner John Cunningham. Served March 19. 
Permit, brick and lumber, Youngsville and Warren, Pa., to 
Buffalo, Hamburg and Jamestown, N. Y., over specified routes, 
granted. This case has been handled under a modified pro- 
cedure, under which no hearing has been held. A hearing may 
be held on request of interested parties if they deem it 
necessary. 


MC 15808, Sub. No. 2, Girton Brothers, Inc., extension of 
operations. By joint board No. 60. Served March 21. Appli- 
cation denied. Proposed operation as a contract carrier of 
special commodities between Springfield, O., and Indianapolis, 
Ind. 


MC 93170, W. E. Elliott, common carrier application. By 
joint board No. 81. Served March 22. Denied for want of 
prosecution. Generali commodities and household goods between 
points in Idaho, Oregon and Washington over irregular routes. 
Exceptions, if any, must be filed within 25 days from date of 
service. 

MC 88638, George F. Burr, common carrier application. 
By joint board No. 172. Served March 22. Granted. Lumber, 
between lumber mills in the counties of Coos, Curry, and that 
part of Douglas lying west of Pacific highway 99, all in 
Oregon, on the one hand, and terminal points within the same 
territory, on the other. Application in all other respects dis- 
missed for lack of jurisdiction. This case has been handled 
under a modified procedure, under which no hearing has been 
held. A hearing may be held on request of interested parties 
if they deem it necessary. Exceptions, if any, must be filed 
within 25 days from date of service. 
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MC 88611, R. E. McLeland, common carrier application. 
By joint board No. 45. Served March 22. Granted. Agricul- 
tural commodities between points in Umatilla County, Ore., 
and Columbia and Walla Walla counties, Wash. This case 
has been handled under a modified procedure, under which 
no hearing has been held. A hearing may be held on request 
of interested parties if they deem it necessary. Exceptions, if 
any, must be filed within 25 days from date of service. 

MC 88574, Sidney Phelps, common carrier application. By 
joint board No. 45. Served March 22. Granted. Agricultural 
commodities between points in Umatilla County, Ore., and 
Columbia and Walla Walla counties, Wash. This case has 
been handled under a modified procedure, under which no hear- 
ing has been held. A hearing may be held on request of 
interested parties if they deem it necessary. Exceptions, if 
any, must be filed within 25 days from date of service. 

MC 88524, J. L. Mack, contract carrier application. By 
joint board No. 80. Served March 22. Denied. Mail, express, 
and baggage between Pomeroy and Tucannon, Wash. This 
case has been handled under a modified procedure, under which 
no hearing has been held. A hearing may be held on request 
of interested parties if they deem it necessary. Exceptions, if 
any, must be filed within 25 days from date of service. 

MC 88386, D. F. & W. F. Brown, common carrier applica- 
tion. By joint board No. 172. Served March 22. Granted. 
Canned goods from points within a 25-mile radius of Salem 
to Portland, Ore. This case has been handled under a modified 
procedure, under which no hearing has been held. A hearing 
may be held on request of interested parties if they deem it 
necessary. Exceptions, if any, must be filed within 25 days 
from date of service. 

MC 88368, John C. Cook, common carrier application. By 
joint board No. 80. Served March 22. Granted. Household 
goods over irregular routes in radial service, between Seattle, 
Wash., and all points in Washington. This case has been han- 
dled under a modified procedure, under which no hearing has 
been held. A hearing may be held on request of interested 
parties if they deem it necessary. Exceptions, if any, must be 
filed within 25 days from date of service. 

MC 88343, Albert Orr Doty, common carrier application. 
By joint board No. 123. Served March 22. Granted. Passengers 
and their baggage, light express, mail and newspapers, between 
Red Lodge, Mont., and Silver Gate Entrance, Yellowstone 
National Park, Mont. Exceptions, if any, must be filed within 
25 days from date of service. 

MC 88006, Gueydan Trucking Co., Inc., contract carrier 
application. By joint board No. 164. Served March 22. Granted. 
Cleaned rice, rice bran, rice polish, and other rice-mill products, 
Gueydan, La., to Lake Charles, La. 

MC 86979, Verner Clyde Lindamood, common carrier ap- 
plication. By Examiner W. W. McCaslin. Served March 22. 
Denied for want of prosecution. General commodities, between 
points in Virginia, South Carolina, North Carolina, West Vir- 
ginia, Georgia, Alabama, Florida, Tennessee, Maryland, and 
Ohio, over irregular routes. 


MC 86604, William Wilburn and George Hugh Wilburn, 
common carrier application. By Examiner Albert E. Stephan. 
Served March 22. Denied for want of prosecution. General 
commodities in Washington, Oregon, Idaho and Montana over 
irregular routes. Exceptions, if any, must be filed within 25 
days from date of service. 

MC 86574, Emil and John Fallstrom, common carrier ap- 
plication. By joint board No. 142. Served March 22. Granted. 
Live stock between Grantsburg, Wis., and farms in Wisconsin 
within a radius of 30 miles of that point, on the one hand, 
and South St. Paul, Minn., on the other; of cordwood from 
Grantsburg and farms in Wisconsin within a radius of 20 
miles from that point to St. Paul, Minn.; and of lumber from 
Falun, Wis., to St. Paul. Application in all other respects 
denied. 

MC 86103, Joe Zucca, contract carrier apvlication. By 
joint board No. 31. Served March 22. Denied. Beer, meat, and 
furniture, between Denver, Colo., and Omaha, Neb., over speci- 
fied routes. 

MC 66633, Schlosser Truck Line Co., Inc., common carrier 
application. By Examiner Richard Yardley. Served March 22. 
Denied for want of prosecution. General commodities, between 
points in Alabama, Florida, Georgia, Mississippi, and Tennes- 
see, over irregular routes. 

MC 63079, Sub No. 1, Stanley R. Jarvis, common carrier 
application. By joint board No. 169. Served March 22. Granted. 
General commodities between points in Washington and Idaho 
within a radius of 50 miles of Latah. Exceptions, if any, must 
be filed within 25 days of date of service. 

MC 61280, Barbour Transportation Co., common carrier 
application. By Examiner W. R. Tyers. Served March 22. 
Granted. General commodities in truckloads over irregular 
routes between points in Oklahoma, on the one hand, and points 
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in Missouri, Kansas, Illinois, Indiana, Wisconsin, and Minnesota, 
on the other. Application in all other respects denied. 

MC 55345, Sub No. 1, Consolidated Bus Lines, Inc., exten- 
sion of operations. By joint board No. 25. Served Macrh 22. 
Certificate granted. Passengers, baggage of passengers, light 
express, mail and newspapers, between Gallatin, Tenn., and 
Scottsville, Ky., over a regular route. 

MC 50175, Earl Codington, common carrier application. 
By Examiner Mack Myers. Served March 22. Granted. Coal, 
over a regular route, Forest City and Peckville, Pa., to Unadilla, 
Bainbridge, and Guilford, N. Y. 

MC 38263, W. B. Martin, common carrier application. 
By joint board No. 45. Served March 22. Denied for want of 
prosecution. General commodities between points in Washing- 
ton and Oregon over irregular routes. Exceptions, if any, 
must be filed within 25 days from date of service. 

MC 36692, Truman E. Baulos, contract carrier application. 
By Examiner W. A. Maidens. Served March 22. Permit granted. 
General commodities between Chicago, Eureka and East St. 
— Ill., and St. Louis, Mo. Application in all other respects 
denied. 

MC 30819, Sub No. 1, Lubbock-El Paso Motor Freight, 
Inc., common carrier application. By joint board No. 33. 
Served March 22. Granted. Dressed poultry, eggs, butter and 
cheese, Lubbock, Tex., to Las Cruces, N. M., and fresh fruits 
and vegetables from Las Cruces, N. M., to Lubbock, Tex., 
serving no intermediate points in either direction, over speci- 
fied routes. Application in all other respects denied. 

MC 18293, Helmuth J. Bargmann, contract carrier applica- 
tion, and MC 84629, Helmuth J. Bargmann, common carrier 
application. By Examiner T. B. Johnston. Served March 22. 
Permit to operate as a contract carrier of general commodities 
between points in New York, New Jersey, Pennsylvania, Mary- 
land, Delaware, Connecticut, Rhode Island, and Massachusetts, 
denied. Certificate to operate as a common carrier of general 
commodities between points in New York, Ohio, Pennsylvania, 
New Jersey, Rhode Island, Connecticut, and Massachusetts, 
over irregular routes, denied, application having been errone- 
ously filed. 

MC 2169, Westchester Express, Inc., common carrier ap- 
plication. By Examiner M. Myers. Served March 22. Denied 
for lack of prosecution. General commodities over irregular 
routes between points in New York, New Jersey, Pennsylvania, 
Delaware, Maryland, and the District of Columbia. 

MC 348, Sub No. 1, A. R. McNeil, extension of onerations. 
By joint board No. 45. Served March 22. Granted. Household 
goods, office furniture, and live stock, between points in Klick- 
itat County, Wash., and all points in Oregon, and lumber. lum- 
ber products, and fruit between points in Skamania, and Kilick- 
itat counties, Wash., and all points in Oregon; over irregular 
routes. Exceptions, if any, must be filed within 25 days from 
date of service. 

MC 2510, Ziffrin Truck Lines, Inc., common carrier applica- 
tion. By Examiner H. C. Lawton. Served March 22. Granted. 
General commodities, with exceptions, over specified routes be- 
tween points in Indiana, Ohio, Illinois, and Kentucky. Applica- 
tion in all other respects denied. 

MC 88148, J. W. Brantner, common carrier application. 
By joint board No. 169. Served March 23. Denied for want 
of prosecution. General commodities between points in Wash- 
ington and Idaho over irregular routes. Exceptions, if any, 
must be filed within 25 days from date of service. 


MC 88016, Richard Joseph Montandon, contract carrier 
application. By joint board No. 169. Served March 23. Cer- 
tificate granted in lieu of permit. Beer and _ containers, 
groceries and newspapers, between Spokane, Wash., and Coeur 
d’Alene, Ida., and between points in Idaho. Exceptions, if any, 
must be filed within 25 days from date of service. 


MC 86941, D. F. Stringer, common carrier application. By 
joint board No. 169. Served March 23. Denied for want of 
prosecution. General commodities between points in Washing- 
ton and Idaho over irregular routes. Exceptions, if any, must 
be filed within 25 days from date of service. 


MC 79188, Yule Truck Lines, Inc., common carrier appli- 
cation. By joint board No. 17. Served March 23. Granted. 
Commodities generally, with exceptions, over specified routes 
between Milwaukee, Wis., and Chicago and suburban towns 
in Cook County, Ill., and East Chicago, Ind., and between 
Somers and Kenosha, Wis. 

MC 75289, Sub. No. 1, Capital Transit Co., extension of 
operations. By joint board No. 120. Served March 23. Appli- 
cation dismissed. Extension of operations between Washing- 
ton, D. C., and Garrett Park, Md., found to be within the 
general exemption of section 203 (b) (8). / 

MC 66811, Charles Perrin, common carrier application. 
By joint board No. 246. Served March 23. Denied for want 
of prosecution. General commodities between points in Louisi- 
ana, Mississippi and Texas, over irregular routes. 
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MC 39374, Sub. No. 1, Inland Fast Freight, extension of 
operations. By Examiner A. E. Stephan. Served March 23. 
Dismissed at request of applicant. Certificate, general com- 
modities in Idaho, Oregon, Nevada, and California. Excep- 
tions, if any, must be filed within 25 days from date of service. 

MC 37051, Blinn, Morrill Co., contract carrier application. 
By joint board No. 231. Served March 23. Operation found 
that of a common carrier. Granted. Paper from Boston, Mass., 
to Gloucester, Lowell, Melrose, Newton Upper Falls, and Nor- 
wood, Mass. Application in all other respects denied. 

MC 33634, Gilliam Calvin, contract carrier application. By 
joint board No. 243. Served March 23. Application denied, 
and operations ordered discontinued. General commodities, 
except articles of unusual size, between St. Louis, Mo., and 
points in Arkansas. 

MC 29948, Sub. No. 1, Auto Interurban Co., extension of 
operations. By joint board No. 169. Served March 23. Cer- 
tificate granted. Passengers, light express, mail and news- 
papers between Spokane, Wash., and Blanchard, Ida., and all 
intermediate points over a regular route. Exceptions, if any, 
must be filed within 25 days from date of service. 

MC 15808, Sub. No. 1, Girton Brothers, Inc., extension of 
operations. By joint board No. 160. Served March 23. Per- 
mit granted. Gasoline and light oils, East St. Louis, Ill., to 
destinations in Indiana and Missouri, over irregular routes. 

MC 88706, Jack Hubbs, common carrier application. By 
joint board No. 45. Served March 23. Granted. Agricultural 
commodities between points in Umatilla County, Ore., and 
Columbia and Walla Walla counties, Wash. Modified pro- 
cedure, no hearing. Hearing may be had on request. Excep- 
tions, if any, must be filed within 25 days from date of service. 

MC 88512, Willard Bossert, contract carrier application. 
By Examiner Reece Harrison. Served March 23. Granted. 
Malt beverages, Greensburg and Jeannette, Pa., to destinations 
in New York, Ohio, West Virginia, Maryland, Virginia, and the 
District of Columbia, and the return of empty containers. 
Modified procedure, no hearing. Hearing may be had on re- 
quest. 

MC 88320, Jerry Vandos, common carrier application. By 
joint board No. 80. Served March 23. Denied for want of 
prosecution. Lumber and shingles between points in Snohomish 
County, Wash., over irregular routes. Exceptions, if any, must 
be filed within 25 days from date of service. 


_ MC 88232, H. Wellington Bitton, common carrier applica- 
tion. By joint board No. 29. Served March 23. Granted. Sea- 
sonal operation, from June 1 to January 1 of each year, coal, 
mines in Wyoming within 35 miles of Alpine, Wyo., to St. 
Anthony and other Idaho points. Exceptions, if any, must be 
filed within 25 days from date of service. 

_. MC 88231, H. T. Rivers, common carrier application. By 
joint board No. 45. Served March 23. Denied. Operation 
between points in Washington and Oregon over regular and 
irregular routes. Exceptions, if any, must be filed within 25 
days from date of service. 


MC 83496, William Bradbury Pontefract, contract carrier 
application. By Examiner C. I. Kephart. Served March 23. 
Granted. Lumber and wood tanks and green houses (knocked 
down), over irregular routes, Neponset (Boston), Mass., to 
points in Maine, New Hampshire, Massachusetts, Rhode Island, 
and Connecticut. 


MC 86123, Harry G. Brunk, contract carrier application. By 
Examiner W. T. Croft. Served March 23. Denied for want of 
prosecution. General commodities, except explosives and other 
dangerous articles, between points in California, over irregular 
routes. Exceptions, if any, must be filed within 25 days from 
date of service. 


MC 70583, Sterling Express, Inc., common carrier applica- 
tion. By Examiner C. Garofalo. Served March 23. Certificate 
granted. Carrier of leather, shoes, shoe findings, and shoe 
manufacturing supplies, over regular routes, between Boston, 
Mass., and points in Massachusetts, Maine, and New Hamp- 
shire; and silks, clothing, wearing apparel, dry goods, and 
shoes, over regular route, between Boston and New York, N. Y. 
Application in all other respects denied. 

MC 10247, Sub No. 1, Primo P. Marianelli, extension of 
operations. By Examiner A. J. Sullivan. Served March 23. 
Dismissed at request of applicant. Vinous, spirituous, and dis- 
tilled alcoholic beverages between Boston, Mass., on the one 
hand, and Scranton, Philadelphia, Pittsburgh, and Erie, Pa., 
on the other, over regular routes. 

MC 88658, Aubrey E. Dimmick, common carrier applica- 
tion. By joint board No. 45. Served March 23. Granted. Agri- 
cultural commodities between points in Umatilla County, Ore., 
and Columbia and Walla Walla counties, Wash. Modified pro- 
cedure, no hearing. Hearing may be had on request. Exceptions, 
if any, must be filed within 25 days from date of service. 

MC 88565, Clem Risberg, contract carrier application. By 
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joint board No. 45. Served March 23. Granted. Bakery goods, 
dairy products, candy, ice-cream and mayonnaise, between 
Portland, Ore., and Vancouver, Wash. Modified procedure, no 
hearing. Hearing may be had on request. Exceptions, if any, 
must be filed within 25 days from date of service. 

MC 88395, Raymond L. Cook, common carrier application. 
By joint board No. 45. Served March 23. Granted. Household 
goods, farm machinery and farm equipment, unprocessed agri- 
cultural commodities, and building materials, over irregular 
routes, between Portland, Ore., and points in Clark county, 
Wash. Modified procedure, no hearing. Hearing may be had on 
request. Exceptions, if any, must be filed within 25 days from 
date of service. 

MC 88213, George Manley, common carrier application. By 
joint board No. 83. Served March 23. Denied for want of 
prosecution. General commodities between Stevensville, Mont., 
and Kingston, Ida.; between Stevensville and Missoula, Mont.; 
and between Missoula and Kingston. Exceptions, if any, must 
be filed within 25 days from date of service. 

MC 94352, Warner & Goodfriend, common carrier applica- 
tion. By Examiner M. Myers. Served March 24. Denied for 
want of prosecution. General commodities between points in 
New York, Massachusetts, Connecticut, Rhode Island, New Jer- 
sey, and Pennsylvania, over irregular routes. 

MC 88005, Fred Floyd Prevatt, common carrier applica- 
tion. By Examiner Richard Yardley. Served March 24. De- 
nied for want of prosecution. General commodities, between 
Norfolk, Va., and Tampa, Fla., between Walterboro and Sum- 
merton, S. C., Summerton and Emporia, Va., and from Mount 
Olive, N. C., to points in Florida, over described routes. 

MC 86905, Curry J. Davis, common carrier application. 
By Examiner M. Myers. Served March 24. Denied for want 
of prosecution. General commodities, over irregular routes, 
between points in New York, New Jersey, Pennsylvania and 
Maryland. 

MC 86758, Henry Paul, contract carrier application. By 
Examiner H. L. Hanback. Served March 24. Denied for want 
of prosecution. Fertilizer, over irregular routes, in New 
Jersey and New York. 


MC 86720, Frank J. Brozdowski, common carrier appli- 
cation. By Examiner H. L. Hanback. Served March 24. Ap- 
plicant’s past and proposed operations found to be those of a 
common carrier. Granted. Fertilizer from South Kearney 
and Carteret, N. J., and lime from Lime Crest, N. J., on the 
one hand, to New York, N. Y., and points in Orange and Rock- 
land counties in New York, and Sussex, Passaic, Morris, Ber- 
gen, Essex, and Hudson counties in New Jersey, on the other, 
and farm produce from points in Orange County, N. Y., on 
the one hand, to Paterson and Newark, N. J., and New York, 
N. Y., on the other, over irregular routes. 


MC 86643, Carl Gregory, common carrier application. By 
Examiner A. E. Later. Served March 24. Denied for want of 
prosecution. General commodities between points in Nebraska, 
Colorado, Kansas, and Iowa over regular and irregular routes. 

MC 86143, Albert Ray Muchall, contract carrier applica- 
tion, and MC 86144, Albert Ray Muchall, common carrier ap- 
plication. By joint board No. 77. Served March 24. Denied 
for want of prosecution. General commodities between points 
in Texas, over irregular routes. 


MC 60866, Sub. No. 2, Carter’s Motor Freight System, 
Inc., extension of operations. By joint board No. 80. Served 
March 24. Certificate granted. Fresh fruit from all points 
between Orondo to Cle Elum, Wash., and movement of empty 
equipment between Coulee City and Orondo, Wash. Excep- 
tions, if any, must be filed within 25 days from date of service. 

MC 60012, Sub. No. 1, Rio Grande Motor Way, Inc., ex- 
tension of operations. By joint board No. 126. Served March 
24. Certificate granted. General commodities, except live 
stock, articles of unusual value, commodities in bulk, articles of 
unusual length, width, height, or weight which are not capable 
of carriage on ordinary motor vehicle equipment, and articles 
injurious or contaminating to other lading, between South Fork 
and Durango, Colo., and all intermediate points, also Cguacio, 
Colo. 

MC 59012, Sub. No. 1, Kansas Truck Service Co., exten- 
sion of operations. By joint board No. 52. Served March 24. 
Certificate denied. General commodities with exceptions, over 
a specified route, between Madison and Burlington, Kan., and 
intermediate points. 

MC 50924, Alvin Reiling, contract carrier application. By 
joint board No. 54. Served March 24. Denied for want of 
prosecution. General commodities between points in Illinois 
and Iowa. 

MC 50922, Woodrow W. Tyndale, contract carrier appli- 
cation. By joint board No. 67. Served March 24. Granted. 
Fertilizer materials over a specified route from Philadelphia, 
Pa., to Trenton, N. J. Application in all other respects denied. 
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MC 42000, Arvan Everett Bates, common carrier applica- 
tion. By Examiner Alfred W. Booth. Served March 24. Cer- 
tificate or permit denied and operations ordered discontinued. 
General commodities between points in Texas. 

MC 37908, Thomas J. Williams, common carrier applica- 
tion. By W. A. Maidens. Served March 24. Denied for want 
of prosecution. General commodities between points in Mich- 
igan, Illinois, Indiana, Ohio, Pennsylvania, New York, New 
Jersey, West Virginia, Maryland, Delaware, and the District of 
Columbia. 

MC 32783, Sub. No. 2, Southeastern Greyhound Lines, ex- 
tension of operation. By joint board No. 105. Served March 
24. Certificate granted. Passengers and their baggage, and 
in the same vehicle with passengers, or light express and 
newspapers between Scottsville and Bardstown, Ky., and be- 
tween Harrodsburg and Graefenburg, Ky. 

MC 31296, Sub. No. 1, Floyd Hamman, extension of op- 
erations. By joint board No. 172. Served March 24. Cer- 
tificate granted. Passengers and their baggage and of express, 
mail, and newspapers in the same vehicle with passengers, be- 
tween Detroit and Bend, Ore., and all intermediate points. 

MC 20565, Florence Meyer, common carrier application. 
By Examiner C. J. Peterson. Served March 24. Entitled to 
continue operation as a contract carrier of architectural iron 
or steel from Milwaukee, Wis., to Danville, Ill., of canned goods 
from Belvidere, Ill., to Milwaukee, Wis., and of pulpboard 
boxes and wood pulpboard from Milwaukee to Peoria, Ill., over 
irregular routes. Permit granted. Application in all other 
respects denied. 

MC 16748, Michael Rosenberg, common carrier applica- 
tion. By Examiner C. I. Kephart. Served March 24. Appli- 
cation denied. General commodities over regular routes 
between points in Massachusetts, Rhode Island, Connecticut, 
New York, New Jersey, and Pennsylvania. 

MC 12041, Ernest Kilton Barnard, broker application. By 
Examiner H. L. Hanback. Served March 24. Application de- 
nied. General commodities from New York, N. Y., to points 
in New York, New Jersey, Connecticut and Pennsylvania. 

MC F-327, Intermountain Transportation Co., purchase, 
Meisinger Stages. By joint board No. 242. Served March 24. 
Purchase by Intermountain Transportation Co. of operating 
rights and property of Meisinger Stages, for $30,000, approved 
and authorized. 

MC 873, Sub. No. 1, Clanton Transportation Co., Inc., ex- 
tension of operations. By joint board No. 88. Served March 
24. Certificate granted. General commodities from Lawton 
to Chicasha, Okla., over a specified route, serving all inter- 
mediate points. Application in all other respects denied. Modi- 
fied procedure, no hearing. Hearing may be had on request. 

MC 88570, Alven Surber, common carrier application. By 
joint board No. 45. Served March 24. Granted. Commodities 
generally, excepting large machinery and bulky commodities 
too large for shipment, between points in Washington and Ore- 
gon. Modified procedure, no hearing. Hearing may be had on 
request. Exceptions, if any, must be filed within 25 days from 
date of service. 

MC 60605, Sub. No. 1, Lester A. Elliott, extension of opera- 
tion. By joint board No. 12. Served March 24. Permit 
granted. Newspapers between Washington, D. C., and Norfolk, 
Va., including intermediate points, over specified routes. Modi- 
fied procedure, no hearing. Hearing may be had on request. 

MC 59527, Sub. No. 2, Bell Transit Co., extension of opera- 
tions. By Examiner John Cunningham. Served March 24. 
Permit granted. Specified commodities between Cincinnati, O., 
and Charleston and Pine Grove, W. Va., on the one hand, and 
points in Michigan, Ohio, West Virginia, and that part of Penn- 
sylvania west of U. S. highway 219, on the other, over ir- 
regular routes. Modified procedure, no hearing. Hearing may 
be had on request. 

MC 31712, Sub. No. 1, Albert Lee Nye, extension of opera- 
tions. By joint board No. 97. Served March 24. Certificate 
granted. Passengers and their baggage, and of express, mail, 
and newspapers in the same vehicle with passengers, between 
Gulfport and Poplarville, Miss., over a specified route, serving 
certain intermediate points. Modified procedure, no hearing. 
Hearing may be had on request. 

MC 18826, Sub. No. 1, Clifford W. Drexel, contract carrier 
application. By joint board No. 37. Served March 24. Granted. 
Packages and parcels of merchandise for stores, over irregular 
routes from Cincinnati, O., to points in Kentucky. Modified 
procedure, no hearing. Hearing may be had on request. 


MINE ROAD ACQUISITION 


Examiner R. R. Molster, in Finance No. 11848, Putnam 
County Railroad Co. proposed acquisition, has recommended 
that the Commission find that public convenience and necessity 
have not been shown to require acquisition and operation by 
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the Putnam Railroad of a mine spur track in Putnam County, 
Ill. The mine track is about 1.75 miles long. The line in 
question, the report said, was one once owned by the Chicago, 
Milwaukee, St. Paul & Pacific, and used by that carrier in 
reaching a coal mine at Mark that formerly was owned by the 
St. Paul Coal Mine, a Milwaukee subsidiary. The mine and 
track, the examiner said, were sold to J, R. Cox and Lura Cox, 
his wife, in 1928, after the mine had been shut down for seven 
years, the consideration being $35,000. The applicant herein, 
the examiner said, was organized by Cox, in 1934. The ex- 
aminer said the fact seemed to be that along with the railroad 
formerly owned by the Rutland, Toluca & Northern the line 
always had been operated by Mr. and Mrs. Cox, as individuals, 
although they had conducted the business in the name of Rut- 
land, Toluca & Northern, the Milwaukee, Rockford & South- 
western, or the Putnam County Railroad Co. The mine, the 
examiner said, was owned by the Prairie State Coal Co., also 
controlled by Mr. and Mrs. Cox. The track proposed to be 
put in common carrier service, the examiner said, clearly was 
a mine spur, owned, used, and operated solely in the interest 
of the coal company, and the record contained nothing to indi- 
cate that its operation was needed in any other service. 


OREGON RAIL CONSTRUCTION 


Examiner R. R. Molster, on further hearing in Finance 
No. 11296, proposed extension of California & Oregon Coast 
Railroad, etc., embracing also Finance No. 11334, California & 
Oregon Coast Railroad acquisition, and Finance No. 10710, 
Gold Coast Railroad construction, has recommended that if the 
certificate, dated March 16, 1936, issued to the Gold Coast 
Railroad has not sooner expired (it expires by limitation April 
1, 1938), that division 4 rescind the finding previously made, and 
now find that the present and future public convenience and 
necessity are not shown to require construction of a line in 
Josephine and Curry counties, Ore., cancel the certificate and 
deny the application in Finance No. 10710. The previous report 
is in 212 I. C. C. 385. 

Another finding proposed is that present and future public 
convenience and necessity are not shown to require construc- 
tion of the proposed extensions of the California & Oregon 
Coast Railroad in Josephine County, Ore., and Del Norte 
County, Calif., and deny the applications in Finance Nos. 11296 
and 11334. 

Examiner Molster said the issues arose from proposals to 
provide new rail facilities in adjoinnig areas of southwestern 
Oregon and northwestern California. The matters before the 
Commission were an application filed December 12, 1934, by 
Gilbert E. Gable, president, on behalf of the Gold Coast Rail- 
road for authority to construct a railroad beginning at a con- 
nection with the Southern Pacific’s main line, known as the 
Shasta route at Leland, about 20 miles north of Grants Pass, 
and extending west and southwest along Grave Creek and 
the Rouge River to a point near the river’s mouth at Gold 
Beach, on the Pacific coast, and thence northwest along the 
coast to Port Orford, Ore.; an application filed September 4, 
1936, by the City of Grants Pass, Ore., for authority to acquire 
the line of the California & Oregon Coast, extending from a 
connection with the Southern Pacific’s Shasta route at Grants 
Pass, southwest to Waters Creek, Ore.; and an application filed 
August 3, 1936, by the City of Grants Pass jointly with the 
Crescent City harbor district, a municipal corporation of Cali- 
fornia, for authority for construction by the city of a railroad 
which would extend the California & Oregon Coast to the 
Oregon-California boundary, a distance of about 30.4 miles; and 
authority for construction by the Harbor district of a line 
which would further extend the railroad from the state line to 
Crescent City on the Pacific coast, about 51.2 miles in Del 
Norte County, Calif. 

The examiner said it was now apparent from the most 
recent army reports that the prospect of future growing im- 
portance of the ports of Port Orford and Crescent City defi- 
nitely might be discarded as a factor of consequence in these 
proceedings. 

As to the Gold Coast proposal, the examiner said that at 
the time of the original determination on that carrier’s appli- 
cation, the record had not the benefit of the latest army report 
on Port Orford. As to the California & Oregon Coast, the 
examiner said the record on the proposal of the municipal 
applicants supported the conclusion that extension of the Cali- 
fornia & Oregon Coast was not needed in order that business 
might be conducted and resources exploited in the territory. 
He said that according to the applicants’ own statement, lum- 
bering was begun more than forty years ago and had been in 
continuous operation ever since. The examiner pointed out that 
much of the timber was owned by the government but that no 
representations urging favorable consideration had been made 
in behalf of the government. He said if the line was to be 
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built with public funds as a government agency, it should be 
built under government supervision and the title and manage- 
ment should remain with the government. 


COTTON BELT REORGANIZATION 


The Southern Pacific, controlling stockholder in the St. 
Louis Southwestern Railroad Co., in exceptions to the proposed 
report in Finance No. 1040, St. Louis Southwestern Railroad 
Co. reorganization, makes objections, among others, to recom- 
mendations for the distribution of stock and to the reservation 
of stock to be paid to holders of so-called guilder bonds over 
and above the face value in American money of their bonds, 
as devalued by the gold resolution of Congress of June 5, 1933. 

The proposed report, says the objection, errs in its recom- 
mendation that holders of present preferred stock should re- 
ceive only one share of new common stock for each five shares 
of old preferred stock and that holders of present common 
stock should receive only one share of new common stock for 
each ten shares of old common stock. 

In the proposed report, the examiner recommended that 
new preferred stock of a par value of $16,731,600 be reserved 
so that it might be issued as an additional allowance to the 
first terminal and unifying bondholders if the claims made in 
their behalf on account of the option contained in these bonds 
be sustained by the courts permitting holders to demand pay- 
ment in gold guilders in lieu of dollars. This reservation, it 
is pointed out, is at the rate of $775 of reserved preferred stock 
for each $1,000 face, as expressed in United States money, of 
first terminal and unifying bonds outstanding in hands of 
owners or pledgees. Under the plan, if the courts uphold the 
claim to payment of the bonds in guilders instead of the United 
States money, the holders of first terminal unifying bonds, of 
a par value of $21,638,000 as exprsesed in United States dol- 
lars, will receive $37,335,525.12. 

“In short,” says the exception, “upon bonds originally sold 
for $835, claim is made upon the reorganization of the debtor 
for an amount, on account of principal, of $1,687,722, and an 
additional claim is made for the guilder value of appurtenant 
interest coupons.” 

By the issue of the reserved preferred stock, an unjust 
enrichment, says the exception, would result to the first ter- 
minal and unifying bondholders, to which the Commission 
needed not be a party irrespective of the technical legal rights 
of the parties. The Southern Pacific said the reservation of 
this large block of preferred stock imperiled the acceptance 
of the plan of reorganization by security holders other than 
first terminal and unifying bondholders. 

Exceptions to the proposed report have also been filed by 
the Chemical Bank & Trust Co.; St. Louis Union Trust Co.; 
Chase National Bank of New York, and Mississippi Valley 
Trust Co.; Walter E. Meyer, who claimed that the report erred 
because the presiding commissioner and the examiner failed 
to recognize that it was the duty of the Commission to make 
an investigation such as would enable it to have an informed 
and independent judgment, based on “trustworthy informa- 
tion,” and that the examiner erred in rendering the report 
without first making a most thorough investigation to deter- 
mine the “motives that prompted these reorganization pro- 
ceedings instigated by the Southern Pacific’; protective com- 
mittee for the holders of St. Louis Southwestern Railway Co. 
first terminal and unifying mortgage bonds; Anglo-Continentale 
Treuhand, A. G., and Mondiale Handels-und-Verwaltungs, A. G.; 
Security Research Bureau; John Jermain Memorial Library; 
Guaranty Trust Co. of New York; and president and directors 
of the Manhattan Co., as trustee under the mortgage of the 
Stephenville North & South Texas Railway Co. 


L. & N. W. REORGANIZATION 

Joseph J. Goldstein, Arthur M. Whitehill, W. K. Belcher 
and Robert Rosenbluth, all of New York, have asked the Com- 
mission, in Finance No. 10803, Louisiana and North West Rail- 
road Co. reorganization, to authorize them as a committee of 
independent bondholders to solicit, use and act under and 
pursuant to proxies and authorization in connection with the 
reorganization proceeding. The petition also designates Eli 
Bennett Levy and David Haar as counsel for the committee. 


D. & R. G. W. REORGANIZATION 


The Denver & Rio Grande Western in Finance No. 11002, 
the proceeding for its reorganization, has asked the Commis- 
sion to amend its order of February 23, fixing maximum allow- 
ances for services and for reimbursement of expenses so as to 
permit it to pay expenses of about $1,100 which were not in- 
cluded in the items covered by that order. It also asks that the 
order be amended so as to authorize the trustees to advance 
to the railroad a reasonable sum up to but not exceeding $2,000 
for current expenses incident to reorganization. 
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MILWAUKEE REORGANIZATION 
The Traffic World Washington Bureau 


Consolidation of railroads is on the way here in the opinion 
of H. A. Scandrett, president and trustee of the Chicago, Mil- 
waukee, St. Paul & Pacific, but he is doubtful whether it will 
arrive soon enough to meet the present crisis in the railroad 
industry. 

That view was expressed by Mr. Scandrett in an adjourned 
hearing in Finance No. 10882, C. M. St. P. & P. reorganization, 
March 21. He added his opinion that consolidation would be 
helpful in the future in the solution of the railroad problem. 
The presentation in behalf of the debtor and its plan of re- 
organization was completed at that hearing. 

Views as to the railroad situation in general were ex- 
pressed in answer to questions after Mr. Scandrett had pre- 
sented a summary of results of operations for 1937. Mr. 
Scandrett thought the motor carrier situation had been im- 
proved by the motor carrier act. One of his thoughts on that 
was that many truckers were masquerading as contract car- 
riers which, on investigation, would be shown to be common 
carriers. In connection with that opinion Mr. Scandrett ex- 
pressed the view that the railroad industry was not on its way 
out of the picture. 


Another thought expressed by Mr. Scandrett was that the 
stockholders of railroads should be given “a run for their 
money,” and should not be frozen out in reorganizations. 
Passage of the Pettengill bill in the view of Mr. Scandrett, 
would be “very helpful” to the Milwaukee. Putting carriers 
through the “wringer,” he said, would not be a cure for rail- 
road ills. 

As to the effect of Ex Parte 123 increases, Mr. Scandrett 
expressed the opinion that the result of those increases, so far 
as the Milwaukee was concerned, would be an increase in the 
net of $5,330,621 a year, the calculation being based on the 
1937 traffic volume; also on the assumption that increases on 
state traffic of similar character would be allowed. 


The plan for reorganization submitted by the debtor in 
the opinion of Mr. Scandrett, did not meet the present situa- 
tion, owing to changed conditions. Later, however, it was 
stated, of record, in answer to a question by Director Sweet, 
that the debtor did not wish to withdraw the plan. 


The summary of results of operation in 1937 were in the 
nature of an addition to a summary made by Mr. Scandrett at 
the September. 20, 1937, hearing. 


Railway operating revenues, Mr. Scandrett said were 
$107,662,276, a decrease compared with 1936 of $1,479,810 or 
1.4 per cent. Railway operating expenses, he said, were $87,- 
137,444, an increase of $1,893,090 or 2.2 per cent. Operating 
expenses, by classifications, he said, were: Maintenance of way 
and structures, $17,370,183; maintenance of equipment, $20,- 
627,129; traffic, $2,708,358; transportation, $41,985,006; miscel- 
laneous operations, $929,316; general, $3,886,777; transportation 
for investment, a credit of $369,325. 


Net railway operating income for the year was $8,790,661, 
a decrease compared with 1936 of $670,697. The figures for 
1937, he said, included a credit of $1,523,755 reversing charges 
included in the year 1936 on account of the 1935 railroad re- 
tirement act, later amended to become effective January 1, 
1937. Eliminating the credit from the 1937 results, he said, 
made net railway operating income for 1937, $2,194,452 less 
than in 1936. 

Income available for fixed charges, Mr. Scandrett said, was 
$9,824,734; fixed charges were $14,902,320; which left a deficit 
of $5,077,586 before deduction for interest on convertible ad- 
justment bonds. Interest on convertible adjustment bonds, he 
said, accrued at 5 per cent, was $9,143,685, making a deficit 
of $14,221,271 for the year. 

Net increase in investment in road and equipment in the 
year, said Mr. Scandrett, was $10,334,835. This increase, he 
said, was due to gross additions and betterments to road prop- 
erty of $5,408,180 and of equipment of $9,700,802, a total of 
$15,108,982, less retirements and conversions of $4,774,147. 
He said the funded debt in the hands of the public increased 
$4,507,136. It was increased $7,755,000, said he, by the issu- 
ance of equipment trust certificates and reduced by the pay- 
ment of equipment obligations of $2,957,864 and by the payment 
of one serial collateral note (former PWA loan) to the RFC 
of $290,000. 

Mr. Scandrett listed in his summary the improvements in 
equipment and way and structures. 

C. E. Oliphant, statistician for the debtor, put in additional 
testimony consisting in part of a forecast as of March 18 of 
earnings and cash situation for the first half of 1938 with 
actual figures for January. Railway operating revenue was 
forecast as $44,431,000 for the first half of 1938, railway operat- 
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ing expenses $38,222,000, and net railway operating income as 
a deficit of $482,000. 

William W. Wakefield, technical adviser to a committee 
representing the stockholders of the Milwaukee and of the Chi- 
cago & North Western, submitted data showing an annual sav- 
ing of $3,649,566 as resulting from coordination and abandon- 
ment projects named by him. He said that in his opinion 
savings amounting to several times that amount could be made, 
but that his survey was not wide enough to enable him to sub- 
mit any figures. He said that abandonments that would be 
necessary to bring about coordination of facilities would affect 
communities having a population of 43,000 inhabitants. He 
said there was no reason why the two roads should not have 
their facilities coordinated even if they were not consolidated. 
He admitted the existence of affected community opposition. 

In answer to a question by Kenneth Burgess, Mr. Wake- 
field said that on account of the dismissal compensation agree- 
ment between the railroads and their employes the benefits 
of coordination of facilities and necessary coordination aban- 
donments would probably be deferred for three years, his 
understanding being that the agreement for taking care of 
the displaced employes would cover a period of about three 
years. 

Albert K. Orschel, attorney for the stockholding interests, 
argued for a postponement of the reorganization proceeding 
until studies could be completed by Mr. Wakefield. In answer 
to a question by Director Sweet, Mr. Orschel said that the 
postponement should be for not less than six months and prob- 
ably for a year so that the studies in behalf of the stock- 
holders could be made thorough and adequate. 

Lawrence Richardson, connected with the Boston & Maine, 
testified in favor or coordination of facilities of the Chicago 
& North Western and the Milwaukee & Northern, the latter 
is that part of the Milwaukee system running north of Milwau- 
kee into the northern peninsula of Michigan. 

George H. Parker, speaking for holders of the five per 
cent Puget Sound extension bonds maturing in 1975, said that 
the extension to Puget Sound was justified and asserted that 
if it had not been built the Milwaukee would have been 
“squeezed” as to western traffic and that the trouble in which 
it now found itself would have come before 1920. Mr. Parker 
estimated the properties covered by the bonds for which he 
was speaking constituted about twenty-five per cent of the 
value of the whole Milwaukee system. The properties cov- 
ered by the mortgage, he said, included the Chicago, Terre 
Haute & Southeastern, the Chicago, Milwaukee & Gary, and 
the extension west of Mobridge, S. D., and a number of small 
lines. 


Joseph L. White also testified in the interests of the holders 
of Puget Sound extension bonds. 


The question of the priority of the various mortgages was 
raised in an incidental manner when A. E. Lodge, auditor of 
investments and of joint facility accounts of the Milwaukee, 
was presented as a witness for the holders of general mortgage 
bonds. In behalf of the extension mortgage bonds it was con- 
tended that the data which Mr. Lodge had included in an 
exhibit offered by him went to the question of the priority of 
the liens and thereby brought before the Commission a ques- 
tion which would have to be settled in court. 

Commissioner Porter, who was presiding, overruled objec- 
tion to the presentation of the data and allowed Mr. Lodge 
to testify. Mr. Lodge said that he had taken his information 
as to acquisitions of railroads and construction of lines from 
the record books of the Milwaukee. 

With a formal ruling by the Commission thit the data 
prepared by Mr. Lodge might be kept in the record, Commis- 
sioner Porter and Director Sweet, March 22, closed hearings 
in the reorganization proceedings. They said the law question 
involved in the matter would have to be decided by the court. 
Briefs, it was announced, would be due not later than May 31. 

Director Sweet also announced the denial by the Commis- 
sion of petitions of a protective committee for holders of com- 
mon stock of the Chicago & North Western and of holders of 
preferred stock in the Milwaukee for postponement of the pro- 
ceedings for not less than six months to permit completion of 
a study of the benefits from consolidation of the two roads. 

The petition of the committee representing the North 
Western stockholders said that none of the plans for the re- 
organization of that railroad had attempted to consider the 
possibility of the reorganization of the debtor by consolidation 
with another railroad, “notwithstanding that the sentiment of 
the nation at large, as expressed in the public pronouncements 
of the President of the United States, members of Congress, 
the head of the Reconstruction Finance Corporation, and rail- 
road executives have all favored such integration of railroad 
systems by consolidation, or otherwise, in view of the manifold 
benefits and advantages to be derived therefrom.” 
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The North Western committee said it believed that a con- 
solidation of the two railroads was not only feasible but might 
be accomplished expeditiously in the reorganization proceed- 
ings pending under section 77 of the bankruptcy act. It repre- 
sented that to deprive the stockholders of the North Western 
of the benefits which would accrue to them by reason of the 
consolidation would be inequitable and would deprive stock- 
holders of rights to which they were justly entitled and which 
might otherwise, by subsequent action of the creditor groups, 
be appropriated for the sole benefit of those groups. The im- 
provement in net earning power consequent on such a con- 
solidation, the petition said, was of the highest public interest 
since it would strengthen the credit of the combined enterprise 
and enable it to obtain funds on a more favorable basis, would 
improve the value and standing of the securities issuable on 
reorganization and would preclude further embarrassment in 
subsequent depression periods, would place the consolidated 
enterprise in a better position to make necessary improvements 
and purchases, thereby contributing to the nation’s recovery 

lans. 
r The North Western committee directed attention to the 
fact that the RFC and a protective committee of the preferred 
stockholders of the Milwaukee were also making studies. The 
committee’s petition said that its work and that of the com- 
mittee for the preferred stockholders of the Milwaukee had 
necessarily been fragmentary but that such as had been made 
had served to confirm the estimates of savings which had in- 
formally been expressed at many millions of dollars annually. 


C. G.. W. REORGANIZATION 


The Traffic World Washington Bureau 


Arguments were made March 23 in Finance No. 10772, Chi- 
cago Great Western reorganization, in which the proposed 
plan submitted by Examiner Kirby was the foundation. (See 
Traffic World, January 29, p. 275.) Assignments of time for 
discussion of issues were made to J. C. McLester, Jr., speak- 
ing for the so-called Hagerty committee, representing the first 
mortgage bondholders; R. M. D. Richardson, the Guaranty 
Trust Co.; Charles Aaron, preferred stockholders, and James C. 
Condon and Joseph T. Zoline, representing the common stock- 
holders. The arguments were before division 4 of which 
Commissioners Myer and Porter alone were able to be present. 
Commissioner Mahaffie, a member of the division, is a member 
of the committee preparing a plan for the salvation of the rail- 
roads to be submitted to the President. 

The bulk of the argument was made for more liberal treat- 
ment than proposed by Examiner Kirby for the common and 
preferred stockholders. The examiner in his report proposed 
to wipe out the common stockholders, the face value of whose 
holdings was something in excess of $45,000,000. 

Mr. McLester said that the committee for which he was 
speaking would recommend acceptance of a plan by the first 
mortgage bondholders, subject to its being modified in accord- 
ance with exceptions that had been placed before the Commis- 
sion. Mr. McLester characterized the reorganization as very 
drastic and said that the Hagerty committee deemed reorgani- 
zation of that character to be necessary. 

The equitable principles underlying section 77 of the Na- 
tional bankruptcy act, in the opinion of Mr. Aaron, warranted 
more liberal dealing with the stockholding interest. He con- 
tended that under the statute it was contemplated that all 
those interested should participate in reductions of their claims. 
In accordance with that view, he said that the accrued interest 
should be reduced in the periods when the interest was not 
earned. To put the burden of accrued interest all on the 
stockholders, he said, was not fair, and that such a burden 
would be too great. He said he felt that the exceptions filed 
by the preferred stockholders’ committee should be sustained 
by the Commission. 

Mr. Zoline referred to the common stockholders as being 
the most unfortunate group. The President and others, he 
pointed out, were working on plans to preserve the railroads 
for their present owners, and said that the interest for which 
he was speaking was asking the Commission to do the same. 
In his view there was only one question in the matter and that 
was as to whether the common stockholders should be frozen 
out. He asked whether this proceeding was a reorganization or 
a foreclosure and liquidation of the prior rights of one kind or 
another. Even the preferred stockholders’ committee, he said, 
had recognized that the common stockholders should receive 
something. To award the common stock less than the slight 
recognition contained in the debtor’s plan, in the estimation 
of Mr. Zoline, would violate the letter and the spirit of section 
77 and would be inimical to the public interest. 

Among the propositions supported by Mr. Aaron, was that 
the findings and recommendations of the examiner limiting the 
total capitalization of the reorganized company, fixing the 
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value of the equity of the present preferred stockholders, fixing 
the number of shares of new common stock to be issued under 
the proposed plan, and the allocation of such common stock 
as between the bondholders and the present preferred stock- 
holders was erroneous, unfair and inequitable. 


MISSOURI PACIFIC REORGANIZATION 

The Missouri Pacific, New Orleans, Texas & Mexico and 
International-Great Northern have filed a motion in Finance 
No. 9918 and subnumbers 1 and 2, Missouri Pacific and others 
reorganization, asking the Commission either to strike from the 
brief of the Connecticut General Life Insurance Co., Connecti- 
cut College for Women, Columbian National Life Insurance 
Co., and Massachusetts Mutual Life Insurance Co. statements 
of facts, with arguments based thereon which the motion says 
are not of record in this proceedings, or, that the complete facts 
be made a part of the record. The statements of fact pertain 
to earnings of the Central Branch Union Pacific Railway Co., 
bonds of which are held by the makers of the brief to which 
the Missouri Pacific and its subsidiaries take exception. At- 
tached to the motion are tables with respect to the Central 
Branch earnings for 1937, which, if the statements to which 
exceptions are taken are not stricken the Missouri Pacific and 
its subsidiaries ask be incorporated in the record. 

The Commission, by division 4, in Finance No. 9918, Mis- 
souri Pacific Railroad Co. reorganization, has approved $1,000 
as a maximum reasonable allowance to be paid to R. B. Cald- 
well, special local counsel to the trustee, as compensation for 
services rendered from December 27, 1935, to December 28, 
1937, in litigation arising out of contracts with Terminal Shares, 
Inc. The Commission has also approved $500 as a maximum 
reasonable allowance to be paid to R. E. Culver, special local 
counsel to the trustee, as compensation for services rendered 
from December 27, 1935, to December 31, 1937, in litigation 
arising out of contracts with Terminal Shares, Inc. 


ERIE REORGANIZATION 

Answering questions asked by Director Sweet of the Com- 
mission’s Bureau of Finance, as part of the procedure in 
Finance No. 11915, reorganization of the Erie, John A. Had- 
den, trustee of the Erie, says he is not related by blood or 
marriage to Samuel H. West, the federal judge for the northern 
district of Ohio, who appointed him as trustee of the debtor. 

Director Sweet asked questions in connection with Mr. 
Hadden’s application for ratification of his appointment as 
trustee of the Erie. 

Mr. Hadden further said that he had been informed by 
Judge West that the court appointed him as trustee on its own 
motion not having received the suggestion of Hadden’s name 
from anyone. Mr. Hadden said that he was secretary and a 
director of the Youngstown Steel Door Co. and Severance A. 
Millikin, likewise a director and treasurer of that company, 
was a brother of his wife. He further said he was counsel for 
the door company but was not employed by the company on 
a regular retainer basis but was employed and paid for such 
legal services as the company required from time to time. 

The Camel Sales Co., Mr. Hadden said, was a wholly 
owned subsidiary of the door company and acted as sales 
agent for part of its products. A large percentage of the 
product of the door company, he said, was sold to car builders 
and billed through the sales company, the chief products sold 
by the company directly consisting of steel sides and steel doors 
for the rebuilding of box cars. 

Further disclosing his business relations, Mr. Hadden said 
the Youngstown Sheet & Tube Co. owned 53,000 shares of the 
door company’s common stock which was without par value. 
That holding, he said, constituted approximately 8 per cent of 
the issued and outstanding common shares of the door com- 
pany. There was no direct relationship, said Mr. Hadden, be- 
tween the Youngstown Sheet & Tube Co. and the Camel Sales 
Co. In further illumination of his business connections, Mr. 
Hadden said he was not related by blood or marriage to any 
of the officers or directors of the sheet and tube company and 
that he had never represented that company in any matter as 
counsel or otherwise. 


CHANGES IN DOCKET 

Hearing in I. & S. M-296, assigned for March 21, at Norfolk, 
Va., was postponed indefinitely. 

Hearing in MC-F 507, assigned for March 23, at Boston, before 
Examiner Walter, was canceled. 

Hearings in MC 14333, MC 41263 and MC 41264, assigned for March 
23, at Richmond, Va., were postponed to a date to be fixed. 

Hearings in MC 2941 and MC 30504, assigned for March 26, at 
Chicago, were canceled. 

Argument in MC 48871, assigned for March 22, at Washington, 
D. C., was postponed to a date to be fixed. 

Argument in MC-F 423, assigned for March 25, at Washington, 
D. C., was canceled. 
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Miscellaneous Decisions 
Cases Recently Decided by State and Federal Courts 


(Digests taken from Reporters and Digests of National Reporter System, 
published by West Publishing Co., St. Paul, Minn. Copyright, 
1938, by West Publishing Co.) 





REGULATION OF COMMON CARRIERS 


(District Court, W. D. Texas, San Antonio Division.) Gen- 
erally, consignor is impliedly liable for freight charges, though 
bill of lading does not so provide, in absence of contrary stipu- 
lations therein. (Missouri-Pacific R. Co. vs. Sorrell, 21 Fed. 
Sup. 886.) 

A consignor, not inserting provision absolving him from 
liability for freight charges at time of signing bill of lading, 
declaring him liable therefor unless he stipulated to contrary 
in space provided for such purpose, cannot prove prior or 
contemporaneous parol negotiations or agreements for his ex- 
emption from such liability.—Ibid. 

A bill of lading is “written contract” within parol evidence 
rule.—Ibid. 

A shipper, signing bill of lading as consignor, giving diver- 
sion orders and claiming damages to shipment in his own 
name, cannot avoid his undertaking, evidenced by bill of lading, 
to pay freight charges on ground of prior or contemporaneous 
parol agreement with carrier’s agent that he should not be 
liable therefor.—Ibid. 


(Supreme Court of Oklahoma.) In passing upon applica- 
tion of Corporation Commission for permission to operate class A 
motor carrier service between designated points, the controlling 
issue is public convenience and necessity, and commission’s 
power to determine issue cannot be diminished or affected by 
claimed reserved but unused rights. 47 Okla. St. Ann., Sec. 


ay St. 1931, Sec. 3705. (Turner vs. State, 76 Pac. Rep. (2d) 
254.) 


Where motor carrier acquired by purchase authority to 
operate class A motor carrier service between two points over 
designated route, later abandoned that service, and then as- 
signed with approval right to operate service, which was there- 
after operated for a number of years by transferee, that motor 
carrier was not entitled to begin service over same route in 
competition with service then being rendered without a show- 
ing of public convenience and necessity as required by statute. 
47 Okla. St. Ann., Sec. 165, St. 1931, Sec. 3705.—Ibid. 


PETITIONS FOR REHEARING, ETC. 


MC 45400, application of Frank Visceglia, dba United Van Service, 
New York, N. Y. MC 49177, application of Frank Visceglia, dba Ace 
United Van Service. MC 49178, application of connie Putignano, dba 
All American Van Service, New York, N. Y. Applicants ask reopen- 
ing and extension of effective date of cease and desist order issued 
December 2, 1937. 

MC 35484, application of Viking Freight Co., St. Louis, Mo. Bryant 
Truck Lines, Inc.; Potashnick Truck Service, Inc.; Dexter Daily Truck 
service, Inc., and F. & F,. Transportation Co., Inc., protestants and 
interveners, ask reopening and further hearing. 

MC-F 423, application of Southeastern Greyhound Lines for author- 
ity to issue securities. J. R. Turney asks leave to participate in oral 
argument on exceptions to recommend report and order of examiner, 
and to file memorandum brief supplementary to such argument, all 
as amicus curiae. 

No. 27679, Independent Refining Co. et al. vs. A. T. & S. F. et al. 
Cities Service Oil Co. of Delaware and Skelly Oil Co. ask reopening 
and rehearing, and/or reconsideration of record as made. 

No. 27679, Independent Refining Co. et al. vs. A. T. & S. F. et al. 
Socony-Vacuum Oil Co., Inc. (White Eagle Division) asks reopening and 
rehearing, and/or reconsideration on the record as made. 

No. 27663, Walter Brewing Co. vs. Union Pacific et al. Complainant 
asks rehearing reargument and reconsideration. 

MC-F 425, application of Central Greyhound Lines, Inc., to acquire 
certain operating rights of Buckeye Stages, Inc. Applicant asks dis- 
missal of application without prejudice. 

MC-F 426, application of Pennsylvania Greyhound Lines, Inc., to 
acquire certain motor coach business and operating rights of Buckeye 
Stages, Inc. Applicant asks dismissal of application without prejudice. 

MC-F 424, application of Greyhound Corporation to acquire control 
of Buckeye Stages, Inc. Applicant asks dismissal of application with- 
out prejudice. 


MC 43479, Sub. No. 1, application of R. E. Stiff, Jr. Applicant asks 
rehearing. 

Finance No. 9918, Missouri Pacific reorganization. Roscoe Ander- 
son asks rehearing or reconsideration of order entered February 21, 
prescribing maximum compensation to be paid petitioner as special 
counsel for trustee of Missouri Pacific. 


MC 36963, application of Harry Benson, Portland, Ore. Oregon Bus 
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Association asks stay of compliance order and withholding issuance of 
certificate. 

MC 36529, application of Curtis A. Kaas, dba Trempealeau Valley 
Truck Line, Pigeon Falls, Wis. Earl F. Schultz, dba Service Transfer 
& Storage Co., and Gateway City Transfer Co., Inc., ask stay of order 
and that petitioners may further be made parties to all proceedings 
hereunder, and if in the opinion of Commission it becomes necessary 
that a public hearing be held, that petitioners shall receive notice of 
hearing and be authorized to cross examine witnesses and present 
testimony on their own behalf, file briefs and in all other ways par- 
ticipate in hearing. 

MC 62228, application of R. J. Vann, dba R. J. Vann Motor Freight 
Line, Fort Smith, Ark. Applicant asks that issuance of permit be 
withheld pending further investigation and order by Commission. 

MC 83755, application of Harry Louis Young, Salt Lake City, Utah. 
Tonopah & Goldfield Railroad Co., protestant, asks that issuance of 
certificate be withheld pending further investigation and hearing. 

MC 1116, application of Elmer E. Bunnell, dba Bunnell Oil Co., 
Nelson, Neb. Chicago, Burlington & Quincy; Atchison, Topeka & 
Santa Fe; and Chicago, Rock Island & Pacific ask stay of order and 
withholding issuance of permit. 

MC 64636, application of E. M. Wrightsman and V. J. Wrights- 
man, dba Wrightsman Truck Service, Virden, Ill. Alton; Chicago, 
Burlington & Quincy; Illinois Terminal and Guy A. Thompson, as 
trustee of Missouri Pacific, ask that issuance of certificate be with- 
held pending further investigation and order. 

MC 414, application of E. E. Gembler, dba Gembler Oil Co., Seward, 


Neb. Chicago, Burlington & Quincy asks stay of order and withholding 
issuance of permit. 


MC 10875 and MC 10876, application of Branch Storage Co., Inc. 
Maryland Transportation Co. asks leave to intervene as protestant. 

MC 59797, application of Domenic J. Tomei, Watertown, Mass. 
Applicant asks reopening, further hearing and reconsideration of ap- 
plication, and stay of order until application is finally disposed of. 

MC 78075, application of O. Berman, dba Berman & Sons Moving 
and Storage, East Cleveland, O. Applicant asks that issuance of cer- 
tificate be withheld pending further investigation and order, and that 
certificate, when issued, be amended to correct errors as alleged in 
petition. 

MC 41635, application of Dealers Transport Co., Inc., Memphis, 
Tenn. Viking Freight Co. asks order staying effective date of order, 
granting certificate, and formal hearing. 

MC 29886, application of Leonard J. Schrader, Inc. United Trans- 
ports, Inc., asks leave to intervene. 


MC 40028, application of Iver Elde. Oregon Bus Association asks 
stay of compliance order and withholding of issuance of certificate. 

MC 60916, application of Rudolph J. Olson, Elmer J. Olson, and 
Fred Olson, Jr., dba Fred Olson & Son Motor Service Co., Chicago, Ill. 


Applicants ask reconsideration and amendment of order of division 5 
dated February 14. 


MC 11922, application of C. E. Fannin, dba Blue Ribbon Lines, Ash- 
land, Ky. Applicant asks modification and extension of order. 

MC 59651, application of Reich Bros. Long Island Motor Freight, 
Inc., Patchogue, L. I., N. Y. Applicant asks reconsideration of order 
of February 16. 


MC 68995, application of Red Top Trucking Corporation, New York, 
N. Y. Applicant asks reconsideration of order of February 17. 

MC 39213, application of Edith Tyson, dba Staten Island Moving 
and Trucking Co., West Brighton, N. Y. Applicant asks reconsideration 
of order of February 12. 

MC 36192, application of August Von Bokel, dba Bokel Truck Serv- 
ice, Breese, Ill. Baltimore & Ohio asks that issuance of certificate be 
withheld pending further investigation and order. 

MC 69410, application of G. I. Lardner and E. W. Garver, dba 
Florida Highway Express, Tampa, Fla. St. Johns River Line Co. 
and L. & L. Freight Lines, Inc., ask leave to intervene as protestants. 

MC 18459, application of Britton Motor Service, Inc., Chicago, Il. 
Chicago-Milwaukee Motor Carriers, Inc., ask reconsideration and 
amendment of order dated February 23. 

MC 27942, application of A. H. O’Leary, Marling, Mo. Alton; 
Chicago, Burlington & Quincy; and Norman B. Pitcairn and Frank C. 
Nicodemus, Jr., as receivers of Wabash, ask that issuance of certificate 
be withheld pending further investigation and order. 

MC 45104, application of Bell Line, Inc., Chicago, Ill. Alton; 
Baltimore & Ohio; Charles P. Megan, as trustee of Chicago & North 
Western; and Illinois Central ask that issuance of certificate be with- 
held pending further investigation and order. 

MC 70741, application of J. B. Stormes, dba Terminal Transfer 
Co., Jacksonville, Fla. St. Johns River Line Co. and L. & L. Freight 
Lines, Inc., ask leave to intervene as protestants. 

MC 9653, application of George W. Burton, Armstrong, Mo. Alton, 
and Norman B. Pitcairn and Frank C. Nicodemus, Jr., as receivers of 
Wabash, ask that issuance of certificate be withheld pending further 
investigation and order. 

MC 17935, application of W. W. Bates, Carlinville, Ill. Alton and 
Illinois Terminal ask that issuance of certificate be withheld pending 
further investigation and order by Commission. 

MC 32989, application of Jacob LeVora, Carlinville, Ill. Alton asks 


that issuance of certificate be withheld pending further investigation 
and order. 


MC 26478, application of W. T. W. Transportation Co., Madison, 
Wis. Gateway City Transfer Co., Inc., and Earl F. Schultz, dba Service 
Transfer & Storage Co., ask stay of order and that petitioners may 
further be made parties to all proceedings hereunder, and if in opinion 
of Commission it becomes necessary that a public hearing be held, 
that petitioners shall receive notice of hearing and be authorized to 
cross examine witnesses and present testimony on their own behalf, 
file briefs and in all other ways participate in hearing. 

MC 34644, application of John Campbell, Carlinville, Ill. Alton 








PAGE 718 



























THE CHAIN OF 
TIDEWATER 
TERMINALS 
& ALLIED INLAND 
WAREHOUSES 









ny 


The Traffic World 


Over 8,000,000 
Square Feet of 


Storage Space 


Exceptional accommodations are pro- 
vided by this great Chain for the daily 
handling of thousands of tons of mer- 
chandise—bulk goods, packaged com- 
modities—which are received from 
all parts of America and the leading 
commercial countries of the world. 


Much of this freight is placed in 
Chain warehouses for long or short 
storage. Much is immediately trans- 
shipped to every point of the compass. 
And all is handled swiftly, safely and 


economically. 


One to 24-hour delivery service 
available throughout the East. And 
shipments are made from all Chain 
terminals for inland, coastwise, inter- 
coastal and world ports. 


Lower your storage and delive 
costs by spotting stocks in Chain 
warehouses and shipping through 
Chain terminals. Profit from the other 
important economies and services of 
Chain members—services that include 
all those of a private branch office 
except selling. 


Write for rates and other particulars 


WALTER B. McKINNEY 
President 


Broad Street Station Building 
Philadelphia, Pa. 
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at PHILADELPHIA even mammoth warehouses 
. . - 2,100,000 square fect .. . located at all key centers ... 
each served by Pennsylvania R. R. sidings and other carriers. 

Modern steel-and-concrete construction with sprinkler 
systems. Low insurance rates. Every convenience for prompt 
and efficient handling of merchandise of all kinds. Liberal 
allowance on stored goods. Special facilities for warehousing 
flour, wool, cotton and canned and packaged freight. 


MERCHANTS WAREHOUSE COMPANY 


10 Chestnut Street, Philadelphia, Pa. George M. Richardson, Vice-President 












at BAYWAY (Elizabeth), N.J. Nine molern, re- 
inforced concrete warehouses, 100% sprinkler potected, 
with 1,070,000 sq. ft. of storage and manufacturiy space ; 
served by the Central R. R. of New Jersey; unlimited rail- 
road sidings (with accommodations for 40 cars) ; trage-in- 
transit arrangements in effect. Weather-protectad loading 
platforms for trucks. Has the largest and best-eqti 
migation plant in New York Harbor for fumiga 
and similar fibrous materials, foodstuffs, furnitur 
plant is also equipped with a Cotton Compress. 
dations for deep-water vessels, barges and lighte 
handling of consignments into warehouse buildingA. D. T. 


BAYWAY TERMINAL CORPORATIO’ 
Bayway (Elizabeth), N. J. R. S. McEl@ Manager 
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COMPANY 


Richardson, Vice-President 
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at NORFOLK Over a mile of dockage eliminates loading 
and unloading delays. Eight railroads provide direct rout- 
ing to any point. Loading and unloading are completed un- 
der cover. Eight modern warehouses . . . 2,200,000 sq. ft... . 
provide every convenience for the safe, prompt handling of 
merchandise of all kinds. An efficient organization assures 
capable management of shipments entrusted to our care. 


NORFOLK TIDEWATER TERMINALS 
Norfolk, Va. 
James A. Moore, Vice-President and General Manager 


The Traffic World 


5 StS ER te SE : Sa a 
at BUFFALO Served by all railroads, suburban truck- 
ing companies, Great Lakes steamers and New York barge 
canal lines . . . with all loading and unloading under cover. 
Capacity, fifty cars per day. Modern construction and 
equipment. Exceptional facilities for handling goods of all 
kinds. Every service of a branch office except selling. 
KEYSTONE WAREHOUSE COMPANY 


Seneca and Hamburg Streets, Buffalo, N. Y. 
W. J. Bishop, Vice-President and General Manager 
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rsey; unlimited rail- 
- 40 cars) ; blrage-in- 
.er-protectad loading 
ind best-eqtipped fu- 
‘or fumigatpy cotton 
s, furnitur@fic. The 
Sompress. #ttommo- 
ind lighters#r direct 
ise buildingA. D. T. 


PORATIO' 
R. S. McEl@, Manager 


at the PORT of NEWARK A marginal wharf 3800 
lineal feet in length and 82 feet wide on a ship channel hav- 
ing 30 feet of water. Nine major fireproof warehouse build- 
ings ... 60 acres for lumber and other open storage ... 1414 
miles trackage connecting with all railroads . . . every facil- 
ity for prompt and safe handling of merchandise of all kinds, 
whether rail, automotive or water-borne. The very heart of 
a rich 17,000,000-population market. Served by Pennsyl- 
vania, New Jersey Central and Lehigh Valley Railroads. 
Storage-in-transit arrangements in effect. 
Write for particulars. Address 


NEWARK TIDEWATER TERMINAL, INC. 
Port of Newark, N. J. 
J. A. Lehman, Manager 


le 


at BOSTON A _ 200,000-sq. ft., seven-story, fireproof 
building of masonry construction in the heart of downtown 
Boston, fitted with whips, elevators and other equipment to 
expedite the handling of merchandise to and from storage. 
Solid fire partitions divide the structure into four distinct 
sections, and this feature with others combines to secure for 
users a very low insurance rating. 

The property is served by the Union Freight Railroad, and 
flat Boston rates are applicable to and from the warehouse. 
A large, open truck area insures quick dispatch with no 
congestion. A. D.T. Service 


MERCHANTS WAREHOUSE COMPANY 


453 Commercial Street, Boston, Mass. 
T. W. Haskell, Manager 


g 


Eastern Seaboard General Traffie Offices at Convenient Locations 
Representatives 


of the NEW YORK 


General Traffic Offices General Traffic Offices 
HOWARD TERMINAL Leo J. Coughlin, Vice-President R. D. Jones, Western Traffic Rep. 
OAKLAND, CALIF. 


WESTERN PACIFIC COAST 
General Traffic Offices 

R. M. Costigan, Pacific Coast Rep. 

4434 White-Henry-Stuart Building 


Seattle, Wash. 


17 State Street 1069 Transportation Building 
New York, N. Y. Chicago, Ill. 
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and Illinois Terminal ask that issuance of certificate be withheld pend- 
ing further investigation and order. 

MC 13790, application of E. S. Smith, Jacksonville, Fla. 
River Line Co. 
as protestants. 

MC 14456, application of J. J. Kelly, Jacksonville, Fla. 
River Line Co. 
as protestants. 

MC 15535, application of L. R. Cooper and W. A. Cooper, dba 
Cooper Truck Line, Jacksonville, Fla. St. Johns River Line Co. and 
L. & L. Freight Lines, Inc., ask leave to intervene as protestants. 

MC 434, application of Edward F. Simard, dba Remy Moving Co., 
Fall River, Mass. Applicant asks reconsideration of order of February 
14 and that a new or supplemental order be issued to conform to 
recommendations of Supervisor Hard. 

MC 1550, application of Charles Hildenbrand and Elias Hildenbrand, 
dba Advance Express Co., Milwaukee, Wis. Chicago-Milwaukee Motor 
Carriers, Inc., asks rehearing and reopening. 

MC 31021, application of Ray Miller Trucking Co., Terre Haute, 
Ind. Hayes Freight Lines, Inc.. and other motor carriers ask stay of 
effective date of order of February 23 and formal hearing. 

MC 29919, application of John W. Kowalsky, dba Kowalsky’s Ex- 
press, Millville. N. J. Applicant asks further hearing and stay of order 
of February 28. 

MC 64301, application of A. Greenberg Trucking Co., Inc., New 
York, N. Y. Applicant asks reconsideration of order of February 11. 

MC 45129, application of John A. Kreig, Hudson, N. Y. Applicant 
asks reconsideration of order of January 31. 

MC 61479, application of Francis D. White. Applicant asks stay of 
order of February 2, and rehearing and reconsideration. 

MC 10875 and MC 10876, application of Branch Storage Co., Inc. 
J. Norman Geipe, Inc., asks leave to intervene as protestant. 

MC 86952, application of Henry Vognild, dba Vognild Truck Line. 
H. W. Magee asks leave to intervene. 

MC 949, application of John Henry Smith. Harry F. Martin and 
Anton J. Martin, dba Martin Transfer Co., Longview, Wash., ask leave 
to intervene. 

MC 59855, application of Hunnewell Trucking, Inc., Portland, Me. 
Applicant asks reopening, further hearing and reconsideration of ap- 
plication, and stay of order until application is finally disposed of. 

MC 36992, application of Apco Transport Co., Bridgeton, N. J. 
Applicant asks further hearing and stay of order of March 1. 

MC 46880, application of Earl Hayden, Elma, Ia. Applicant asks 
reopening for supplemental hearing for privilege of submitting addi- 
tional proof. 

MC 46331, application of Charles A. Sappingfield, Salem, Ore. Ap- 
plicant asks that order of February 17 be set aside, and that matter 
be referred back to district office for reconsideration. 

MC 3749, application of Martin Transfer & Storage Co., Aurora, 
Ill. Applicant asks reconsideration and amendment of order of Febru- 
ary 14. 

MC 30718, application of Broser Bros., Inc., New York, N. Y. Ap- 
plicant asks Commission to withhold issuance of certificate and to 
amend its order relative thereto. 

MC 39739, application of John Robert Foster, dba John R. Foster, 
Boston, Mass. Applicant asks reconsideration of application and stay 
of order. 

MC 25220, application of James P. Keegan, Kinderhook, N. Y. 
Applicant asks reconsideration of order of January 26. 

MC 64921, application of Geehan Trucking Co., Inc., Brooklyn, N. Y. 
Applicant asks reconsideration of order of February 12. 

MC 56539, application of Providence, Hartford, Norwick Lines, Inc. 
Applicant asks modification of order. 


MC 17228, application of John C. Lindner and August J. Lindner, dba 
Lindner Brothers, Milwaukee, Wis. Applicants ask reconsideration and 
amendment of order of January 21. 


MC 17227, application of Lindner Brothers Trucking, Inc., Cudahy, 


Wis. Applicant asks reconsideration and amendment of order of 
January 21. 


MC 30185, application of Frederick William Merrill and Charles A. 
Robertson, dba Merrill and Robertson Express Service, Somerville, 
Mass. Applicants ask reopening, further hearing and reconsideration 
of application, and stay of order until application is finally disposed of. 

MC 64017, application of Edward F. Bell, dba Bell Brothers, Syra- 
cuse, N. Y. Applicant asks reconsideration of order of February 3. 

MC 66691, application of Guy M. Turner and Frank B. Turner, dba 
Turner’s Transfer, Greensboro, N. C. Applicants ask reopening, recon- 
sideration, postponement of effective date and modification of order 
of February 4. 

MC 42813, application of J. J. Schaefer Trucking Service, Inc., 
New York, N. Y. Applicant asks reconsideration of order of February 
uf 


St. Johns 
and L. & L. Freight Lines, Inc., ask leave to intervene 


St. Johns 
and L. & L. Freight Lines, Inc., ask leave to intervene 


MC 2844, application of Chicago & Calumet District Transit Co., 
Ine. Applicant asks order withholding issuance of certificate pending 
further investigation, and order amending order granting certificate 
entered February 15. 

MC 76226, application of Topsfield Express Co., Somerville, Mass. 
Applicant asks reconsideration of application and stay of order. 

MC 59267, application of Carroll William Sprigg, dba Shippers 
Forwarding Co., Memphis, Tenn. Applicant asks order staying effec- 
tive date of order entered February 2 and further investigation. 

MC 62419, application of Lewis Peleske London, Jr., dba London's 
Transfer, Roanoke, Va. Applicant asks that issuance of certificate be 
withheld pending further investigation by Commission, and that on 
such investigation, supplemented or amended certificate be issued. 

MC 78191, application of Ben Phillips Transportation Co. Applicant 
asks that order of February 10 be set aside, and that matter be re- 
ferred back to district office for reconsideration. 

MC 44540, application of Ernest W. Rothfuss, dba Rothfuss Trans- 
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portation, Columbus, O. Applicant asks stay of order and further 
informal investigation. 

MC 10017, application of Herbert E. Doden, dba Doden Truck Line, 
Mason City, Ia. Applicant asks that application be given further 
consideration and that an opportunity be given him to appear, with 
assistance of counsel, before an appropriate representative of Com- 
mission, at such time and place as Commission may designate, and 
submit such further evidence in support of application to end that 
Commission may be fully advised in the premises. 

MC 37391, application of Clarence S. Borggaard, dba C. S. Borg- 
gaard. Applicant asks that application be returned to district super- 
visor for further consideration and that issuance of certificate be stayed. 

MC 436, application of Gordon Nichols, Fairmont, Neb. Applicant 
asks stay and correction of order. 

MC 83755, application of Harry Louis Young, Salt Lake City, Utah. 
Applicant asks that issuance of permit be withheld pending further 
order of Commission. 

MC 76191, application of Joseph Baldasano, dba Wm. Penn High- 
way Express. Applicant asks that order be postponed and that ap- 
plication be given further consideration. 

MC 61494, application of Arthur Givens, dba Givens Truck Co. 
Hayes Freight Lines, Inc., asks stay of effective date of order of 
February 8, and formal hearing. 

MC 31458, application of Charles Robertson, dba C. M. Robertson 
Motor Freight Service, Bowling Green, Mo. Alton; Chicago, Burling- 
ton & Quincy; and Norman B. Pitcairn and Frank C. Nicodemus, Jr., 
as receivers of Wabash, ask that issuance of certificate be withheld 
pending further investigation and order. 


Petitions for stay of orders have been filed in the following pro- 
ceedings: MC 30310, application of Vito Troiano, Long Island City, 
N. Y.; MC 60786, application of Ralph G. Smith, Chester, Pa.; MC 20546, 
application of Charles Malone, dba Charles Malone Trucking, Waltham, 
Mass.; MC 4963, application of Jones Motor Company, Spring City, Pa.; 
MC 42324, application of Elmer M. Harper, Burlock, Md.; MC 14780, 
application of George Gosselin, Putnam, Conn.; MC 45683, application 
of H. A. Donelson, dba Donelson Trucking & Storage Co.; MC 41141, 
application of Thomas Foley, Brooklyn, N. Y.; MC 20231, application 
of Harvey A. Lawhead and Reon W. Judy, dba Eastern Motor Freight 
Company, Pittsburgh, Pa.; MC 7569, application of Kirby Transfer & 
Storage Corp., Pittsburgh, Pa.; MC 73819, application of Dale Terry, 
dba Terry Trucking Service, Ottawa, Ill.; MC 29886, application of 
Leonard J. Schrader Company, Inc., South Bend, Ind.; MC 56466, 
application of William Mogford, dba Nogford’s Delivery, Buffalo, N. Y.; 
MC 5499, application of George Samuel Eyster, dba Eyster’s Truck 
Service, Emmitsburg, Md.; MC 54284, application of Henry Freese, 
New York, N. Y.; MC 74578, application of Joseph Myers, dba Joseph 
Myers Motor Transportation, Dorchester, Mass.; MC 59851, application 
of Harry L. Alford, dba Alford Trucking Service, New Castle, Pa.; 
MC 79338, application of Elphege H. Perras, dba E. H. Perras Motor 
Line, Graniteville, Vt.; MC 22182, application of University Overland 
Express, Inc., Cambridge, Mass.; MC 48283, application of John J. 
Flounders and Clement G. Flounders, dba as J. H. Flounders Trans- 
portation Co., Willow Grove, Pa.; MC 87589, application of Almon B. 
Reinhard, Kirkwood, Pa.; MC 22032, application of West Thirty-Third 
Transportation Co., Inc., New York, N. Y.; MC 76477, application of 
Samuel Wilford Martin, dba S. W. Martin, Christiansburg, Va.; MC 
48388, application of Joseph E. Faltin, dba J. E. Faltin Motor Trans- 
portation, Manchester, N. H.; MC 7597, application of Asbestos Trans- 
portation Company, Inc., Manville, N. J.; MC 23024, application of 
William S. Ellis & Fay O. Ellis, dba Ellis Trucking Co., Indianapolis, 
Ind.; MC 394, application of W. A. Lutz, dba Eastern Refrigerator 
Truck Service, Bucyrus, Ohio; MC 82100, application of Eastern Auto- 
mobile Forwarding Co., Inc., Buffalo, N. Y.; MC 83930, application of 
William H. Conley, Jr., dba Conley Truck, Connersville, Ind.; MC 4409, 
application of R. & H. Corporation, New Kensington, Pa.; MC 6999, 
application of George Goldberg, Irvington, N. J.; MC 76, application 
of James F. Mawson, Sr., & Kenneth M. Mawson, dba Mawson & 
Mawson, Philadelphia, Pa.; MC 32502, application of Ronald Burrows, 
dba Vermont Trucking Co., St. Johnsbury, Vt.; MC 7898, application 
of George F. Drummey, dba Drummey Cartage Co., South Bend, Ind.; 
MC 24845, application of Ford Reed, dba Ford Reed Co., Indianapolis, 
Ind.; MC 32596, application of Rose Shapira, Norwich, Conn.; MC 47603, 
application of J. W. Propst, Jr., Inc., Concord, N. C.; MC 48268, appli- 
cation of C. B. Fischbach, dba The Fischbach Trucking Company, 


- Akron, Ohio; MC 40, application of Wilson Transportation Co., Inc., 


Waltham, Mass.; MC 14449, application of Maurice H. Lloyd, Seaford, 
Del.; MC 84234, application of Eastern Express Co., Inc., Wilton, N. H.; 
MC 76226, application of Topsfield Express Company, Somerville, Mass. ; 
MC 17736, application of Daniel W. Peterson, dba Peterson’s Trucking 
Service, Ashland, Mass.; MC 45559, application of Darcy O. Bennet, dba 
Salisbury Transfer Co., Salisbury, Md.; MC 35383, application of Jacob 
Asadoorian, dba J. Asadoor’s Trucking, Methuen, Mass.; MC 3387. _ 
application of Harvey E. Allcutt. Chester, Pa.; MC 19362, application 
of the Cobble Mountain Corp., Cornwall, Conn.; MC 17960, application 
of The Chase Trucking Co., New Haven, Conn.; MC 40068, application 
of Douglas Motor Transportation Co., Auburn, Me.; MC 21959, appli- 
cation of Arthur W. Steere, Jr., Greenbille, R. I.; MC 638, application 
of J. Russell Gault, dba Gault Transport System, Detroit, Mich.; MC 
3258, application of Treloar Trucking Co., Chicago, Ill.; MC 3468, 
application of F. J. Boutell Driveaway Company, Flint, Mich.; MC 
16879, application of Capital Driveaways, Inc., Lansing, Mich.; MC 
61465, application of F. W. Plankey, Rock County Auto Company, 
Beloit, Wis.; MC 2051, application of William H. Driscoll and Anna 
Driscoll, dba J. C. Driscoll Transportation, Boston, Mass.; MC 70561, 
application of Charles W. Nolte, Wheeling, W. Va.; MC 74628, applica- 
tion of David Barcomb, dba Ideal Trucking Co., Hardwick, Vt.; MC 
60295, application of T. L. Roberts, Fort Smith, Ark.; MC 77344, appli- 
cation of Raymond C. Buckley, dba Buckley’s Express, Keene, N. H.; 
MC 70616, application of Benjamin H. Beard,’ Suncook, N. H.; MC 5285, 
application of W. V. Crosswhite, South Salem, Va.; MC 69902, applica- 
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tion of William F. Soully, dba New Hampshire State Express, Somer- 
ville, Mass.; MC 66892, application of J. W. Benfield, Conover, N. C.;: 
MC 19195, application of Independent Automobile Forwarding Corpora- 
tion, Lackawanna, N. Y.; MC 69629, application of Joseph Stone, Phila- 
delphia, Pa.; MC 4658, application of James Thompson, Kensington, 
Ohio; MC 4267, application of Clarence L. Jillich, Harvey, Ill.; MC 4898, 
application of W. R. Rader, dba W. R. Rader Transfer, Ripley, W. Va.; 
MC 17602, application of William T. Byrns, dba Byrns Motor Express, 
Watertown, N. Y.; MC 5326, application of Howard J. Anthony, Mill- 
ington, Md.; MC 61196, application of John R. Mitchell & D. M. Furniss, 
dba Sussex Motor Line, Laurel, Del.; MC 14288, application of the 
Fisher-Gilder Cartage & Storage Co., Youngstown, Ohio; MC 32631, 
application of J. S. Wald & Co., Inc., New York, N. Y.; MC 53678, 
application of Earl M. Van Tassell, dba Van Tassell’s Express, Chap- 
paqua, N. Y.; MC 16827, application of Theodore Diebold, East Orange, 
N. J.; MC 39036, application of Virginia Transportation Company, Rich- 
mond, Va.; MC 69103, application of George J. Rosch, dba Rosch 
Transfer Co., Baltimore, Md.; MC 67111, application of Kain’s Motor 
Service, Inc., Logansport, Ind.; MC 10236, application of Manausso 
Trucking Corporation, Monroe, Mich.; MC 70083, application of James 
Melville, dba Melville Storage Co., Philadelphia, Pa.; MC 7777, applica- 
tion of Jack Rosenstein and Maurice Rosenstein, dba Rose Line Trans- 
portation Co., Des Moines, Iowa; MC 66691, application of Guy M. 
Turner and Frank B. Turner, dba Turner’s Transfer, Greensboro, 
N. C.; MC 76814, application of Ernest J. Pelletier, dba Peter Pelletier 
Local & Long Distance Trucking, Laconia, N. H.; MC 77404, applica- 
tion of The Huber Motor Transportation Co., Tiffin, Ohio; MC 61155, 
application of I. F. Hileman, Morgantown, W. Va.; MC 14471, applica- 
tion of H. P. Jennings and A. P. Jennings, dba Putnam Transfer & 
Storage Co., Zanesville, Ohio; MC 73429, application of H. P. Hulshart 
& H. M. Ford, dba Hulshart & Ford, Stewartstown, Pa.; MC 56251, 
application of Peter Kerna and Helen Kerna, dba Kerna Transfer, 
Pittsburgh, Pa.; MC 87749, application of R. Floyd Sigler, dba Sigler’s 
Express, Princess Anne, Md.; MC 30164, application of E. F. Crockett, 
dba Highway Transportation Company, Portland, Me.; MC 18929, appli- 
cation of Charles A. Infantino, dba Infantino Transfer Co., Pittsburgh, 
Pa.; MC 13825, application of David Schon, Philadelphia, Pa.; MC 16512, 
application of William Dudley Rickwood, East New Market, Md.; MC 
5448, application of Clarence Paul Larrabee, Framingham, Mass.; MC 


3132, application of Earl Thomas, Harrington, Del.; MC 82127, applica- 


tion of Chester J. Patterson, Lancaster, Pa.; MC 10949, application of 
B. L. McKean and R. H. Burt, dba McKean & Burt, Washington, Pa.; 
MC 13991, application of Guy T. Wilson, Cambridge, Md.; MC 2410, 
application of Norris M. Davis, Seaford, Del.; MC 60436, application 
of Harry Melman, Middletown, Pa.; MC 541, application of New Britain 
Transportation Co., Inc., New Britain, Conn.; MC 19048, application of 
Horace H. Heller, Stroudsburg, Pa.; MC 16448, application of W. M. 
Ruark, Hurlock, Md.; MC 5648, application of P. E. Kramme, Inc., 
Monroeville, N. J.; MC 2481, application of Kent Transfer, Inc., 
Chestertown, Md.; MC 15994, application of R. H. Carroll and H. M. 
Malone, dba Carroll & Malone, Cambridge, Md.; MC 73373, application 
of Haze Halley, Brunswick, Md.; MC 559, application of Robert A. Fraf, 
dba Fraf’s Express, Truckerton, N. J.; MC 16554, application of Morris 
Siegel, New Brunswick, N. J.; MC 2257, application of Charley’s Ex- 
press, Inc., Dover, N. J.; MC 21537, application of John Suwak, dba 
Suwak Trucking Company, Wolfdale, Pa.; MC 11184, application of 
McDaniel Freight Lines, Inc., Crawfordsville, Ind.; MC 80074, applica- 
tion of Joseph Kovler, Philadelphia, Pa.; MC 33524, application of Harry 
Jerry Hall, Wadsworth, Ohio; MC 13764, application of Rubin Schuster 
and Bessie Schuster, Colchester, Conn.; MC 31864, application of E. M. 
Burnside, dba A. M. Burnside & Son, Everett, Mass.; MC 73462, Clinton 
Transportation Corp., New York City, N. Y.; MC 85109, application of 
Junior P. Burbridge, Dellslow, W. Va.; MC 38383, application of Floral 
City Trucking Company, Monroe, Mich.; MC 31390, application of R. M. 
Miller, dba Forest City Transfer Co., Cleveland, Ohio; MC 11902, appli- 
cation of Clinton Trucking Co., Union City, N. J.; MC 13314, application 
of Erwin Cummings, Downington, Pa.; MC 28005, application of Sidney 
J. Williams, dba The Ready Truck Lines, Chicago, Ill.; MC 76575, 
application of John E. Armstrong, dba John E. Armstrong Truck 
Service, Wheeling, W. Va.; MC 3468, application of F. J. Boutell Drive- 
away Co., Flint, Mich.; MC 77424, application of Great Lakes Motor 
Dispatch, Inc., Toledo, Ohio; MC 31820, application of Automotive Con- 
veying Co. New Jersey, Cliffside Park, N. J.; MC 59510, application 
of George B. Schatz, Pottstown, Pa.; MC 75680, application of G. Ed 
Taughinbaugh & N. J. Taughinbaugh, dba Taughinbaugh Brothers, 
Gettysburg, Pa.; MC 38470, application of W. H. Garland & G. K. 
Bistline, dba Garland & Bistline, Carlisle, Pa.; MC 31325, application of 
Stella Vrablick, dba Steve’s Express, Philadelphia, Pa.; MC 5097, appli- 
cation of Stamp Truck Line, Inc., Three Rivers, Mich.; MC 56399, 
application of Francis L. Brooks, Port Henry, N. Y.; MC 19881, applica- 
tion of John F. Griffin & Wm. E. McNamara, dba Imperial Freight 
Lines, Albany, N. Y.; MC 13764, application of Siegel & Cohen, Inc., 
Newark, N. J. 


MC 63535, application of Harry Pape, Inc. Applicant asks that 
application be returned to district supervisor for further consideration 
and that issuance of certificate be stayed. 


MC 29292, application of James W. Martz, dba J. W. Martz, Havre 


de Grace, Md. Applicant asks stay of order pending further investiga- 
tion. 


MC 23473, application of James A. Vick and Ryland Rasco Vick, 
dba Vick’s Truck Line, Woodland, N. C. Applicant asks reopening, 


reconsideration, postponement of effective date, and change of order of 
January 24, 


MC 77371, application of L. L. Hare, dba Hare Trucking Co., Mon- 


roe, Wis. Applicant asks reconsideration and correction of order of 
January 10. 


MC 78420, application of Knut Green. Applicant asks that order of 
February 10 be set aside and that matter be referred back to district 
office for reconsideration. 
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MC 36832, application of American Transit Lines, Chicago, Ill. 
Applicant asks stay of order of February 15 and reconsideration. 
MC 75299, application of M. R. Duke, dba M. R. Duke Trucking 


Co., Dresden, Tenn. Applicant asks that order of February 10 be 
amended. 


MC 73597, application of Bambeck Fast Freight, Inc. Akron-Chi- 
cago Transportation Co., Inc., and Truckowners Freight Co. ask stay 
of order and formal hearing. 


MC 29466, application of Omer K. Luther, dba Luther Oil Co., 


Broken Bow, Neb. Chicago, Burlington & Quincy asks stay of order 
and withholding issuance of permit. 


MC 59460, application of MacKenzie Coach Lines, Inc. Applicant 
asks stay of order and other relief. 


TERMINAL CHARGE ASSAILED 


The A. E. Staley Manufacturing Co. has asked the Com- 
mission for reconsideration and rehearing in Ex Parte No. 104, 
part II, terminal services of Class I carriers, with a view to 
the Commission’s condemnation of a charge of $2.27 a loaded 
car collected on traffic to and from the Staley plant at Decatur, 
Ill., in addition to the line-haul charges. 

Petitioner is informed and believes, says the request for 
reconsideration, that it is the only industrial company in the 
country, and certainly its plant is the only one receiving corn 
and soya beans and shipping the various products thereof, at 
which any such terminal charge is being exacted. Cars are 
being placed for loading and unloading on tracks at all other 
corn products and soya bean producing plants with which the 
petitioner competes and at all industries in Decatur without 
any terminal charge over and above the established freight 
rates, further declares the petition. 

The charge of $2.27 a car was imposed on Staley traffic 
by a tariff which became effective November 27, 1937, in pur- 
ported compliance with the Commission’s decision in this case, 
May 14, 1935, 209 I. C. C. 11. Prior to that decision the Staley 
Company had been receiving terminal allowances which the 
Commission found unlawful. The allowances were actual cost 
but not exceeding $1.65 on some cars or $1.89 on others. 

The Commission designated the interchange tracks as the 
proper points for ending the line haul rates and services of 
the railroads. Notwithstanding that conclusion, says this pe- 
tition, the railroads are exacting the $2.27 terminal charge a 
car in addition to the freight rates on cars into which the 
petitioner is loading the freight or from which it is unloading 
the freight on those interchanged tracks. Defendants’ special 
tariff of special charges, says the petition, on its face purports 
to provide such charge on such cars. The petition lists plants 
of competitors at Argo, Ill., Roby, Ind., Cedar Rapids, Ia., 
Pekin, Ill., Granite City, Ill., and Clinton, Ia., where it is 
alleged the railroads make no such charge. ; 

The petition alleges that the situation results in violation 
of sections 1, 2, 3, 4, and 6, in the form in which complaints 
are made against rates, charges and practices. 


ESTIMATED PETROLEUM WEIGHTS 


Shippers, receivers, and producers of petroleum products 
appeared in force at the hearing in Docket 27682, Tankar Gas, 
Inc., vs. B. A. and P. et al., before Examiner Disque, in Chi- 
cago, March 21 and the two succeeding days, to discuss the 
present practice of assessing charges on those products on 
the basis of estimated weights. The complaints were aimed 
especially against the 6.6 pounds a gallon basis of rate assess- 
ment on gasoline, kerosene, and other lighter fractions of 
petroleum, and on lubricating oil. No complaint was regis- 
tered against the estimated weight of 7.4 pounds on crude oil, 
gas oil, fuel oil and the heavier petroleum products. In addi- 
tion to the leading case, others joined for hearing included: 


27875—Home Oil and Refining Co. vs. B. A. & P. et al. 
27907—Wisconsin Petroleum Assn. et al. vs. A. & S. et al. 
27858—Anderson-Prichard Oil Corporation et al. vs. A. & S. et al. 
27822 and Sub. 1—Indiana Independent Petroleum Assn., Inc., et al. 
vs. A. & S. et al. 
27868—Illinois Petroleum Marketers Assn. et al. vs. A. & S. et al. 
27973—-Producers Oil, Inc., et al. vs. Arkansas R. R. et al. 
27981—Nathan R. Feldman et al. vs. Alton & Southern et al. 
27682, Sub. 1—Penn-O-Tex Oil Co. et al. vs. A. & S. et al. 





There was a large number of intervenors. Generally, the 
receivers, distributors, and small refiners arrayed themselves 
on the side of the complainants in opposition to the present 
weight basis. The larger refiners sided with the railroads in 
the contention that the basis, as at present in effect, was fair 
and equitable and the only practicable method of assessing the 
rates. 

Testimony of complaining witnesses varied as to the actual 
weight of the products shipped under the name of gasoline 
and kerosene. That resulted, it was testified, from the fact 
that there were various grades and that such grades varied 
in weight. The testimony was to the effect that the range 
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of the actual weights on the products shipped under the 6.6 
pound estimated weight was from 5.3 pounds to 7 pounds a 
gallon. None of the complainants demanded a_ specific sub- 
stitute for the present estimated weight. Generally, they said, 
the weight ought to be assessed on the actual scale weight or 
that a scale of estimated weights ought to be set up on the 
classes of commodities shipped or on the particular types of 
products refined, received, and marketed by the interested 
parties. Some of them said they had accurate scale records 
of their shipments in the past, others that they had hydrometer 
records which could readily be translated into scale weights. 
All of them asked for reparation on the shipments made in 
the statutory period under the 6.6 pound basis. 

No one was willing to guess as to the amount of such 
reparation should the Commission order the revision of the 
present practice, first, it was pointed out, because the manner 
in which such revision might be made would be determining, 
and, second, because there was no way of telling what weight 
records would be required under whatever reparation order 
might be entered. The general comment was, however, that 
such reparation would “run into the millions.” 

Testimony for the defendants was to the effect that pe- 
troleum products rates were designed to yield the railroads 
reasonable revenue on the 6.6 pound basis. Any revision 
downward in that estimated weight, it was said, would necessi- 
tate an upward revision in the rates themselves in order to 
preserve revenues. On the basis of a revision of the weight 
down to 5.7 pounds, as prayed for in the Tankar Gas com- 
plaint, it was pointed out that the revenues would be cut over 
13 per cent unless the rates were raised. That, it was testi- 
fied, would more than nullify the increases under Ex Parte 123. 
The 5.7 pound suggestion was removed from the complaint 
after the hearing began under a motion to substitute for it a 
phrase which asked for a proper basis without suggesting any 
specific figure. 

Refiners, intervening on behalf of the defendants, said the 
substitution of scale weights or of scales of estimated weights 
based on the products of individual refineries would create 
chaos in the petroleum industry. Such differences, as_ be- 
tween specified refineries, would make necessary taking into 
consideration the estimated weights in pricing the products for 
specific markets, it was testified. The present petroleum struc- 
ture was designed to put all producers and marketers on an 
equal basis, so far as relative rates were concerned, it was 
pointed out. Interference with it by the introduction of such 
a variable factor as that proposed would create an impossible 
situation, it was testified. 


ROCK ISLAND ABANDONMENT 

Examiner W. J. Schutrumpf, in Finance No. 11786, Chi- 
cago, Rock Island & Pacific abandonment, has recommended 
that the Commission permit the abandonment by the trustees 
of the Rock Island of portions of a branch line in Iowa, be- 
tween a point near Muscatine and Nichols, and between Lone 
Tree and Iowa Junction. The application was for permission 
to abandon the whole of the line, approximately 26 miles long. 
At the hearing the trustees, the examiner said, withdrew their 
application as to part of the branch between Nichols and Lone 
Tree, a distance of 6.2 miles. As amended, the application was 
for permission to abandon two disconnected lines, namely, from 
a point near Muscatine westerly to Nichols, approximately 
14.54 miles, and from Lone Tree to Iowa Junction, a distance 
of approximately 5.25 miles. 


REPARATION ORDERS 


Reparation orders have been issued in No. 17230 (supple- 
mental), Sames, Moore & Co. et al. vs. D. & P. S. et al.; No. 
19954 (supplemental), Gugenheim-Goldsmith Co. et al. vs. C. 
R. I. & G. et al.; No. 25444, Mosbacher Motor Co. vs. Alton & 
Southern et al., and a subnumber thereunder, R. D. McKay 
Motor Co. vs. A. T. & S. F. et al.; No. 26270, Armour & Co. 
vs. Illinois Central et al.; No. 26270 (supplemental), Same vs. 
Same; No. 27314, Monolith Portland Midwest Co. vs. Wyoming 
Railway et al.; No. 27383, Kalamazoo Vegetable Parchment 
Co. vs. C. K. & S. et al.; No. 27428, Warner Chemical Co. et 
al. vs. C. & O. et al.; No. 27583, R. Hoe & Co., Inc., vs. N. Y. 
C. et al.; No. 27632, Larson-Erling Co. vs. C. M. St. P. & P. et 
al.; No. 27653, International Paper Co. vs. C of N. J. et al. 


SIGNAL SYSTEMS 

The Missouri Pacific and Cincinnati, New Orleans & Texas 
Pacific have filed applications with the Commission for approval 
of proposed modification of signal systems or devices under 
paragraph (b) section 26 of the interstate commerce act. Any 
interested party desiring hearing should advise the Commis- 
sion in writing within 15 days from March 18. 

The Terminal Railroad Association of St. Louis has filed 
an application with the Commission for approval of proposed 
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modification of signal systems or devices under paragraph (b} 
section 26 of the interstate commerce act. Any interested 
party desiring hearing should advise the Commission in writing 
within 15 days from March 19. 

The Baltimore & Ohio has filed an application with the 
Commission for approval of proposed modification of signal 
systems or devices under paragraph (b) section 26 of the inter- 
state commerce act. Any interested party desiring hearing 
should advise the Commission in writing within 15 days from 
March 22. 

The Baltimore & Ohio and Chicago, Milwaukee, St. Paul 
& Pacific have filed applications with the Commission for ap- 
proval of proposed modification of signal systems or devices 
under paragraph (b) section 26 of the interstate commerce 
act. Any interested party desiring hearing should advise the 
Commission in writing within 15 days from March 23. 


CHANDLER ON TRANSPORTATION 


The Traffic World New York Bureau 


Replying to the questionnaire sent by the Transportation 
Association of America, W. H. Chandler, chairman of the 
legislative committee of the Shippers’ Conference of Greater 
New York, says: 

“It should be stated that one of the princpial causes for 
the conditions prevailing in the transportation industry (rail, 
air, highway and water) is ill-conceived or emergency legisla- 
tive action on the part of the government itself. . . . We have 
now reached a turning point in the future of transportation; 
if private enterprise is to prevail as the keystone in the arch 
of the American system, then all parties to the problem must 
carefully weigh the results of a new national policy upon every 
group which may be directly or indirectly affected thereby.” 

He said that, in his opinion, there was no doubt that ‘‘com- 
petition in rates has been carried to a point that is wholly 
unjustified. This does not apply to all rates but it does apply 
to those where the carriers out of an excess of competition 
have tried to outdo each other in granting concessions to large 
shippers; by that I mean shippers controlling a great amount 
of tonnage. 

“It is a matter of common knowledge that one carrier will 
offer some kind of tariff concession—I mean something legally 
published—to a shipper in the hope of corralling his business. 
In the end all of the carriers are doing the same thing and 
then none of them has the intestinal stamina to propose the 
cancelation of the concession. 

“Undoubtedly competition in rates between highway opera- 
tors and the railroads prior to the enactment of the Motor 
Carriers Act was not in the public interest, nor do I think it 
was in the public interest for the railroads to attempt to drive 
the highway operators out of the competitive field. For years 
the railroads claimed they made no money on their less-than- 
carload traffic, and that they would be better off without it, and 
then when they found that they were about to lose it, or had 
lost it, they became frantic and slashed their rates right and 
left in the hope of recovering the unprofitable traffic. This, 
in my opinion, was poor business judgment. 

“I do not believe that competition in service in the freight 
end of the business has been carried to an excessive point. 
The shipper wants his freight moved in the shortest possible 
time and on account of economic conditions, with the habits of 
buyers changing, and large stocks generally not being carried, 
service is something of great importance to the shipper. If 
aa railroads do not give good service the highway operators 
will. 

“As for the passenger service, I think there is too much 
duplication. An intelligent pooling of traffic and elimination of 
many trains between the large cities where the volume of traffic 
is heavy, would undoubtedly be to the financial interest of the 
competing carriers.” 


ROOSEVELT AND TRANSPORT 


In debate in the Senate in support of his amendment to 
the government reorganization bill to limit the power of the 
President to effect reorganizations of government departments, 
which was rejected by a vote of 43 to 39, Senator Wheeler 
directed attention to the provisions of the Lea bill, H. R. 9738, 
giving the President power over air transportation. 

“Here is an example of the drift in the Congress of the 
United States,” said he. “Because senators say they trust the 
present President of the United States they want to turn over 
to him the legislative power that belongs to the Congress of 
the United States under the Constitution. That is the thing I 
am interested in. 

“IT say that the Congress has already vested too much 
power in the hands of the executive branch of the government. 
So far as I am concerned, I shall refuse to vote at any time to 
turn over the legislative power of Congress any further to any 
President of the United States, whoever he may be.” 
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March 26, 1938 


RAIL WAGE CONFERENCE 
The Traffic World Washington Bureau 


Members of the committee appointed by the Association 
of American Railroads at its meeting last week to seek confer- 
ence with railroad labor representatives March 24 met the 
a of the railroad unions in a conference which lasted several 

ours. 

At the conclusion of the conference, President Pelley, 
of the Association, and George M. Harrison, chairman of the 
Railway Labor Executives’ Association, met representatives of 
the press. They said there had been a full discussion of the 
whole economic situation and that it was decided to take a 
recess to await action of the President’s committee on the 
railroad problem. 

Railroad wages were discussed, they said, but no specific 
wage cut was mentioned. The participants in the conference 
apparently were in good humor. Mr. Harrison said the rail- 
roads had told them how poor they were and the labor heads 
had told the railroads how poor they were. 

It was stated that the President had told his conference 
that he would call it into session again after he had received 
the report of the Commission committee. In view of the fact 
that the President was at Warm Springs there was nothing 
definite as to when the labor conference might be resumed. It 
was said that conclusions growing out of the President’s confer- 
ence might have a bearing on the labor situation. 

The labor conference of March 24 was regarded as en- 
tirely preliminary to a conference at which specific wage cut 
proposals may be made. It was pointed out that the labor heads 
had no authority at this time to discuss a wage cut proposal, 
but that, if they decided they should consent to discuss the 
matter, they would have to get authority from their organiza- 
tions to do so. 

George M. Harrison, chairman of the Railway Labor Exec- 
utives’ Association, which has annouunced it will strenuously 
oppose any reduction in wages of railroad employes, has made 
public a letter addressed to Professor Sumner Slichter, of Har- 
vard University, in which he defends existing wages. The let- 
ter follows: 


During our conversation in Washington, D. C., a few days ago, you 
made the observation that you thought it was not in the best interests 
of railroad labor to take out of the industry more than it could afford 
to pay. I readily subscribed to the general merit of that statement, 
but pointed out that the facts would not support any conclusion that 
pacar was receiving an unreasonable share of the proceeds of the in- 

ustry. 

Since returning to my office, I have gathered the following figures 
which would throw some light on the situation: 

In 1920, for each full-time employe, the railroads took in in gross 
revenue $3,054, and this increased to $3,802 in 1936. 

For each hour of labor in 1920, the railroads took in in gross rev- 
enue $1.13, which went up to $1.51 in 1936. 

For each dollar paid in wages in 1920, the railroads took in $1.68 
in gross revenue, which went up to $2.19 in 1936. 

For each full-time employe in 1937 the railroads took in in gross 
revenue $3,736. For each hour of labor in 1937, the railroads took in 
in gross revenue $1.49. For each dollar paid in wages in 1937, the rail- 
roads took in in gross revenue $2.10. 

This convincingly establishes the fact that the wage dollar pro- 
duced constantly increasing gross revenue, and made the wage invest- 
ment more productive to the industry. Contrast the above with the 
efficiency of the interest dollar. 

In 1920, for each dollar of interest accrued on funded and unfunded 
debts the railroads took in in gross revenue $1,298, and by 1935 this 
figure had been reduced to $6.78. 

For each dollar of interest accrued in 1937 the railroads took in 
$8.81. 


Commenting on the letter, “Labor,” the organ of the rail 
brotherhoods, says: 


From the foregoing it is clear, as Mr. Harrison points out, that it 
is the interest dollar, not the wage dollar, which is embarassing the 
railroads. But none of the propagandists suggest any reduction in the 
interest dollar. They insist on placing the burden of ‘‘economy’’ on 
the wage dollar which has always paid the railroads such handsome 
returns. 

From the point of view of the general welfare, this is a suicidal 
policy. The wage dollar is put into circulation, when the railroad 
worker buys the necessaries of life for his family and himself. When 
there are enough of these wage dollars in circulation, business booms 
and everyone is prosperous. When the number of wage dollars in cir- 
culation is curtailed, business stagnates and hard times grip the land. 


The Association of American Railroads, in a membership 
meeting at Chicago, March 18, adopted a resolution providing 
for the appointment of a committee to seek conference with 
the heads of all railroad labor unions to discuss the entire 
economic situation confronting the railroads and to develop, 
if possible, remedies for the problems that confront them (see 
Traffic World, March 19, p. 667). 
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The resolution, it was said, was purposely made as broad 
as possible so as to permit the committee to discuss with the 
labor leaders not only proposals for wage decreases, but also 
the disposition of labor under consolidations and unifications, 
the attitude of labor toward “make-work’’ legislation, and the 
possibility of amending existing legislation so as to permit more 
freedom and expedition in the dealings between rail manage- 
ment and labor. 

The resolution presented by the board and adopted by the 
meeting did not, however, specifically mention wage reductions. 
The question was raised as to whether or not it was in accord- 
ance with action reported to have been taken at a meeting of 
the board in Washington March 11, which was, in effect, that 
the board had decided definitely to ask the membership to 
approve of a proposal for wage reductions and to set the level 
of such reductions. R. S. Henry, assistant to the president of 
the association, said that the only formal action taken by the 
board at its March 11 meeting was the issuing of the call for 
the March 18 membership meeting “for the purpose of consider- 
ing wage reductions.” The resolution as presented to the 
membership meeting, he said, was formulated at a meeting of 
the board the morning of March 18 before the membership 
meeting. It was adopted by the board, he said, as what its 
members considered the best method of going about the job of 
getting wage reductions. The meeting, after some discussion of 
the wage question, apparently agreed with the board and 
adopted the resolution. 

Although the resolution said nothing directly about wages, 
it was said after the meeting that the hope was that the labor 
leaders could be persuaded to take some cut immediately, since 
that seemed the only way to get immediate relief. The deci- 
sion of the Commission in Ex Parte 123 was characterized by 
J. J. Pelley, president of the association, as being “disappoint- 
ing.” He expressed the hope that conferences under the resolu- 
tion could be arranged with labor leaders for sometime in the 
week of March 21 at Washington. 

The following were appointed to represent railroads in their 
respective regions on the committee: 


West: S. T. Bledsoe, president, Atchison, Topeka and Santa Fe, 
Chicago; J. M. Kurn, trustee, St. Louis-San Francisco, St. Louis; 
L. W. Baldwin, chief operating officer, Missouri Pacific, St. Louis; 
Ralph Budd, president, Chicago, Burlington and Quincy, Chicago; 
Hale Holden, chairman of the board, Southern Pacific, New York 
City; E. M. Burham, Jr., chief executive officer, Chicago, Rock Island 
and Pacific, Chicago; Carl R. Gray, vice-chairman of the bo. "6. Union 
Pacific, Omaha, Neb. 

East: E. S. French, president, Boston and Maine and Maine Cen- 
tral, Boston, Mass.; F. E. Williamson, president, New York Central, 
New York City; D. J. Kerr, president, Lehigh Valley, New York City; 
M. W. Clement, president, Pennsylvania Railroad, Philadelphia, Pa.; 
C. E. Denney, president, Erie Railroad, Cleveland, O.; Daniel Willard, 
president, Baltimore and Ohio, Baltimore, Md. 

South: L. A. Downs, president, Illinois Central, Chicago; J. B. 
Hill, president, Louisville and Nashville, Louisville, Ky.; G. B. Elliott, 
president, Atlantic Coast Line, Wilmington, N. C.; E. E. Norris, 
president, Southern Railway, Washington, D. C. 


ROOSEVELT RAIL CONFERENCE 
The Traffic World Washington Bureau 


Chairman Splawn and Commissioners Eastman and Ma- 
haffie, of the Commission, designated by President Roosevelt to 
submit recommendations March 24, in regard to the railroad 
situation, obtained the views March 21 of a group of railroad 
executives headed by J. J. Pelley, president of the Association 
of American Railroads. The others in the group were M. W. 
Clement, president of the Pennsylvania; Daniel Willard, presi- 
dent of the Baltimore and Ohio; S. T. Bledsoe, president of the 
Atchison, Topeka and Santa Fe; F. E. Williamson, president of 
the New York Central; F. W. Sargent, president of the Chi- 
cago and North Western; Carl R. Gray, vice-chairman of the 
Union Pacific, and R. V. Fletcher, vice-president and general 
counsel of the association. None of the participants in the 
conference would make a statement. 

President Roosevelt, shortly before leaving Washington 
March 22 for Warm Springs, Ga., for a vacation, said at his 
press conference that he expected to receive the report of Com- 
missioners Splawn, Eastman, and Mahaffie on the railroad 
situation the afternoon of March 25. 

He said that, after receiving the report, he would get some 
opinions on it and probably would have something on the sub- 
ject toward the end of next week. 

A committee representing the National Industrial Traffic 
League conferred with the Commission committee March 22. 
It was composed of W. H. Day, Charles W. Braden, John B. 
Keeler, Carl Giessow, I. F. Lyons, and E. F. Lacey. 

Chairman Splawn has “sworn” to secrecy those who at- 
tend the conferences with the committee, as well as the mem- 
bers of the committee. 

Railroad officials, referring to reports as to what recom- 











PAGE 724 





mendations the railroad spokesmen had submitted to the com- 
mittee, indicated that a recommendation that the Federal 
Barge Line be discontinued had not been put forward as a 
major item in the railroad program, though it was conceded 
that such discontinuance would benefit certain railroads. They 
declined to say that discontinuance of the barge line had been 
recommended. It was assumed that the railroads favored 
easier conditions governing the making of RFC loans than 
was now possible under the law to aid financially weak car- 
riers, and that they urged that Congress withhold action on 
proposed legislation such as the train-length limit bill. ; 

President Roosevelt indicated the report of the Commis- 
sion committee would be sent to him March 24 and that he 
would receive it the next day. The understanding at the White 
House was that he would not make it public until he had 
obtained the opinions he said he would seek on it and de- 
termined his course of action. He may make the report public 
in corinection with a message to Congress about the trans- 
portation problem. 

Though those who have conferred with the commissioners 
preparing the plan have been pledged to secrecy, they have 
been concerned about reports as to what has been discussed. 
One report had it that the commissioners discussed with the 
representatives of the National Industrial Traffic League the 
question of railroads raising “low-spot” rates to increase their 
revenues. It was asserted emphatically by a participant in 
this conference that this subject was not mentioned. 

The Commission committee forwarded its report to the 
President March 24, for consideration by him at Warm Springs, 
Ga. 

No intimation as to the nature of the recommendations 
made by the three was given by any of them. However, there 
was an idea among those interested that the three had sug- 
gested at least the appointment of a board empowered to make 
coordination orders for the saving of money by the joint use 
of facilities, the expediting of moves toward the consolidation 
of railroads and reorganizations. That, in part, would be a 
revival of the idea embodied in the emergency legislation of 
1933 which created the Federal Coordinator of Transportation. 
Whether the board would be a wholly independent body or 
whether the Commission would have the power of review, those 
who speculated on the matter, did not profess to know. 


AIR TRANSPORT REGULATION 


The Traffic World Washington Bureau 


Pointing to the precarious financial condition of the rail- 
roads and the extension of federal financial assistance in one 
way or another to competing agencies of transportation, Rep- 
resentative Pettengill, of Indiana, at hearings this week before 
the House committee on interstate and foreign commerce on 
the Lea air transport bill, raised an issue as to proposals that 
the government extend aid for establishment of airports for 
use of privately owned and operated aircraft. 

Mr. Pettengill specifically raised the question whether Con- 
gress should inaugurate further “vast programs of expenditure 
~ federal money to destroy the railroad system of the United 

tates.” 

“Year after year we have gone on building up subsidized 
competing agencies which have been destroying the great Amer- 
ican railway system,” said he. 

He referred to the construction of the Panama Canal which 
he said was justified, of course, on the ground of national 
defense. He spoke of expenditure of from $25,000,000 to $30,- 
000,000 on the government barge line and asserted it had 
“never paid a penny of return to the federal government.” 
The building of highways had been subsidized, said he, and 
he thought that 17. per cent of railroad taxes went for high- 
ways “upon which trucks and busses operate without paying 
any tolls or rental to the federal government.” 

J. Carter Fort, general solicitor of the Association of 
American Railroads, asked for amendment of section 1108 of 
the Lea bill which he said placed on the property owner the 
expense of installing and maintaining signals for the benefit of 
air operations over his property. He asked that, initially, this 
expense be borne by the aviation authority which would be 
created by the bill but took the further position that the 
aviation industry should bear this expense. 

“A person owning property over which airplanes are per- 
mitted to fly should certainly not be required to go to the 
expense for the purpose of aiding air transport,” said he. 

H. L. Huber, of the American Telephone and Telegraph 
Company, took a similar position with respect to placing of 
warning lights on telephone poles. 

Lytle S. Adams, president of the Tri-State Aviation Cor- 
poration, opposed the bill, asserting he believed it to be essen- 
tial that regulation of commercial aviation be left to the sep- 
arate states ‘“‘so that all important feeder lines will be free to 
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work out the problems affecting their respective regions un- 
hampered by Wall Street influence.” He charged that agree- 
ment between the major airlines and the railroads provided for 
the railroads’ absolute protection against airplane competition 
in the express business. He said he wanted no subsidy but an 
opportunity to take his chances on a basis of free competition. 

Other witnesses heard included William I. Denning, of the 
Wyoming Air Service, Inc., and Frederick A. Ballard, of the 
Pennsylvania Central Air Lines, who said the grandfather 
clause of section 402 (e) of the bill would prejudice their rights; 
Richard Aldworth, of Newark, N. J., who served on the ad- 
visory committee for aeronautics called by the Bureau of Air 
Commerce, and J. L. Vincenz, commissioner of public works of 
Fresno, Calif., who urged federal assistance for establishment 
of airports. 

In the course of the hearings Representatives Mapes, Wads- 
worth and Reece raised questions as to the President having 
the power delegated by the bill and as to creating a separate 
agency for aviation rather than having a central agency for all 
transport. 


AIR MAIL WEEK 


The twentieth anniversary of the beginning of air mail 
service in the United States will be observed with National 
Air Mail Week, May 15-21, the object of which will be “to 
educate the citizens in the use of air mail, showing its progress, 
dependability, safety and value, and to increase the use of air 
mail to the end that, through increased revenues, still further 
expansion of this now essential service will be made possible,” 
according to information sent out by National Air Mail Week 
headquarters. 

Paul R. Younts, postmaster, Charlotte, N. C., is national 
chairman. State committees have been organized under state 
chairmen in each of the states, and these will, in turn, organize 
district committees in each of the congressional districts. Un- 
der the district committees, according to the plan, there will 
be 46,000 local committees coordinating ‘their various activities 
with the state and national committees.” 


AIR MAIL SERVICES 


The Senate committee on post offices and post roads has 
favorably reported H. R. 7448, with amendments, authorizing 
the Postmaster General to provide for and supervise experi- 
mental services in connection with transportation of mail by 
air, including the transportation of mail by autogiro aircraft 
shuttle service between outlying airports and central city areas. 
The bill, as amended, also grants a further extension from 
35,000 air-route miles to 40,000 air-route miles in the air mail 
service and permits air-mail lines to extend their lines at any 
point along a route not to exceed 250 miles. 

Congress, in finally approving the appropriation bill carry- 
ing money for the Post Office Department, provided $16,650,000 
for contract domestic air mail service for the fiscal year be- 
ginning July 1. The House had voted $15,800,000 and the 
Senate, $16,931,336. The conferees on the bill reported that 
the increase over the House amount was for additional routes 
and increased frequencies on existing routes and that it was 
to be allotted by the Post Office Department without refer- 
ence to any specific earmarking of particular services. 


OVERSEAS AIR TRANSPORT 


The House committee on merchant marine and fisheries 
held a hearing this week to afford witnesses an opportunity to 
express themselves on provisions in H. R. 9710, the merchant 
marine bill reported by the committee recently, extending the 
merchant marine act to the construction and operation of air- 
craft in overseas trade as was recommended by the Maritime 
Commission. C. M. Hester, of the Treasury Department, urged 
that the matter of aiding overseas aircraft transportation be 
vested primarily on the proposed aviation authority the Lea 
air bill would create. Edgar S. Gorrell, president of the Air 
Transport Association of America, made a plea against any 
division of regulatory jurisdiction in connection with the avia- 
tion industry. John E. Slater, of the American Export Lines, 
and American Export Airlines, Inc., supported the provisions 
in the Bland bill. 


REPAYMENT OF PENSION TAXES 


The Senate committee on claims has favorably reported 
S. 3526, a bill authorizing the Secretary of the Treasury to 
refund to railroads sums of money paid into the U. S. Treasury 
under the railroad retirement act of 1934; which was declared 
unconstitutional by the Supreme Court of the United States. 
The Association of American Railroads has filed a claim total- 
ing $138,411.89 on account of the payments. The bill author- 
izes payment not in excess of $139,000. 
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RAILROAD INVESTIGATION 


The Traffic World Washington Bureau 


Chairman Wheeler, of the Senate interstate commerce 
committee, March 21, issued a long statement and report on 
the Seaboard Company, Ltd., a corporation formed under the 
laws of the Bahama Islands and is interests in the Van Swerin- 
ge holding company, the Alleghany Corporation. 


“The report shows,” said the chairman, “that unknown 
persons have acquired an interest in the Alleghany Corpora- 
tion, using for the purpose a corporation formed in a small 
island off the coast of the United States, an island which is part 
of the British Empire. Both the American attorney who acts 
as agent for these unknown purchasers of Alleghany securities, 
and the foreign attorney who organized the corporation behind 
which those purchasers might remain hidden, claim they do not 
know the names of the persons involved. A third set of attor- 
neys has been retained, hiding in turn behind the foreign attor- 
ney. The whole operation has been conducted through a 
dummy board of directors, through dummy stockholders, and 
through a dummy company. These dummies, in turn, have 
even failed to comply with the law of the British colony in 
which this fugitive corporation was formed.” 


The chairman’s statement said that the corporation in 
question was made the ostensible purchaser of a block of 
holding company securities for a price of almost a quarter of 
a million dollars. It said the search for the hidden purchasers 
was going to continue until they were discovered but that the 
report showed “a new device has been added to the many 
heretofore disclosed at the hearings and conducted by the Sen- 
ate committee—a device whereby the established law of the 
land with respect to control of American railroads and partici- 
pation in such control, may be evaded or defeated.” 


Milton W. Harrison was to have been a witness at the 
hearing scheduled for March 18 but he was not present and 
was to be interrogated later. 


Chairman Wheeler submitted for the record an “unad- 
dressed and unsigned memorandum” found in the file of the 
president of the Delaware & Hudson designated ‘“F. R. Prince,” 
as follows: 


The great difficulty which we have encountered in the past was 
largely due to the opposition of Mr. Gray and the influence which his 
large holdings in the trunk lines gave him, with Mr. Williamson of 
the New York Central and Mr. Willard of the B. & O. When Mr. Har- 
riman was in charge of the Union Pacific he immediately recognized 
that the prosperity of the Union Pacific and Southern Pacific lay largely 
in the growing movement of perishable freight traffic from the Pacific 
Coast to the east. This tonnage is carried in the cars of the Fruit Ex- 
press. To obtain excessive divisions for the Union Pacific and the 
Pacific Fruit Express line he acquired large interests in the eastern 
trunk lines with the result that, whereas he was justly entitled to only 
50% of the rate, he obtained directly and indirectly 75% of the rate, 
which gave additional earnings to the Union Pacific alone last year of 
$17,000,000 net. If the Fruit Express had the just proportions that it 
would ultimately have and will have, it will mean transferring $17,- 
000,000 of net earnings from the Union Pacific and giving it to the 
roads in the east. Here is the ‘‘colored man in the wood pile’’ and the 
hidden basis of the opposition to a railroad adjustment. This loss to 
the Union Pacific will be more than off-set by the sectional coordination 
which the plan proposes. 


“T introduce this in the record in connection with the hear- 
ing of last Wednesday, when it was testified that one of the 
troubles with the railroads of the central west was largely 
caused by the fact that the Union Pacific and the Southern 
Pacific were getting more than their fair share of the division 
of rates from the Pacific coast to the Atlantic coast,” said 
Chairman Wheeler. 


“In that section of the country all but two lines are bank- 
rupt, and it has been testified the reason why those roads are 
bankrupt is because of this unfair division of rates. 


“It was also testified it was impossible for those middle 
western railroads to do anything through the Association of 
American Railroads because of their domination by the Union 
Pacific and the Southern Pacific and the roads in which the 
Union Pacific held stock, in the east.” 


Railroad Help for Security Owners 


Railroad financing of activities with which Milton W. Har- 
rison has been identified was condemned by Chairman Wheeler 
of the Senate interstate commerce committee at the commit- 
tee’s hearing March 22 on the ground that work carried on 
by Mr. Harrison’s organizations was in the name of owners 
of railroad securities to whom the fact that railroads were 
making large contributions to the work was not disclosed. 

Mr. Harrison’s connection with the National Association 
of Owners of Railroad Securities, of which S. Davies Warfield 
was president in the early days of the organization, and 
other organizations, including the Railroad Security Owners’ 
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Association and Research Associates, Inc., were developed by 
the chairman. 

It was shown that the following contributions to Research 
Associates, Inc., were made: By Chesapeake & Ohio and Pere 
Marquette, November 24, 1931, $25,000, and March 2, 1932, 
$16,000; by Erie, December 12, 1931, $15,750; by Nickel Plate, 
November, 1931, $6,375; by Missouri Pacific, December 14, 1931, 
$22,215; by Missouri Pacific, March 31, 1932, $7,250; by Texas 
& Pacific, December 10, 1931, $5,250; by Texas & Pacific, Feb- 
ruary 25, 1932, $1,750; and by Western Pocahontas Corpora- 
tion, subsidiary of the C. & O., $3,500, March 25, 1932, and 
$7,500 July 18, 1932. 

The Virginia Transportation Corporation, another Van 
Sweringen company, contributed $15,000 to the Security Own- 
ers’ Association December 20, 1933, according to the evidence, 
and $10,000 in 1934. 

The Pennsylvania Railroad contributed $50,000 to the 
Security Owners’ Association in 1933 and 1934, it was shown, 
and $5,000 in May, 1933. 

The evidence showed that Mr. Harrison received as 
salary in 1931 and 1932 $69,900 from Research Associates, Inc., 
and that now he receives $15,000 a year as a retainer from the 
Railroad Security Owners’ Association from which he retired 
as president in September, 1935. 

Mr. Harrison’s work related to various phases of the trans- 
portation situation and was described as in the nature of 
research work to develop the facts for educational purposes. 

The security owners’ association published a bulletin called 
the “Security Owner,” in which Chairman Wheeler said matter 
appeared favorable to the Van Sweringen consolidatoin plans. 
Mr. Harrison admitted the article in question was favorable 
to what the Van Sweringens wanted. 

Chairman Wheeler said the publication was issued as an 
independent effort in behalf of owners of railroad securities, 
yet it was financed by railroads and he charged this was fooling 
the stockholders. He said it was represented that the voice 
of ra‘lroad stockholders was being heard while in fact what 
was being disseminated was the propaganda of contributing 
railroads. 

If the railroads wanted to put out information in their 
own names, that was perfectly proper, said Chairman Wheeler, 
but he thought it a reprehensible practice for railroads to 
finance propaganda under the guise of something being sent 
out in the name of the stockholders. 

Mr. Harrison said about 50 per cent of the work of Re- 
search Associates was financed by Van Sweringen companies. 

With reference to the Wheeler railroad investigation, Chair- 
man Wheeler submitted the following from a memorandum 
taken from the files of Mr. Harrison, dated February 18, 1935: 


Investigation of railroad financial practices without limit and with- 
out specific legislative objective is here proposed. 


I am informed that this obvious ‘‘fishing expedition’’ originated 
in a request originally made several months ago by Professor Frank- 
furter to the Coordinator’s Office. It grew out of an extended cor- 
respondence between Professor Frankfurter and the Coordinator, and 
was followed by a visit of Max Lowenthal, author of a book on the 
St. Paul reorganization and of an article in Harpers Magazine on the 
Missouri-Pacific. (Lowenthal is a nephew-in-law of Judge Mack.) 
The Coordinator’s office carefully reviewed the proposal, which was 
that they should undertake the investigation, and then turned it down, 
believing that its only result would be to unsettle affairs still further 
and to revive lack of confidence throughout the country. The Co- 
ordinator’s office felt especially that no constructive purpose would 
be served since railroad financial affairs had been already investigated 
in connection with Senatorial inquiries into holding company and bank- 
ing, which had served as a background for the passage of section 77. 
Lowenthal then took the proposal to Senator Couzens, who approved 
and brought it to the attention of Senator Wheeler, chairman of the 
committee on interstate commerce. 

Senator Wheeler favors the investigation. Should it pass, it would 
provide a ‘‘red herring’’ across the path of any constructive and in- 
telligent railroad legislation in the current session. Furthermore, it 
would serve to create further public unrest and thus serve to develop 
sentiment in favor of government ownership. 


Harrison to Pelley 


A copy of a letter found in the files of the Association of 
American Railroads from Mr. Harrison to J. J. Pelley, presi- 
dent of the association, with the salutation, ‘“Dear John,” was 
submitted. It was marked “confidential’’ and read as follows: 

Think I have ‘‘scotched’’ Senator Wheeler’s proposed resolution 
to investigate railroad finances—good evening’s work: ‘‘An ounce of 
precaution is worth a pound of cure.”’ 


This was signed “Milt Harrison.” 
Addressing Mr. Harrison as “Dear Milton,” Mr. Pelley, 
under date of February 4, 1935, wrote: 


Thank you for your personal and confidential note with reference 
to your visit with Senator Wheeler. I think you did a splendid job, 
and hope the Senator stays put. 
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Chairman Wheeler said he had never seen Mr. Harrison 
at the time of this correspondence and did not know him. 

Mr. Harrison said he had not had any conversation with 
Senator Wheeler or anyone on the subject of the investigation. 
He said what he had written was not right and was not true. 
He said there was nothing behind that letter ‘‘whatsoever.” 
He said he had not tried to stop the Wheeler investigation. 
There was no further explanation made by him as to the note 
to Mr. Pelley. Mr. Pelley said he assumed when he received 
the note that Mr. Harrison had talked to Senator Wheeler. 

It was shown that in 1928 the security owners’ association 
had employed among others, Dr. Splawn, now chairman of the 
Commission, to do railroad consolidation research work and 
that about $75,000 was spent. i 

In connection with the railroads contributing to Mr. Harri- 
son’s research work, Senator Wheeler asked Mr. Pelley whether 
his association did not carry on research work and the answer 
was that it did with respect to appliances. 

In answer to further questions Mr. Pelley said the entire 
work of the association cost about two million dollars a year 
but that at this time the association was spending another mil- 
lion on advertising the progressive service of the railroads. 

The evidence showed that the New York Central, B. & O., 
Erie, C. & O., Nickel Plate, Seaboard Air Line, Burlington, St. 
Paul, Illinois Central, North Western, Central Pacific and 
C. & E. I. in 1929 had entered trial subscriptions at 50 cents 
a copy to the “Security Owner” in substantial blocks. 

A letter from the president of the National Association of 
Owners of Railroad Securities, dated March 19, 1929, to O. P. 
Van Sweringen, was put in the record. This stated that 50,000 
copies of the “Security Owner” had been published. 

“This action on our part in having an independent publica- 
tion to be widely distributed and paid for by subscriptions, is 
predicated on the idea that security owners can conduct a very 
forceful and effective campaign to interest a large number of 
people in the problem of the railroads and securing a sound 
solution for them,” said the letter. “This paper is being dis- 
tributed in every part of the United States and we already have 
secured the cooperation of a number of carriers in extending 
the circulation through underwriting trial subscriptions at fifty 
cents per name. The railroads are furnishing lists of super- 
executives and key people along the lines, as well as owners 
of the securities of their particular roads. . . . Copies sent out 
— these lists are not earmarked as coming from any special 
road.” 

A letter from Lewis M. Firey, assistant to Mr. Harrison 
as president of the Security Owners’ Association, dated May 5, 
1931, to R. W. Sinabaugh of the Central Hanover Bank & Trust 
Co.. New York, said the effectiveness of the association in 
opposing destructive legislation was fully demonstrated in the 
“Couzens resolution, where the work of this association was 
largely responsible for the action of the House committee in 
removing all of the objectionable features of the resolution.” 
It was further stated that the association also did “very quiet 
but effective work with railroad labor; how last December they 
had been induced to postpone plans for aggressively pushing 
the six-hour day, and how, due to the efforts of Mr. Harrison, 
they refrained entirely from going to Congress last session 
with any of the radical program decided upon prior to Mr. 
Harrison’s intercession. Such program, whether or not success- 
ful, would have very adversely affected the market, and I am 
sure you recognize the value of this work to investors.” 

Both Mr. Pelley and Mr. Fletcher, of the Association of 
American Railroads, told Senator Wheeler they did not know 
that railroads were financing the activities of Mr. Harrison as 
shown by the evidence. 

With reference to a memorandum in which Mr. Harrison 
argued against the Wheeler investigation when it was proposed, 
Mr. Harrison said that that was unquestionably a mistake. 

“T think it has been a good thing to have this investiga- 
tion,” said Mr. Harrison. 

When Senator Wheeler first referred to the note written 
by Mr. Harrison to Mr. Pelley as to “scotching” the Wheeler 
investigation, Mr. Harrison said the note was “purely a joke” 
and that he had written it in a “spirit of levity.” Later, under 
interrogation by the chairman, Mr. Harrison said he “never 
thought it would ever appear,” the reference being to the note, 
and a it had appeared, however, very much to his embarrass- 
ment. 

Chairman Wheeler submitted letters and memoranda in 
support of the theory that the Pennsylvania Railroad con- 
tributed to Mr. Harrison’s work because the latter was close to 
the savings banks of Massachusetts and would be helpful in 
furthering the purpose of the Pennsylvania, as embodied in the 
theory, to obtain the New Haven. Mr. Harrison admitted he 
was close to the savings banks but his contention was that 
these banks were interested in the railroad situation as inves- 
tors and that they thought that taking over by the Pennsyl- 
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vania by the New Haven would be a good thing from the 
investors’ standpoint and in the interest of improving the rail- 
road situation. He said he was in accord with that view. He 
disagreed with the view that the Pennsylvania was contribut- 
ing because he would be helpful in the Pennsylvania-New 
Haven situation, asserting that that reason had not been given 
to him. 


Railroad “Suckers” 


Chairman Wheeler again charged that Mr. Harrison had 
not disclosed to members of the security owners’ association 
the financial support of railroads. 

Mr. Harrison asserted that his work represented a construc- 
tive effort to clear up the railroad muddle. 

Chairman Wheeler said the railroads were spending $3,- 
000,000 a year on the A. A. R. and that railroads had spent 
a lot of money on Mr. Harrison’s organization. He said he 
was wondering how the railroad executives could be “such 
a bunch of suckers.” He said he could not see where there 
had been any constructive treatment of the “muddle” thus 
far, and added: “Perhaps it can’t be done.” 

The chairman spent considerable time in tracing events 
leading up to the organization of the Association of American 
Railroads, quoting what Coordinator Eastman said in one of 
his report about the desirability of the railroads having a 
strong central organization and from memoranda relating to 
work on the subject of an investors’ committee. Mr. Fletcher 
said he had come with the Association of Railway Executives 
in 1933 and had recommended that, purely as a matter of 
mechanics, the various railroad organizations be merged into 
one. He said that that recommendation preceded any sugges- 
tion by Mr. Eastman or investment group. 

A letter written by Pierre S. Du Pont to W. A. Harriman, 
of the Union Pacific system, January 30, 1934, referring to the 
report at the time of Coordinator Eastman, was put in the 
record. In it Mr. Du Pont said with respect to the accom- 
plishments of the Coordinator: “In practice I have heard only 
of his reduction of General Atterbury’s salary as an accom- 
plished fact.” Another letter written by Mr. Du Pont to Jere- 
miah Milbank of New York, January 29, 1934, stated that Mr. 
Eastman’s report was distinctly disappointing. 

Organization of the Association of American Railroads, 
what the railroads had spent on organizations and activities 
of the A. A. R. with respect to state and federal legislation 
were gone into by Chairman Wheeler at the hearing March 24 
when Mr. Fletcher was the witness. 

The chairman submitted a statement prepared by the staff 
of the committee showing that the railroads from 1920 to 1936 
spent a total of $186,760,989.33 on maintaining railroad associa- 
tions and organizations of various kinds. The statement showed 
that for the period 1920 to November 1, 1934, the American 
Railway Association had cost $21,979,966.73; and the Associa- 
tion of Railway Executives, same period, $5,102,948.36, while 
for the period November, 1934, to 1936, the cost of the Asso- 
ciation of American Railroads was $4,748,643.60. For other 
railroad associations which data was put in to show had been 
listed by the Pennsylvania Railroad for merger under appro- 
priate departments of the A. A. R. but not so merged the cost 
for the entire period, 1920 to 1936, was stated as $142,914,- 
105.40, and for additional similar railroad associations not 
listed by the Pennsylvania, $12,015,324.24, the grand total hav- 
ing been $186,760,989.33. 


It was explained that the American Railway Association 
and the Association of Railway Executives were consolidated 
into the A. A. R. in October, 1934. 


Mr. Fletcher said the associations referred to included 
the traffic associations of the railroads which dealt with rates, 
and explained the system developed with respect to hearings 
by railroad committees on proposed rate changes. These local 
and regional organizations were essential in carrying on the 
traffic business of the railroads, said he. He said the cost of 
the A. A. R., which seemed to be large, included about a mil- 
lion dollars a year for advertising. 

Chairman Wheeler produced a letter written in 1929 by 
former Commissioner Potter condemning the railroad traffic 
associations as inefficient and vicious in result. Mr. Fletcher 
did not agree with those views. He believed that the present 
cost of the A. A. R. was less than the cost before the consolida- 
tion was made. Proposed plans for bringing all railroad or- 
ganizations into one were discussed. The final result was that 
the American Railway Association, the Association of Railway 
Executives, the Bureau of Railway Economics, the Eastern Rail- 
road Association, the Western Railroad Association, the Rail- 
way Accounting Officers’ Association, the Railway Treasury 
Officers’ Association and the Presidents’ Conference Commit- 
tee were consolidated into the A. A. R. 

When Chairman Wheeler made a remark about the rail- 
roads maintaining a “lobby” around legislatures, Mr. Fletcher 
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objected to the popular conception of “lobbyist” being applied 
to the activities of the railroads with respect to legislation. 

The organization by states of the railroads to deal with 
state and federal legislation problems was inquired into by 
the chairman, supported by letters and memoranda indicating 
how the railroads had proceeded along these lines. One of 
the objectives was to get prominent citizens to write to con- 
gressmen to ask them to oppose legislation opposed by the 
railroads, it was brought out. 

Chairman Wheeler asked whether the A. A. R. was not 
formed to take the place of the Federal Coordinator of Trans- 
portation. Mr. Fletcher thought not but in the discussion 
which followed agreed that the railroads could do the work 
that had been imposed on the Coordinator and had hoped that 
the industry could demonstrate a capacity for self-regulation. 

Mr. Fletcher said in answer to a question that the A. A. R. 
had opposed the continuation of the Coordinator. 

“The reason was that it felt the work should be done by 
the association?” asked the chairman. 

Mr. Fletcher said if it were done at all it should be done 
by the association. 


Association and Coordination 


The chairman asked what had been accomplished in the 
way of coordination. 

Mr. Fletcher remarked there had been a “wide misconcep- 
tion” as to that. He said every proposition put forward by the 
Coordinator had been studied by expert railroad committees 
and that as many as had been found feasible had been put into 
effect. Asked for details he said he did not have them before 
him. The chairman produced a memorandum stating that the 
association had effected savings through coordination of only 
$294,524. Mr. Fletcher said he could not check that from 
memory. It was developed that the figure of $294,524 was 
taken from a statement prepared by J. M. Symes, vice-presi- 
dent in charge of operations, of the association. Twenty-four 
projects were covered by the amount of money mentioned. Five 
hundred and thirty-two projects investigated had been dropped. 
This was as of October 15, 1937. 

Mr. Fletcher defended the practice of the railroads in pro- 
viding for contacts with legislators and congressmen and put- 
ting the case of the railroads before the public. Chairman 
Wheeler found no fault with open and above board work 
along this line but again condemned practices as had been dis- 
closed earlier in the hearing. 

The chairman condemned the practice of stimulating the 
writing of letters to congressmen on bills as to which the 
writers knew nothing but simply passed on what had been told 
them. If everybody would agree to work along the lines the 
chairman indicated would be proper, said Mr. Fletcher, “we’ll 
go along.” 

Free Transportation 


Chairman Wheeler asked about the granting of free trans- 
portation to local doctors and lawyers doing work for the 
railroads. Mr. Fletcher said members of law firms doing 
state business for railroads had passes if they were paid sub- 
stantial amounts of money. Local attorneys and surgeons, said 
he, obtained passes on the railroads for which they worked, 
usually on a fee basis, but did not get interchange passes. 


1937 FREIGHT CLAIM PAYMENTS UP 


Figures released by the freight claim division of the Asso- 
ciation of American Railroads March 25 showed that claims 
paid by the members of the division, representing 95 per cent 
of railroad mileage in the United States and Canada, were 
16.5 per cent higher in 1937 than they were in 1936. The figure 
for 1937 was $24,381,819 and that for 1936 was $20,920,487, 
making a net increase of $3,461,332. 

Analyzed by commodities, the 1937 record showed heavy 
increases in claims on cotton, 65.9 per cent; products of mines 
other than coal, 43.5 per cent; sugar, 41.5 per cent; machinery, 
other than agricultural, and boilers, 55 per cent; stoves, fur- 
naces and radiators and parts, 44.3 per cent; brick and tile, 
55.1 per cent; new furniture, 48.6 per cent; newsprint paper, 
43.1 per cent; alcoholic liquors and mineral waters, 48.6 per 
cent. Decreases were shown in claims paid on melons, 2.6 per 
cent; fresh meats, packing house products and poultry, 14.9 
per cent; butter, butter substitutes and cheese, .9 per cent; 
coal and coke, 17.9 per cent; petroleum products, 1.4 per cent; 
vegetable oils, 11.8 per cent; tobacco and products, 11 per cent. 

Heaviest increases in the causes responsible for the claims 
were in the group classed as “unlocated and concealed.” Con- 
cealed damage claims mounted 41.5 per cent and concealed loss 
claims 48.9 per cent. The claims resulting from freezing or 
heat failure were 38.7 lower in 1937 than in 1936; those from 
thefts of entire packages were down 16.8 per cent; from theft 
not of entire packages, down 28.7 per cent, and from improper 
refrigeration or ventilation, down 14.6 per cent. 
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FOURTH SECTION AMENDMENT 
The Traffic World Washington Bureau 


J. S. Brown, manager of the transportation department 
of the Board of Trade of Chicago, speaking in opposition to the 
Pettengill bill, told the Senate interstate commerce committee 
that if the bill were made law the effect would be to curtail 
materially or effectively destroy the transportation via the 
lakes of grain, soya beans and their products from Chicago 
to eastern points and to Atlantic ports for export. 

Mr. Brown said the storage capacity of the grain elevators 
and mills in Chicago, including South Chicago, was 54,226,000 
bushels. He said the capacity of the elevators situated on the 
water-front was 36,087,000 bushels, and these elevators were 
equipped to load bulk grain and soya beans into lake vessels. 
He pointed out that the lake vessels in which bulk grain was 
shipped were also engaged in the transportation of bituminous 
coal from Lake Erie ports,to Lake Michigan ports, and that 
the Chicago grain dealers were entirely dependent on these 
coal vessels for the transportation of grain and soya beans 
down the lakes. He also said the lake vessels were sometimes 
utilized for the storage of grain in the winter months. Ship- 
ments of grain from Chicago via the lakes amounted in some 
years to 50 per cent or more of the total shipments of grain 
from Chicago, said he. 

Stating that over 200 lake vessels were engaged in the 
coal carrying trade from Lake Erie ports to Lake Michigan 
ports and that these vessels were usually available for the 
carrying of bulk grain down the lakes, Mr. Brown said since 
the grain trade was dependent on these vessels “we are vitally 
interested in seeing that no change is made in the fourth sec- 
tion of the interstate commerce act that will permit the rail- 
roads to make a change in the rail rates on coal to Chicago 
that will narrow the spread between the rail rates to Chicago 
and the rates to Lake Erie docks from the mines, particu- 
larly in West Virginia and Kentucky, to such a low point that 
the coal tonnage for Chicago will be diverted to the rails and 
drive the lake vessels out of the coal carrying business.” 

“Such a result could easily come about under the pro- 
posed fourth section bill by reducing the rail rate to Chicago 
without simultaneously making the same reduction to points 
intermediate to Chicago or to the Lake Erie ports for trans- 
shipment,” said he. 

Reduction in the coal rail rate to Chicago of 15 per cent 
or less would reduce the present small spread between the 
transportation costs of the rail and water competing routes to 
such a low figure that the lake vessels would be eliminated 
from the coal carrying trade and the traffic diverted to the 
rail routes, said he. 

The transportation of the coal was more profitable to the 
lake carriers than return cargoes of bulk grain, said he, add- 
ing that if the lake bulk freighters should be driven out of 
the coal carrying business they could not continue in the grain 
business at rates less than 3% or 3% cents a bushel from 
Chicago to lower lake ports. He said such rates would abso- 
lutely prohibit the shipment of bulk grain via the lakes to 
eastern consuming territory because the present spread be- 
tween the all-rail rates from Chicago and the at-and-east rates 
from Buffalo to Boston, and points taking the same rates as 
Boston, was only 2.92 cents a bushel on corn, which was the 
principal grain shipped via lake for consumption in New Eng- 
land. The lake vessels carried grain at 2 cents a bushel and 
out of that had to bear a handling charge of about three-quar- 
ters of a cent, said he. 

“We believe that the railroads would endeavor to so change 
their rail rates under the terms of the proposed long-and-short- 
haul bill as to destroy transportation on the Great Lakes for 
grain, soya beans and their products,” said he. 

Passage of the bill would affect adversely the cotton trade 
at Memphis, said M. C. De Lysle, commissioner of the Memphis 
Freight Bureau, in opposing the bill. He explained the cotton 
transportation situation to the committee. 

B. J. Drummond, of Mason City, Ia., speaking for business 
interests in that part of Iowa, opposed the bill. 

P. H. Johansen opposed the bill on behalf of the North 
Carolina Traffic League, Inc. 

“Repeal of this clause,” said Charles R. Seal, traffic direc- 
tor of the Baltimore Association of Commerce, “would affect 
different parts of the country differently—it would presumably 
benefit some parts, which are advocating repeal, and cor- 
respondingly injure others; would threaten water transporta- 
tion upon which seaboard shippers and communities are to a 
considerable extent dependent, with corresponding injury to the 
ports which have invested large sums in facilities to accom- 
modate the country’s waterborne commerce; and would in our 
opinion be against the eventual interests of the railroads them- 
selves and more particularly those in certain sections of the 
country such as the east. ; 

“T would like to invite the attention of the committee to 
the fact that this bill represents one of two extreme proposals 
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regarding the long-and-short-haul clause that have been before 
Congress in recent years. The other extreme was to make the 
clause absolutely rigid and deprive the Commission of any 
authority to permit departures therefrom. I think that proposal 
was at least as objectionable as the present one. Neither would 
serve the best. interests of the shipping public or of the carriers, 
and I mentioned this merely to show that there have been 
views on this subject that were as far as they possibly could 
be from the principle of this bill.” 

Herman Mueller, secretary-general manager of the Port 
Authority of the city of St. Paul, Minn., spoke in opposition to 
the bill for the authority and also the Upper Mississippi & St. 
Croix River Improvement Commission of Minnesota, the Upper 
Mississippi Waterway Association and the Dock Board of the 
City of Dubuque, Ia. 

Mr. Mueller said it was important to bear in mind that 
the congressional policy, as expressed in section 500 of the 
transportation act, was to preserve in full vigor both rail and 
water transportation. 

“It is our firm conviciion, based upon many years of study 
and experience,” said he, “that no more formidable weapon 
could be placed in the hands of the railroads to destroy water 
transportation than to deprive the public of safeguards em- 
bodied in the long-and-short-haul clause.” 

Answering the plea of railroad labor for passage of the 
-bill, Mr. Mueller said it was pertinent to remember that the 
fourth section as it now read was in effect during the pre-depres- 
sion years when railroad employment was at its peak. He 
denied that the railroads had lost a great deal of traffic because 
the Commission’s administration of the fourth section which 
he asserted had been “extremely liberal.” 

“The railroad managers know very well that repeal of 
the long-and-short-haul clause would not restore railroad em- 
ployment but apparently they have been able to keep organized 
railroad labor in ignorance on the subject,” said he, referring 
also.to the employment in the water transportation field which 
he said would be affected adversely if traffic were taken from 
water lines. 

“Our only hope for relief from high transportation charges 
is the complete development of the inland waterways with 
which nature has so lavishly endowed us,” said he. “But we 
can never hope to realize this emancipation from economic 
bondage if the railroads are permitted to strangle transporta- 
tion on our inland waterways before it has opportunity to 
take firm root.” 

The real purpose behind the Pettengill bill is to invest 
the railroads with the power to coerce and destroy, according 
to Charles E. Blaine, of Phoenix, Ariz., who appeared in oppo- 
sition to the measure at the hearing March 21. He spoke for 
the American National Live Stock Association, the Arizona 
Wool Growers’ Association, the Tovrea Packing Co., the Capital 
Fuel & Feed Co., the Neal B. McGinnis Co., the Pratt-Gilbert 
Hardware Co., the Phoenix Auto Supply Co., the Arizona Farm 
Bureau Federation, the Salt River Valley Water Users’ Asso- 
ciation, and the Merchants’ & Manufacturers’ Association of 
Phoenix. 

The present law, said he, did not prevent the railroads 
from establishing legitimate rail rates and charges. The Pet- 
tengill bill, if passed, said he, would restore to the railroads a 
monopoly of transportation and turn back the clock of progress. 
Congress thus far, said he, had enacted legislation in support 
of a general policy to develop a national system of transpor- 
tation in which all forms would be used. If the bill were 
passed, he contended, action would be taken contrary to that 
general policy. Even the privately owned truck, he asserted, 
would not afford protection to the shipper against railroad 
coercion and domination if the bill became law. The railroads 
would be in position, under the bill, said he, to dictate in what 
manner the shipper should transact his business. The country, 
he believed, was not ready for a dictator now or any time. 
He asserted passage of the bill would not result in an increase 
in railroad employment. He charged that there had been a 
great deal of misleading and false propaganda about the bill 
disseminated and charged the railroads with listing the Amer- 
ican National Live Stock Association and other associations 
opposed to the bill as being in favor of it. Railroad spokes- 
men said the live stock association and some other associations 
had by mistake been included in a list purporting to show 
proponents of the bill but that the committee chairman had 
been informed of the mistake and that the record was to be 
corrected. 

Senator Copeland, chairman of the Senate commerce com- 
mittee, announced that San Francisco waterfront employers 
had informed him that Harry Bridges, marine labor leader on 
the west coast, had threatened to support the Pettengill bill 
unless a dispute at San Pedro was not settled immediately. 


General Ashburn 


Major General T. Q. Ashburn, president of the Inland 
Waterways Corporation, opposing the bill at the hearing March 
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22, said the statements he made would be his own opinions 
“and should not be taken as those of a representative of the 
President.” ; : 

“It is my fixed opinion that the rehabilitation of inland 
waterway transportation has been brought about through the 
efforts of the Inland Waterways Corporation and that the pur- 
pose of this bill, in so far as inland waterway transportation 
is concerned, is aimed primarily at the destruction of the In- 
land Waterways Corporation,” said he. ; 

In order that the committee might realize the importance 
to the I. W. C. and its employes of its decision on the bill, said 
he, it was pointed out that the I. W. C., owned by the United 
States, and “operated as a pioneering and demonstration agency 
of the government, has assets in excess of $25,000,000, operates 
upon some 3,400 miles of river, serves 42 out of 48 states 
through joint rail and water rates, employs approximately 
3,300 men, and has an annual pay roll of $3,271,940.19.” 

“I am convinced that if the passage of this bill accom- 
plished nothing more than the destruction of the Inland Water- 
ways Corporation its proponents, particularly the railways, 
would hail that as a great victory,” said he. ‘And so it would 
be, for it is this one agency of the government which has been 
successful in ameliorating some of the conditions in our interior 
rate structure to such an extent that the property of any single 
community is not dependent upon the stroke of a pen of a rail- 
road president and which has brought about a demand for the 
upbuilding of industry in the midst of agriculture, and which 
is gradually but surely accomplishing that object. The slogan 
of the railroads has been, since the inception of this corporation 
in 1924, ‘Down with the Inland Waterways Corporation.’ ‘If 
we can kill this we can kill any other water competition.’ ” 

Passage of the bill would destroy all the “feeble safe- 
guards the public now has,” and give the railroads absolute 
control of rate making, said General Ashburn. Such power, 
said he, might be so used as to build up one section of the 
country at the expense of another. 

“That the public is not sufficiently protected by sections 
1, 2 and 3 of the act is evident from the terrible rate structure 
under which a large part of our country is now handicapped,” 
said he. 

“The passage of this act spells the doom of inland water 
transportation, and when that goes, then the shipper is de- 
prived of a means of transportation he has gladly taxed him- 
self to provide, laid himself open to be preyed upon or ruined 
for the benefit of the railroads.” 

John Vesecky, of Salina, Kan., president of the Farmers’ 
Educational and Cooperative Union of America, opposing the 
bill, said if the bill became a law there would be uncontrolled 
competition among all carriers and that eventually the result 
would be government ownership. He challenged statements 
that the Farmers’ Union favored the bill. 

C. B. Bee, special counsel of the Corporation Commission 
of Oklahoma, speaking also for the Southwestern Industrial 
Traffic League, the Oklahoma City Chamber of Commerce and 
the Tulsa Chamber of Commerce, opposnig the bill, said the 
rail carriers could not be trusted to treat fairly the interior 
shippers. He said he was opposed giving the rail carriers the 
power they had prior to 1910. He believed the shippers had 
had fair treatment from the Commission. 

Senators Andrews, of Florida, and Johnson, of Colorado, 
presided at different times at the hearing March 23. The bill 
was opposed at this session by Walter K. Granger, member of 
the Utah commission, and Charles A. Root, rate expert of the 
Utah commission. Thomas Q. Ashburn, Jr., son of General 
Ashburn, of the government barge line, opposed the bill on 
behalf of the Chamber of Commerce of Augusta, Ga., and the 
Augusta Traffic Bureau. H. E. Ketner opposed the bill on 
behalf of the State Corporation Commission of Virginia, the 
State Port Authority of Virginia, the Virginia Manufacturers’ 
Association, the state commissions of New York, Ohio, Missis- 
sippi, North Carolina, South Carolina, and Louisiana, the com- 
merce counsel of Iowa, and the Pocahontas Coal Operators’ 
Association. 

Witnesses heard March 24 in opposition to the bill in- 
cluded E. E. Kohlwes, executive secretary and transportation 
commissioner of the Wichita (Kan.) Board of Trade; Glen T. 
Stebbins, executive secretary of the United States Live Stock 
Association, Kansas City, Mo., Frederick M. Dolan, for the 
Albany (N. Y.) Port District Commission, and H. R. Brashear, 
manager of the trahsportation and aviation department of the 
Los Angeles Chamber of Commerce. 

J. R. Van Arnum, speaking for the National League of 
ace Fresh Fruit and Vegetable Distributors, opposed the 
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You may either write or wire our Washington office 
for information concerning matters in any department 


of the government there, if you are a subscriber to 
THE DAILY TRAFFIC WORLD. 
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The Open Forum 


A Department for the Discussion by Readers of THE TRAFFIC WORLD of Transportation 
Questions of Interest to Traffic Men 


(No anonymous co.nmunications will be published and writers must identify themselves.) 








AGAINST HIGH SALARIES 


Editor The Traffic World: 

Have just read with interest the letter of Mr. Wilbur 
LaRoe, Jr., in the March 19 issue. 

I agree with him perfectly that the decision in Ex Parte 
123 was most sensible and fair to both carriers and the public. 
The carriers, like labor, never get the full increases asked for; 
they do not expect to. This fact is obvious because they always 
set the needed amount higher than is expected. 

If the railroads, and also industry, really want to cut ex- 
penses and show a profit to their investors, they should begin 
in their own front yard. The thousands of highly paid execu- 
tives should take reductions in the salaries paid them down to 
a reasonable basis. The small wage and salary man should 
not be forced to take a reduction in their earnings at this time. 
No man is entitled to receive for his services more than is 
paid the head of these United States. He cannot possibly earn 
that much money, no matter who he may be or what his abili- 
ties are. 

Millions of dollars could be saved by the railroads and 
the small wage or salaried man need not be touched. The head 
of the largest railway system in the country should not be 
paid more than $25,000 per year and the salaries of other 
officials should be scaled down accordingly. In other words, 
why pay them more than they are worth? They do not want 
to pay the “little’ man any more than he is worth and in lots 
of cases not what he is really worth. 

I am not a “red” nor a radical but just believe in being 
fair to every man, whether he be an executive at the head of 
a large corporation or the lowest paid laborer. 

E. E. Wood, Traffic Manager, 
Kalmbach-Burckett Co., Inc. 
Shreveport, La., March 22, 1938. 


PACKING FOR TRUCK SHIPMENT 


Editor The Traffic World: 

I would like to comment on the article, “Loss and Damage 
Prevention,” by J. J. Brossard, vice-president of the Container 
Corporation of America, on page 671 of the March 19 Traffic 
World, having a number of years of experience in shipping 
and receiving and seven years in motor transportation. 

The shippers and receivers have done little in their packing 
instructions for the last ten or twelve years. Transportation 
companies, shippers, and receivers have drifted away to a 
certain extent of adequate containers for packing of their mer- 
chandise for security of delivery in good condition. It is not 
only a tremendous loss to the transportation companies but 
it is a loss in delay and dissatisfied customers when merchandise 
does not arrive in proper condition. We cannot stress too much 
on proper packing regulations. It would do well for an edu- 
cational campaign to be carried on and a very thorough study 
be made of the loss and damage and the number of dissatisfied 
customers. 

We believe in fairness to the shippers and receivers and 
motor transportation. We should call to the attention of the 
readers in packing for truck shipment, which is on page 672, 
so that it would not be misleading and it is only for the pur- 
pose of correcting any thought that may exist that more loss 
and damage occurs by motor transportation than by rail. This 
should be given a thorough investigation before making a state- 
ment of this kind as it might be construed that when shipping 
by motor transportation it would be necessary to use better 
containers in packing than those needed when shipped by ra‘i 
even though we do not have rails to operate on. We do have, 
however, very good smooth surface roads and have rubber 
tires and lighter springs which act as shock absorbers which 
absorb the rough spots in the road without any material dam- 
age to the cargo. 

If an obseration was made where trains are made up you 
would see the opportunity for heavy loss by being handled 
in this manner. Even though trucks make several more stops 
over the same distance than rail, you never see a truck stop 
quickly enough or start quickly enough to do any damage to 
the cargo. The usual speed of motor trucks on the highway 


is thirty-five miles per hour and they take every opportunity 
to avoid any bad roads. 

The management of the reliable motor transportation com- 
panies are in close contact with the loss and damage which 
occur. I dare say that every month when the management 
receives their profit and loss statement this is one of the first 
items that is observed. The next is to find the nature of these 
claims. Therefore, in motor transportation we are constantly 
in touch with the operation to keep down loss, claims and de- 
lays. We realize that we must operate our business in such a 
manner that we can show a profit or it would be impossible 
for us to continue to operate as we do not have a large financial 
reserve to draw on to offset our deficits. We must keep our 
employes educated to keep down loss and damage and to pack 
and store the lighter merchandise which is more susceptible to 
damage on top of heavy freight. 

Dixie Ohio Express Company, 

Akron, O., March 23, 1938. Wm. N. McGee, President. 


PACKAGING CONFERENCE 


Problems of packaging from the display, sales, and trans- 
portation points of view were discussed at the packaging con- 
ference of the American Management Association at the Palmer 
House, Chicago, March 22 to 25. Most of the discussions had 
to do with the design of packages for display, with the technique 
of package-making and the operations of commodity packaging, 
and with the manufacture and printing of packages. 

At a packaging clinic, March 23, a number of representa- 
tives of specific industries discussed packaging problems as en- 


_ countered in those industries. The speakers included_ William 


B. Keefe, Westinghouse Electric and Manufacturing Company, 
Mansfield, O.; J. H. Clark, Swift and Company, Chicago; 
George Webber, Standard Brands, Inc., New York City; P. C. 
La Pierre, Anaconda Copper Mining Company, New York 
City; J. N. Hamilton, Montgomery Ward and Company, Chi- 
cago; J. Lebl, Sears Roebuck and Company, Chicago, and 
F. L. Lundy, Marshall Field and Company, Chicago. 

Wesley M. Dixon, vice-president, Container Corporation of 
America, Chicago, presided at a session the morning of March 
24, devoted to packing and shipping. Allyn Beardsell, The Hinde 
and Dauch Paper Company, Jersey City, N. J., spoke on the 
importance of interior packing in the safe shipment of goods. 
He demonstrated how the proper design of interior bracing in 
fiber and corrugated cartons assisted in reducing the effects of 
shocks of transportation, especially to fragile articles. 

W. B. Lincoln, Jr., vice-president, Inland Container Cor- 
poration, Indianapolis, spoke on “The Influence of Humidity on 
Shipping Containers.” 

At a session devoted to bulk packaging, T. P. Callahan, 
Monsanto Chemical Company, Boston, Mass., spoke on “The 
Loading and Staying of Carload Shipments.” He said that in- 
creased speed of freight trains made greater loading precau- 
tions necessary. Such bracing should have enough elasticity to 
take up the vibration of the train and the “shocks of various 
stops in switching which are an unavoidable hazard.” Protec- 
tion to the load is more important than the expense of proper 
loading, dunnage and the cost of bracing, he said, and added 
that the railroads should strive toward better handling of cars 
in transit. Railroads have rules for their train and yard forces, 
he said, but because of freight schedules, such rules are not 
generally observed. He advocated the use of impact meters 
in shipments of a type showing damage in transit. 

J. H. MacLeod, vice-president, sales division, The Hinde 
and Dausch Paper Company, Sandusky, O., presided at a ses- 
sion the afternoon of March 24, at which there were a number 
of papers on the design and color in the printing of shipping 
containers. 





SOUTHEAST SHIPPERS BOARD 


A. W. Vogtle, manager, sales and traffic, DeBardeleben 
Coal Corporation, Birmingham, Ala., was reelected chairman 
of the Southeast Shippers’ Advisory Board at the annual meet- 
ing of that board at Birmingham March 17. A. M. McCabe, 
special representative, J. Allen Smith and Company, Knox- 
ville, Tenn., was elected general vice-chairman, and J. L, 
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Griffith, traffic manager, Penn-Dixie Cement Corporation, Chat- 
tanooga, Tenn., general secretary. 

Reports of commodity committees submitted to the meet- 
ing indicated a decrease of 7 per cent in carloadings in the 
territory in the second quarter of 1938 as compared with the 
same quarter of 1937. Heaviest decreases were predicted on 
brick and clay products, 30 per cent; cotton, 25 per cent; iron 
and steel, 22 per cent; furniture, 20 per cent; lumber and forest 
products, 20 per cent, and naval stores, 20 per cent. Com- 
modities on which the most marked increases were predicted 
included coal and coke, 26 per cent; fresh fruits, 22 per cent; 
pulp, paper and products, 20 per cent; fresh vegetables other 
than potatoes, 21 per cent, and cottonseed and its products, 15 
per cent. 


ALLEGHENY ADVISORY BOARD 


Carloadings in the territory covered by the Allegheny 
Regional Advisory Board in the second quarter of 1938 will 
be 24.8 per cent below those in the same quarter of 1937, ac- 
cording to commodity committee reports made at the meeting 
at Pittsburgh, March 17. Figures covering 37 commodities 
indicated loadings of 662,304 cars in the second quarter of this 
year as compared with 880,617 cars actually loaded in the sec- 
ond quarter of last year. The reports predicted decreases in 
loadings of iron and steel of 40 per cent; coal and coke, 20 
per cent; brick and clay products, 30 per cent; polished plate 
glass, 60 per cent, and fresh vegetables other than potatoes, 
50 per cent. Only a few gains were predicted and those, for 
the most part, on commodities which load lightly in the ter- 
ritory. They included fresh fruits, 150 per cent; live stock, 
11.9 per cent; canned goods, 9 per cent; aluminum and prod- 
ucts, 6.5 per cent, and grain, 3.3 per cent. 

A. J. Ball, foreign freight traffic manager, Pennsylvania 
Railroad, speaking at a luncheon session, said that the rearma- 
ment program in Europe was a stimulant to exporting and that 
the trade balance was at present in favor of the United States. 
C. H. Dietrich, executive vice-chairman, freight claim division, 
A. A. R., spoke on plans for Perfect Shipping Month. W. J. 
McGarry, manager, open car section, car service division, spoke 
on general transportation conditions, and C. R. Megee, district 
manager of the division, on conditions in the territory. 

The following officers were elected: General chairman, 
L. G. Hults, traffic manager, United Engineering and Foundry 
Company, Pittsburgh; vice general chairman, W. P. Buffing- 
ton; general secretary, W. H. Welsh; secretary, F. T. West- 
meyer. 

On behalf of the membership of the board, F. J. Lanahan, 
president, Fort Pitt Malleable Iron Company, presented a book 
of business cards and a set of golf clubs to Charles Donley, 
who retired after seven years of service as general chairman. 
Mr. Donley is president of the National Association of Shippers’ 
Advisory Boards. 


ORR SCORES CLASSIFICATION 


L. F. Orr, traffic manager, Pet Milk Company, St. Louis, 
Mo., speaking on “Classification of Property for Shipment and 
Its Relation to the Transportation Problem,” at the meeting 
last week of the Trans-Missouri-Kansas Shippers’ Advisory 
Board at Kansas City, Mo., said the development of the rail- 
road freight classification “has not been entirely motivated by 
the resire to develop a scientific system of fair pricing free of 
undue discrimination.” The early practice of classification 
committees, of making revenue increases by arbitrary revisions 
of the classifications of selected items, he said, was to the 
“great discredit of transportation management” and interfered 
“greatly with the development of a national system of sound, 
economical transportation.” 

He cited incongruities now existing in less-carload classifi- 
cations and added that “a recent analysis of the Consolidated 
Classification show that the weighted average inflation in rail 
ratings approximates 30 per cent.” 

“This inflation,” he added, “has been sufficient to enable 
shrewd truckers and freight forwarders to discriminate by 
soliciting traffic carrying unduly inflated ratings. They have 
thus made very heavy undue raids on rail traffic. This system 
of arbitrary rating has also caused the rails and truck operators 
who solicit all traffic to handle much of the remaining traffic 
at less than the reasonable cost of producing the service. Loss 
and damage experience does not justify this inflation.” 

Classification packing requirements “are much more strin- 
gent than necessary to insure reasonably safe carriage,” he 
said, and have made it possible for “‘the trucks with their more 
liberal packing and packaging requirements to capture much 
rail traffic.” He said the same factor was used in the measur- 
ing of loss and damage susceptibility as was used twenty years 
ago “when the claim losses were many times as great per unit.” 
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Similar criticisms might be made as to the carload ratings, 
he said, with the added point that carload classifications “are 
unjustifiably loaded with the less-carload handling costs which 
do not occur in the handling of carload traffic.” 

He admitted that classifications could not be made “by strict 
application of the slide rule.’ They must take a practical 
form, he said, “but the pricing of railroad service cannot con- 
tinue to ignore sound economic principles of pricing and is 
supbject to the same limitations as other business.” 

Shippers and other forms of transportation were partly to 
blame, he said. There was no point, however, he said, in 
worrying about that. “It is the resulting condition and its 
correction that should interest us all,” he said. 

He suggested a reconsideration of the whole principle of 
classification and pointed out that it was the basis for the rail- 
roads’ pricing system which seemed to be the cause of much 
of the present-day trouble with the railroads. 


ROLLING STOCK ADDITIONS 


A further decline in the number of freight cars on order 
was shown by reports received by the Association of American 
Railroads and made public March 25. 

New freight cars on order on March 1, according to these 
reports, totaled 5,568 compared with 7,947 on January 1, and 
6,563 on February 1. The railroads on March 1, 1937, had 
42,212 new freight cars on order, and on the same date two 
years ago there were 12,679. 

New steam locomotives on order on March 1, this year 
totaled 101 compared with 131 at the beginning of the year, 
and 110 on February 1. New steam locomotives on order on 
March 1, 1937, totaled 375, and on the same date two years ago 
there were 37. New electric and Diesel locomotives on order 
on March 1, this year totaled 26 compared with 30 on January 
1 and 21 on February 1 this year. On March 1, 1937, there 
were ten on order and March 1, 1936, there were 18. 

The railroads in the first two months this year installed 
in service 3,478 new freight cars, compared with 6,135 in the 
same period last year and 1,925 in the same period two years 
ago. 

The railroads in the first two months of the year put in 
service 39 new steam locomotives compared with 22 in the 
same period last year, and one in the same period in 1936. 
New electric and Diesel locomotives put in service in the two 
months’ period in 1938 totaled 22 compared with seven in the 
same period in 1937 and one in the same period in 1936. 

New freight cars and locomotives leased or otherwise 
acquired are not included in the above figures. 


FACTS ABOUT THE RAILROADS 


“For each pound of coal consumed, the railroads in 1937 
hauled 8 3/5 tons of freight and equipment one mile, the best 
record in fuel efficiency ever attained by them,” says the Asso- 
ciation of American Railroads. 

“Ninety per cent of the freight traffic of this country is 
handled in regularly scheduled freight trains that move on 
definite schedules, the same as passenger trains. 

“Had a seventy-car limit law been in effect in 1937, the 
railroads in that year would have been required to operate 
approximately 596,000 additional freight trains which would 
have increased operating costs more than $100,000,000. 

“The railroads and the Pullman Company now have 11,168 
air-conditioned passenger cars in operation. 

“More than 2,800 passenger trains move in and out of New 
York City daily. 

“Forty-two per cent of the Class I railroad mileage oper- 
ated at a deficit in 1937. 

“Approximately 1,800 tugs, barges and other marine equip- 
ment are required to handle railroad freight traffic moving in 
the New York City area.” 


RAIL PENSION BILLS 

Senator LaFollette has introduced S. 3686, a bill to amend 
the railroad retirement act by broadening the eligibility pro- 
visions. 

Senator Walsh, of Massachusetts, and Representative 
O’Connell, of Montana, have introduced bills S. 3678 and H. R. 
9918, respectively, amending provisions of the railroad retire- 
ment act with respect to eligibility of railroad employes for 
annuities. 

MOVES FROM BROOKLYN TO NEWARK 

Leo J. Coughlin, of the Newark Tidewater Terminal Com- 
pany, announces that a lease has been consummated with the 
Paraffine Company for 112,000 square feet in Warehouse No. 
4, Port Newark, N. J. The Paraffine Company is a national 
concern with units throughout the country and this unit mov- 
ing to Newark is from Brooklyn. 
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March 26, 1938 


INTERCOASTAL SHIPPING AID 


The Traffic World Washington Bureau 


President Roosevelt has informed Senator McAdoo, of Cali- 
fornia, that he cannot approve proposed legislation under which 
the government would operate temporarily the California, 
Pennsylvania and Virginia of the American Line Steamship 
Corporation in the intercoastal trade. 

The McAdoo resolution, S. J. Res. 272, has not been re- 
ported by the Senate commerce committee, though similar pro- 
posed legislation has been favorably reported for passage to 
the House by the committee on merchant marine and fisheries. 

The President’s position was made known in a letter he 
sent to Senator McAdoo. He said the McAdoo resolution, he 
was informed, did not state the policy of the Maritime Com- 
mission, as had been indicated. The commission, said the Presi- 
dent, informed him that the merchant marine act of 1936 
prohibited the payment of government subsidy for the opera- 
tion of vessels in the coastwise and intercoastal trades and that 
the ends sought by the McAdoo resolution were contrary to 
the well-defined policy established by that act. 

In his letter the President quoted from remarks he said 
Joseph P. Kennedy made as chairman of the Maritime Com- 
mission when he was on the west coast recently in which he 
questioned the wisdom of applying subsidies to intercoastal 
vessels. The former commission chairman pointed out that 
the vessels operated in a protected trade and said payment 
of subsidies to domestic operators would obviously arouse in- 
tense opposition on the part of rival transportatin agencies, 
adding that the railroads and busses would have every justifica- 
tion for demanding similar relief. Apparently quoting the 
remarks of Mr. Kennedy with approval, the President in his 
letter, in part, said: 


The effect of S. J. 272 as submitted by you is to authorize the 
Maritime Commission to operate these vessels in the intercoastal trade 
for its own account, thereby putting the government in direct com- 
petition with the six or seven other intercoastal lines operating on 
this New York-California route which are now being operated without 
a government subsidy. This resolution therefore raises the whole 
policy of ship subsidies in intercoastal trade. Ship subsidies in foreign 
trade are based on the theory that American operators require com- 
pensation to offset the lower costs of foreign operation. This was 
clearly and succinctly pointed out by Chairman Kennedy on his recent 
visit to the west coast where he met and discussed these problems 
with the interested parties there. . . 

The commission advises me that the recommendation of com- 
promise which it has made to the Attorney General (which recom- 
mendation is referred to in the joint resolution) contemplates that these 
ships, if acquired by the United States pursuant to the terms of the 
proposed settlement are to be placed in a highly important trade route 
now inadequately served between this country and the ast coast of 
South America. While, of course, I regret that economic factors ap- 
parently prevent a financially successful luxury liner service between 
California and New York, I must say also that I am wholly in accord 
with the policy of the commission in attempting in every way to build 
up and improve the South American service. 

For the reasons above stated, I am constrained to say that it will 
not be possible for me to indicate any approval of S. J. 272, the joint 
resolution to which your letter refers. 


President Roosevelt indicated at his press conference March 
22 that, if Congress would approve, he would favor ships being 
purchased abroad for operation in the United States intercoastal 
trade to take the place of the intercoastal liners California, 
Pennsylvania and Virginia. He said those vessels did not pay 
and pointed out that one of the factors in cost of operation was 
the cost of building the ships. If lower cost ships could be 
obtained abroad, he indicated, profitable operation might re- 
sult. Buying ships abroad was a possible solution of the prob- 
lem, he said. 


M. C. APPOINTMENTS 


Appointment of Knight G. Aulsbrook of New York City 
and Madison, N. J., as assistant to Commissioner Max O’Rell 
Truitt has been announced by the Maritime Commission. Mr. 
Aulsbrook formerly was special review counsel for the Federal 
Emergency Administration of Public Works and counsel to the 
National Resources Committee. He was “loaned” to the Mari- 
time Commission last April in connection with the settlement 
of the ocean mail contracts and the negotiations of the new op- 
erating differential subsidy agreements with American steam- 
— companies under the terms of the merchant marine act, 
1936. 

The Maritime Commission has announced the appointment 
of Henry E. Frick, of Montclair, N. J., as chief of the construc- 
tion and inspection section of the commission. 

From 1924-1935, Mr. Frick was vice-president and general 
manager of the Export Steamship Corporation, and supervised 
the construction of four Excalibur-type steamers. In 1936 and 
1937, he was associated with Phelps Bros. & Co., Inc., of New 
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York, steamship brokers and operators. Mr. Frick is a mem- 
ber of the Institution of Naval Architects of Great Britain, and 


of the Society of Naval Architects and Marine Engineers of 
New York. 


COASTWISE COTTON RATES 


The New Orleans Cotton Exchange has asked the Mari- 
time Commission to suspend tariffs of Moore McCormack Gulf 
Line, Pan Atlantic Steamship Corporation and Agent Sedg- 
man carrying 5 per cent increase in rates on cotton from New 
Orleans and other Gulf ports to north Atlantic ports, all water, 
and joint rates to interior points via water rail or water truck, 
effective either March 28 or April 4 on short notice. 





CANADIAN VESSEL OPERATIONS 


The House has passed and sent to the Senate H. J. Res. 463 
authorizing Canadian passenger vessels to operate between 
Rochester and Alexandria Bay, N. Y. 


M. C. ARGUMENT 


The Maritime Commission has announced that oral argu- 
ment on exceptions to the proposed report in No. 447, Tri- 
State Wheat Transportation Council and Farm Rate Council 
vs. Alameda Transportation Co., Inc., et al. will be heard be- 
ginning at 10 o’clock a. m., April 25, in room 2062, Department 
of Commerce building, Washington, D. C. 


CONFERENCE INQUIRY BROADENED 


In No. 477, in the matter of rules, regulations, and prac- 
tices of members of Pacific Coast European Conference et al. 
(see Traffic World, March 12, p. 616), the Maritime Commis- 
sion has broadened the scope of its investigation to include 
rates and charges of carriers, parties to the conference. 


WATER CARRIER AGREEMENTS 


The following described Qction has been taken by the 
Maritime Commission on agreements filed pursuant to the 
provisions of section 15 of the shipping act, 1916, as amended. 


Agreements Approved 


5910-1 between Luckenbach Gulf Steamship Company, Inc., Gulf 
Pacific Line, Gulf Pacific Mail Line, Ltd., and Isthmian Steamship Com- 
pany modifies the provision of agreement of Gulf Intercoastal Confer- 
ence in respect to apportionment of conference expenses between 
member lines. 

6068 between McCormick Steamship Company and Yamashita Kisen 
Kabushiki Kaisha provides for the transformation of cargo under 
through bills of lading from certain specified United States Pacific Coast 
ports to Japan, Korea, Formosa, Siberia, Manchukuo, China, Hongkong, 
«regal with transhipment at San Francisco or Los Angeles 

arbor. 

6071 between Hammond Shipping Company, Ltd. (Christenson-Ham- 
mond Line) and Yamashita Kisen Kabushiki Kaisha provides for the 
transportation of cargo under through bills of lading from certain 
specified United States Pacific Coast ports to Japan, Korea, Formosa, 
Siberia, Manchukuo, China, Hongkong, and Indo-China, with tranship- 
ment at San Francisco or Los Angeles Harbor. 

6091 between American-Hawaiian Steamship Company and Yama- 
shita Kisen Kabushki Kaisha provides for the transportation of cargo 
under through bills of lading from certain specified United States Pa- 
cific Coast ports to Japan, Korea, Formosa, Siberia, Manchukuo, China, 
Hongkong, and Indo-China, with transhipment at San Francisco or Los 
Angeles Harbor. 

6094 between Dollar Steamship Lines, Inc., Ltd., Pacific-Atlantic 
Steamship Company (Quaker Line), States Steamship Company (Cali- 
fornia-Eastern Line), Pacific Coast Direct Lines, Inc., American- 
Hawaiian Steamship Company, Weyerhaeuser Steamship Company, and 
Consolidated Steamship Companies—Olympic Steamship Company, Inc. 
(The Consolidated-Olympic Line) provides for the transportation of 
cargo under through bills of lading between United States Atlantic 
Coast ports and certain specified United States Pacific Coast ports, with 
transhipment at Los Angeles Harbor or San Francisco. 

6101 between Luckenbach Gulf Steamship Company, Inc., Swayne & 
Hoyt, Ltd. (Gulf Pacific Line), and Gulf Pacific Mail Line, Ltd., pro- 
vides for the regulation of sailings in the Gulf Intercoastal trade. 

6149 between Isthmian Steamship Company, Puget Sound Naviga- 
tion Company, Border Line Transportation Company, Puget Sound 
Freight Lines, and Skagit River Navigation & Trading Company pro- 
vides for the transportation of cargo under through bills of lading from 
United States Atlantic Coast ports to United States Puget Sound ports, 
with transhipment at Seattle. 

6151 between Sound Navigation Company, Puget Sound Freight 
Lines, Border Line Transportation Company, Skagit River Navigation 
& Trading Company, and Isthmian Steamship Company provides for the 
transportation of cargo under through bills of lading from United States 
Puget Sound ports to United States Atlantic Coast ports, with tranship- 
ment at Seattle. 

6177 between Isthmian Steamship Company and Hammond Shipping 
Company, Ltd. (Christenson-Hammond Line) provides for the transpor- 
tation of cargo under through bilis of lading from United States Atlantic 
Coast ports to United States Pacific Coast ports, with transhipment at 
San Francisco. 

6186 between Dollar Steamship Lines, Inc., Ltd., Sudden & Christen- 
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son (Arrow Line), Pacific Coast Direct Line, Inc., Isthmian Steamship 
Company, McCormick Steamship Company, Weyerhaeuser Steamship 
Company, and Berkeley Transportation Company provides for the trans- 
portation of cargo under through bills of lading between United States 
Atlantic Coast ports and Oakland, Alameda, and Richmond, Calif., with 
transhipment at San Francisco. 

6192 between Isthmian Steamship Company and Bay Cities Trans- 
portation Company provides for the transportation of cargo under 
through bills of lading between United States Atlantic Coast ports and 
Oakland, Alameda, and Richmond, Calif., with transhipment at San 
Francisco. 

6202 between American-Hawaiian Steamship Company, Dollar Steam- 
ship Lines, Inc., Ltd., Panama Mail Steamship Company (Grace Line), 
Luckenbach Steamship Company, Inc., American Line Steamship Cor- 
poration—The Atlantic Transport Company of West Virginia (Panama 
Pacific Line), Weyerhaeuser Steamship Company, Calmar Steamship 
Corporation, and Compagnie Maritime Belge (Lloyd Royal) S. A. pro- 
vides for the transportation of cargo under through bills of lading from 
United States Pacific Coast ports to Germany or Belgium, with tran- 
shipment at New York. 

6203 between Canadian Pacific Steamships, Ltd., Border Line Trans- 
portation Company, Canadian Pacific Railway Company (British Colum- 
bia Coast Steamship Service), Frank Waterhouse & Company of Canada, 
Ltd., American-Hawaiian Steamship Company, and Luckenbach Steam- 
ship Company, Inc., provides for the transportation of cargo under 
through bills of lading from China, Japan, or the Philippine Islands to 
United States Atlantic Coast ports, with transhipment at Vancouver, 
British Columbia and at Seattle, Wash. 

6207 between Canadian Pacific Steamships, Ltd., Canadian Pacific 
Railway Company (British Columbia Coast Steamship Service), Coast- 
wise Line, American Line Steamship Corporation—The Atlantic Trans- 
port Company of West Virginia (Panama Pacific Line), and Dollar 
Steamship Lines, Inc., Ltd., provides for the transportation of silk 
under through bills of lading from Japan, Korea, Formosa, Manchuria, 
China, Hongkong, and Indo-China to United States Atlantic Coast ports, 
with transhipment from the trans-Pacific carrier to the lightering car- 
rier at Vancouver, British Columbia, from the lightering carrier to the 
Pacific coastwise carrier at Seattle, and from the Pacific coastwise car- 
rier to the intercoastal carrier at San Francisco or Los Angeles Harbor. 


Agreements Cancelled 


332, as amended, between American-Hawaiian Steamship Company, 
Compagnie Maritime Belge (Lloyd Royal) S. A., and United States 
Navigation Company, Inc., provides for the transportation of cargo 
under through bills of lading from Pacific Coast ports to Antwerp, 
Belgium, and Hamburg, Germany, with transhipment at New York. 

1543, as amended, between Dollar Steamship Lines, Inc., Ltd., and 
Compagnie Maritime Belge (Lloyd Royal) S. A., which has been super- 
seded by 6202. 

1828 between Panama Pacific Line and Compagnie Maritime Belge 
(Lloyd Royal) S. A., which has been superseded by 6202. 

2695 between Luckenbach Steamship Company, Inc., and Compagnie 
Maritime Belge (Lloyd Royal) S. A., which has been superseded by 
6202. 

2767 between Calmar Steamship Corporation and Compagnie Mari- 
time Belge (Lloyd Royal) S. A., which has been superseded by 6202. 

3284 between Luckenbach Steamship Company, Inc., Luckenbach 
Gulf Steamship Company, Inc., and Union Steam Ship Company of New 
Zealand, Ltd., provides for the transportation of lubricating oil from 
United States Atlantic Coast ports or United States Gulf of Mexico 
ports to Papeete, Tahiti, with transhipment at Los Angeles Harbor or 
San Francisco. 

4002 between Panama Mail Steamship Company (Grace Line) and 
Compagnie Maritime Belge S. A., which has been superseded by 6202. 

4696 between Luckenbach Steamship Company, Inc., and Haviside 
Company provides for the transportation of heavy-lift cargo under 
through bills of lading between United States Atlantic Coast ports and 
Oakland, Alameda, Richmond, and Mare Island, Calif., with tranship- 
ment at San Francisco. 

5749 between Canadian Pacific Steamships, Ltd., Border Line Trans- 
portation Company, Canadian Pacific Railway Company (British Colum- 
bia Coast Steamship Service), and American-Hawaiian Steamship 
Company, which has been superseded by 6203. 

5757 between Canadian Pacific Steamships, Ltd., Border Line Trans- 
portation Company, Canadian Pacific Railway Company (British Colum- 
bia Coast Steamship Service), and Luckenbach Steamship Company, 
Inc., which has been superseded by 6203. 

5996 between Dollar Steamship Lines, Inc., Ltd., and Consolidated 
Steamship Companies—Olympic Steamship Company, Inc. (The Con- 
solidated-Olympic Line) which has been superseded by 6094. 


SHIPMENTS OF FRUIT 


The United States Department of Agriculture, Bureau of 
Agricultural Economics, Washington, has issued a pamphlet 
entitled “The Fruit Situation.” The publication deals with the 
shipments, by rail, boat and truck, from principal fruit pro- 
ducing areas to consuming channels. The pamphlet is a fruit 
market review. 


MOTOR ORDERS STAYED 


The Commission, by division 5, has stayed until its further 
order the recommended orders made in the following motor 
carrier cases: 

MC 14154, application of William J. Beattie, dba Beattie’s 
Express, Wilder, Vt.; MC 70863, application of R. H. Hamilton, 
dba Hamilton Trucking Service, Seattle, Wash.; MC 55218, 
application of Boston-New York Transportation Co., Inc., 
Chealsea, Mass.; MC 42131, William J. Beal and Horace E. 
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McClure, common carrier application; MC 86522, Junior L. 
Heiston, common carrier application; MC F-283, Denver- 
Chicago Trucking Co., control, Denver-Los Angeles Trucking 
Co.; MC F-35, H. E. English, control, Motorway Freight 
Lines, and purchase, Yellow Cab Transit Co.; MC F-373, H. E. 
English, purchase, Republic Motor Freight Lines; MC 23268, 
application of Leonard C. Palmer, Nora Springs, Ia.; MC 60684, 
application of John R. Caton, dba J. R. Caton Transfer, Anda- 
lusia, Ala.; MC 67099, application of Herbert E. Knight, dba 
Knight’s Freight Transfer, Mabel, Minn. 


ILLINOIS TRUCK FACTS 


A series of 41 hearings held throughout the state by a 
special commission of the Illinois general assembly, for the 
purpose of developing the need for motor vehicle legislation 
and the kind of legislation desired (see Traffic World, Janu- 
ary 22, p. 230), has revealed many “startling facts about the 
trucking industry,” according to a letter sent out by the Com- 
mission March 24. Among the facts quoted in the letter are 
the following: 


244,114 trucks, trailers, and busses were licensed in Illinois in 1937. 

More than 300,000 men are employed as drivers and helpers on 
these trucks. 

Eight million tons of coal (20 per cent of the total, exclusive of 
that sold for locomotives) were transported from mine to consumer 
by trucks in 1936. 


1056 Illinois coal mines are not served by railroads, but are entirely 
dependent upon trucks. 

More than 50 per cent of the livestock handled in the Chicago 
Union Stock Yards (the largest in the world) is carried from the 
farm in trucks. 

Eighty-five per cent of the live stock delivered to National Stock 
Yards at East St. Louis (second largest market in the world) moves 
in trucks. 

More than 95 per cent of all milk is brought to cities by trucks. 

A majority of fruit and vegetables produced in Illinois is moved 
from farm to market in trucks. 

89,263,010 pounds of butter and 2,447,696 cases of eggs (30 dozen 
eggs per case) were brought into the city of Chicago in 1936 by trucks. 


The commission will hold its final hearing April 5 at a 
place to be announced later. 


TRUCK RATES ON PAPER 


Most of the testimony entered by proponents of the tariffs 
suspended in a number of cases involving the truck rates on 
paper and paper articles from the Kalamazoo district to Chi- 
cago had to do with the costs of operations of contract carriers. 
The proponents put in their side of the case at a hearing at 
Chicago beginning March 22 and continuing for three days, 
before Joint Board 73 and Examiner A. E. Later. Protestants 
i heard in February (see Traffic World February 26, p. 

According to testimony put in by witnesses for J. F. 
Dougherty and H. H. Rogers, attacks on the suspended rates 
as not compensatory could not be justified on the basis of cost 
operations of contract carriers. Although, at the earlier hear- 
ing, testimony of common carrier operators was to the effect 
that operations of the kind involved cost a minimum of 22 cents 
a truck-mile, figures entered by the proponents were substan- 
tially half of that figure. The difference, it was contended, was 
due largely to the absence of expensive terminal factors in the 
contract operations. Witnesses contended that there was no 
justice in the position of the protestants that the lower rates 
be ordered cancelled simply because they, the proponents, could 
not operate as cheaply and as efficiently as their contract car- 
rier competitors. 

Mr. Dougherty appeared at the hearing ready to go into 
the rail rate structure on the traffic involved, that subject, 
according to his contention, having been opened by the direct 
testimony of I. L. Artes of the Central Freight Association at 
the earlier hearing. Objections from protestants were, however, 
sustained by the board and the examiner, so that such com- 
parisons as were put in were limited to those between contract 
truckers on the one hand and common carrier truckers on the 
other. 


MOTOR ACCOUNTS 


The Commission, by Commissioner Eastman, in Ex Parte 
MC 16, uniform system of accounts for Class I common and 
contract motor carriers of passengers, has exempted the South- 
west Missouri Railroad Co. from the requirements of the uni- 
form system of accounts for Class I common and contract 
motor carriers of passengers, effective January 1, until the 
further order of the Commission, provided that the accounts 
of the carrier are maintained in conformity with the accounting 
system or systems described in the petition of the carrier. 
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March 26, 1938 


HOUSEHOLD GOODS INQUIRY 


An investigation into the household carriers’ part of the 
trucking industry has been instituted by the Commission in 
Ex Parte MC 19, practices of motor common carriers of house- 
hold goods. The investigation has been assigned by the Com- 
mission to division 5, which has general charge of the adminis- 
tration of the motor carrier act, for administrative handling 
and disposition. The investigation is under the provisions of 
sections 204(c) and 217(a) of the motor carrier act. 

This investigation, according to a notice by Secretary Bar- 
tel, resulted from the receipt by the Commission of many 
informal complaints alleging that carriers of household goods 
had been charging other than their tariff rates by giving incor- 
rect estimates of the cubic footage of the shipments when the 
tariff provided for charges on the cubic foot basis, and alleging 
also that certain other practices of these carriers of household 
goods had been unreasonable, unduly prejudicial, or unjustly 
discriminatory. Continuing, the notice says: 


In order to obtain as complete a picture as possible of that branch 
of the motor carrier industry, the Bureau of Motor Carriers held 90 
informal conferences, in an equal number of cities throughout the 
country, to which all motor carriers of household goods were invited. 

The compilation of the reports of these conferences, together 
with other information received, indicated the desirability of the 
Commission’s establishing certain rules applicable to all persons 
engaged in the transportation of household goods. The attached draft 
of proposed rules has been prepared as a basis for discussion of 
rules on that subject to be adopted by the Commission, and it is 
suggested that all interested parties direct their efforts principally 
toward preparing evidence which will bear specifically on the rea- 
sonableness or unreasonableness of these proposed rules. 

In order that the Commission may determine the points at which 
hearings should be held and the time which will be necessary for 
such hearings, all interested parties desiring to introduce evidence 
are requested to notify the Commission, on or before April 11, 1938, 
of the amount of time which they estimate will be necessary for 
introduction of their evidence and of the point at which they would 
prefer to be heard. 


It is to be distinctly understood that the level of rates for trans- 


portation of household goods by motor common carriers is not an 
issue in this investigation. 


The proposed draft of regulations to be issued by it pur- 
suant to sections 204(c) and 217(a) governing the practices 
and charges of common carriers by motor vehicle engaged in 
the transportation of household goods in interstate and foreign 
commerce is composed of nine rules. 

Rule 1 defines the terms “household goods” and “dock 
charges,” the latter meaning any charge made by a common 
carrier which owns or operates a storage warehouse, against 
any other common carrier or shipper, or both, for the use of 
the platform, warehouse or other loading or unloading facili- 
ties at such warehouse, or for the privilege of loading or un- 
loading. The rule said that where any other terms used in 
the proposed regulations were defied in section 203(a) of the 
motor carrier act, such definitions should be controlling. 

Rule 2 requires all common carriers engaged in the trans- 
portation of household goods to establish rates and charges 
stated in cents a 100 pounds of fractions thereof, forbids the 
establishment of rates and charges on any other basis, and 
requires the cancellation of charges stated in any other terms. 

Rule 3 requires carriers to determine tare weights of 
vehicles used, and requires the gross weight, tare weight and 
= net weight to be shown on the bill of lading and the freight 

ill. 

Rule 4 requires common carriers to establish, in the man- 
ner prescribed by section 217, the rates and charges to be made 
for accessorial services rendered in connection with the trans- 
portation of household goods. 

Rule 5 says that no discounts from the rates established 
pursuant to Rule 2 of any character whatsoever, shall be 
authorized by tariff provisions, or otherwise allowed by any 
such common carrier, and that no rates or charges shall be 
established based on prepayment of charges. 

Rule 6 says no common carrier operating a warehouse for 
the storage of household goods shall charge, collect or receive 
a dock charge from any other carrier or shipper of household 
goods or both of them. 

Rule 7 says no common carrier shall act as an agent of 
any other common carrier in the solicitation of shipments of 
household goods, if such agent carrier shall have established 
local or joint rates between the same points which are different 
from those established by its principal. 

Rule 8 says no common carrier nor any employe, agent, or 
representative of a carrier shall act as an agent for an insur- 
ance company in insuring under any type of policy, shipments 
of household goods to be transported by such carrier if the 
carrier, its employe, representative or agent receives compen- 
sation from such insurance company. 

Rule 9 says no common carrier shall issue a receipt or 
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bill of lading for household goods, prior to receiving the goods, 


but must issue such receipt or bill when such household goods 
have been received. 





MOTOR CARRIERS FINED 


Philip H. Marcell, operating as Marcell’s Express out of 
Burlington, Vt., has been fined $200 in the federal court for the 
district of Vermont, according to advices received by the Com- 
mission, on a plea of guilty to a criminal information accusing 
him of violating the motor carrier act. The charges against 
him were operating without having filed a tariff, disregarding 
the Commission’s insurance regulations and granting conces- 
sions to various shippers. Marcell operates over routes in Ver- 
—— Massachusetts, Rhode Island, Connecticut and New 

ork. 

A fine of $1,000 has been imposed on Teche Lines, Inc., 
by Judge Borah, in the federal court at New Orleans, La., for 
operating between Scotlandville, La., and Woodville, Miss., in 
the carriage of passengers, without a cetrificate authorizing 
such operation, according to information received by the Com- 
mission. The company pleaded guilty to an information ac- 
cusing it, in forty counts of transporting passengers prior to 
July 15, 1937, without authority from the Commission. The 
fine was paid. The prosecution was begun on information in 
the Baton Rouge division, but on motion of the carrier was 
transferred to New Orleans where Judge Borah imposed the 
fine on a plea of guilty. 


EASTERN MOTOR RATE INQUIRY 


Acting on complaints about motor carrier rates in eastern 
Pennsylvania, New Jersey and small parts of New York and 
Delaware indicating the possibility of a rate war, the Com- 
mission in Ex Parte MC 20, motor carrier rates in New York, 
New Jersey, Pennsylvania and Delaware, has instituted an in- 
vestigation into the rates, charges, classification, rules, regula- 
tions and practices by common carriers in the territory 
indicated. The inquiry, however, by the terms of the order is 
one instituted by the Commission on its own motion. 

The inquiry covers all the rates of all the common carriers 
by motor vehicle, applicable for the transportation of property 
in interstate or foreign commerce, between all points in the 
territory hereinbefore indicated and defined in an appendix 
to the order. 

According to the order, the inquiry is to be made with a 
view of determining whether the rates, etc., of the common 
carriers by motor vehicle in that territory are in any respects 
in violation of the law, and the making of findings and the 
entering of an order or orders as the facts and circumstance 
may appear to warrant. 

The order itself does not so indicate, but it is understood 
that the complaints on- which the Commission reached a de- 
termination to hold an inquiry pertained largely to transporta- 
tion between New York and Philadelphia. While the inquiry 
is not in any way officially connected with Ex Parte MC 14, 
moter rates in middle Atlantic territory, the idea is that the 
situation to which the Commission is to give attention is similar 
in many ways to the situation that caused the initiation of Ex 
Parte MC 14. 


C. F. A. MINIMUM TRUCK RATES 


Copies of a petition for a minimum rate order specifying 
the rates in publications of the Central States Motor Freight 
Bureau as reasonable minimum truck rates in C. F. A. Territory 
were sent to Chester G. Moore, general manager of the bureau, 
March 24. Mr. Moore was at that time in Washington, and it 
ig expected that he would file the petition personally March 
20. 


The petition asks the Commission, after an investigation 
into the revenue needs of motor common carriers in the terri- 
tory, to enter an order “requiring all common carriers of prop- 
erty subject to the motor carrier act within such territory to 
publish and charge for the interstate transportation of property 
not less than the rates, rules, regulations, practices and 
charges published in” the bureau tariffs. 

Because of the fact that meetings and conferences pre- 
ceeding the publication of the rates which the bureau now 
seeks to have prescribed as minimums received wide publicity 
and because those conferences were participated in by opera- 
tors generally—both members and non-members of the bureau 
—the petition asks the Commission to procede with the inves- 
tigation and the making of the order with more than ordinary 
expedition. The usual time allowed for notice to respondents, 
the petition says, “may be greatly curtailed,” because the 
respondents know all about the matter already. The hearing 
they ask to be held in Washington. 

Pending the decision on such an investigation, the petition 
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suggests that the Commission suspend the bureau’s new area 
commodity tariffs, now scheduled to go in effect May 5, to a 
date simultaneous with the effective date of the minimum rate 
order, should the Commission see fit to issue one. The order, 
if the Commission complies with the petition, will name the 
rates in those tariffs, increased 10 per cent under the blanket 
tariff issued by the A. T. A. after the order in Ex Parte 123, 
as minimums. 

The bureau, in its petition, points out that common car- 
rier truck revenues in C. F. A. territory are being seriously 
impaired by what it insists is no more than 10 per cent of all 
the operators in that territory... Those comparatively few 
operators, the petition says, have refused to go along with 
the other 90 per cent in the adoption of the rates in the area 
and other tariffs. Most of the dissenting operators, it is pointed 
out, have comparatively short, local operations, but the pub- 
lication by them of individual rates below the level of the bureau 
rates results in danger to the entire structure in the territory. 
This condition, the petition states, can be cured only by an 
affirmative order from the Commission forbidding the assess- 
ments of rates below levels published in the bureau’s tariffs 
which, the petition contends, are reasonably low but not unrea- 
sonably so. 

The bureau has filed connecting link supplements tying its 
publications up to the A. T. A. blanket tariff naming the 10 
per cent increase. Its standing rate committee will hold hear- 
ings at the Stevens Hotel, Chicago, beginning April 6, to con- 
sider the removal of errors, the inclusion of omitted items, and 
changes in the area tariffs now filed for application May 5. 
Such changes as it may be decided to make will be filed in a 
supplement to become effective also on that date. Bureau offi- 
cials, however, pointed out that even the most optimistic did 
not hope for a decision on the minimum rate petition until 
late in June wnich meant that, if the Commission acceeded to 
the request in the petition, the area tariffs would be suspended 
until the effective date of that decision, and there would be 
plenty of time to consider and publish the corrective supple- 
ment. 


MOTOR ACT CHANGES 
A hearing on S. 3606, the bill embodying changes in the 
motor carrier act recommended by the Commission, will be 
held by a subcommittee of the Senate interstate commerce 
committee March 30. 


MONEY FOR HIGHWAYS 


President Roosevelt has given up hope of cancellation by 
Congress, as he requested in his highway authorization mes- 
sage of November 27, 1937, of the authorization of $214,000,000 
for federal aid highway and grade crossing funds for the fiscal 
year ending June 30, 1939, according to Secretary of Agricul- 
ture Wallace. In a letter to Governor Graves, of Alabama, the 
secretary pointed out that request had been made that submis- 
sion of projects under the 1939 apportionment be deferred until 
“this matter had received the consideration of Congress.’’ Con- 
gress has not acted as recommended by the President. 

“The President now feels,” said Mr. Wallace in his letter, 
“that you should not be asked to further delay the submission 
of the road-building projects of your state, and accordingly 
I suggest that such projects be now submitted in the order of 
their priority.” 


MOTOR ORDERS EFFECTIVE 

The following recommended orders have become effective 
as shown: 

MC F-88, Dixie Motor Coach Corporation, purchase, Gaines- 
ville-Wichita Falls Bus Line, Inc., as of March 14; MC F-380, 
Pacific Motor Trucking Co., purchase, Humboldt Freight Lines, 
Inc., as of March 15; MC F-417, American Carloading Corpora- 
tion, merger, C. M. & O. Freight Lines, Inc., as of March 16; 
MC F-455, Barney Clayman et al., purchase, Van Sciver 
Transportation Co., Inc., as of March 18; MC 2890, application 
of All American Bus Lines, Inc., as successor to B. F. Line, 
as of March 3; MC 12047, Fidelity Van and Storage Co., broker 
application, as of March 5; MC 14544, Murray McCullough, 
common carrier application, as of Feb. 28; MC 31829, Wilson 
Transportation Co., broker application, as of March 8; MC 
34172, Sub. No. 1, O. T. Nelson, extension of operations, as of 
Feb. 24; MC 50579, Penobscot Warehouse & Transportation 
Co., common carrier application, as of Feb. 16. 


I. C. C. PRACTITIONERS 
The following have been admitted to practice before the 
Commission: Harry W. Blair, Washington, D. C.; John J. 
Burns, Boston, Mass.; Joseph Shemon Crespi, Atlanta, Ga.; 
Paul V. Harper, Chicago, Ill.; Theodore Miles Norton, San 
Francisco, Calif. 


The Traffic World 


Vol. LXI, No. 13 





Doings of the Traffic Clubs 





The Traffic Club of Chicago will elect officers the after- 
noon of March 31 at its rooms in the Palmer House. The 
club’s annual meeting and installation of officers and directors 
will take place the evening of that day at the Palmer House. 
Dinner will be served and there will be a program of enter- 
tainment. 





John Shelley, chairman of the traffic committee of the 
Metropolitan Traffic Association of New York, spoke on the 
Commission’s decision in Ex Parte 123 at a meeting of the 
association at the Imperial Hotel March 24. At a meeting of 
the association’s study group, immediately before the regular 
meeting, H. B. Gifford, a member of its traffic committee, con- 
ducted a discussion on “The Principles of Intermediate Appli- 
cation.” 





L. M. Chipman, special agent in charge, Federal Bureau 
of Investigation, Des Moines, la., was the speaker at a motor 
carriers’ night meeting of the Transportation Club of Des 
Moines at the East Des Moines Club March 21. Dinner was 
served and there was a program of entertainment. Bob Con- 
rad will speak on the decision in Ex Parte 123 at a session of 
the club’s advanced transportation class March 28. 





Mrs. Mary Sumner, who lived for many years in Morocco, 
spoke on “The Mystery of North Africa” at an industrial night 
dinner meeting of the Women’s Traffic Club of Los Angeles 
March 23. 





T. T. Harkrader, traffic manager, American Tobacco Com- 
pany, New York City, spoke on the public interest in trans- 
portation at a dinner meeting of the Charlotte, N. C., Traffic 
and Transportation Club at the Chamber of Commerce March 
22. W. Mason King, eastern traffic manager, Southern Rail- 
way, New York City, introduced the speaker. Many visiting 
industrial traffic men and railroad executives were guests. 





P. K. Williams, superintendent of operations, Yellow 
Transit Company, Oklahoma City, Okla., spoke on “The Place 
of the Motor Truck Industry in an Adequate, Permanent and 
Profitable Transportation System” at a luncheon meeting of the 
Traffic Club of Houston March 22. A. G. Reed was in charge 
of arrangements. 





At a recent meeting at Brownsville, Texas, 35 industrial 
and railroad traffic men took steps to organize a traffic club 
to be composed of members in towns in the lower Rio Grande 
Valley. Wills Carter, Southern Pacific, Harlingen, Texas, was 
elected temporary president, and J. H. Hartzog, -traffic manager, 
Rio Grande Valley Citrus Exchange, Weslaco, Texas, tem- 
porary secretary. 





At the annual St. Patrick’s day luncheon of the Trans- 
portation Club of Buffalo, at the Hotel Buffalo March 17, 300 
members and guests were in attendance, setting a new record 
for the affair. Thirty past presidents of the club will be 
guests at the club’s annual sports night, April 26, marking the 
fortieth anniversary of the club. 





W. A. Nourse, district manager, Intercoastal Steamship 
Association weighing and inspection bureau, spoke on the work 
of the bureau at a luncheon meeting of the Los Angeles Trans- 
portation Club March 24. The affair was under the direction 
of the club’s educational committee, of which Charles F. Mat- 
lin is chairman, and Paul H. Moore vice-chairman. 





There will be no speakers at the annual dinner of the 
Traffic Club of the New Haven, Conn., Chamber of Commerce 
at the Hotel Taft April 21. There will be a program of enter- 
tainment. William J. Foran is general chairman of the com- 
mittees in charge. 





__C. O. Miller, freight claim agent, Chesapeake and Ohio, 
Richmond, Va., will speak on “Freight Claims” at a meeting 
of the study class of the Ky-O-Va Traffic Club at the Henry 
Clay Hotel, Ashland, Ky., March 28. 





The entertainment committee of the Transportation Club 
of Peoria, of which H. P. Bates is chairman, has issued the 
following schedule of events for the club year: May 19, fish 
fry; June 16, annual picnic; July 21, free event; August 25, 
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clam bake; September 15, fish fry; October 27, Hallowe’en 
dance; November 15, annual dinner; February 28, 1939, elec- 
tion of officers. 





The Traffic Club of Newark has adopted and sent to the 
members of Congress from New Jersey and to the members of 
the appropriate senate and house committees resolutions urg- 
ing the amendment of the merchant marine act to provide for 
the incorporation of unions and associations of ships’ officers 
and men and for the establishment of a marine labor media- 
tion tribunal similar to the railroad board of mediation. J. 
Monro Johnson, Assistant Secretary of Commerce, will be 
the speaker at a meeting of the club at the Chamber of Com- 
merce Auditorium April 4. 

At a meeting set for March 30 at the Rochester Chamber 
of Commerce, the Traffic Club of the Rochester Chamber of 
Commerce will vote on a proposal to change its name to the 
Transportation Club of the Rochester Chamber of Commerce. 
Charles H. Vayo, general traffic manager, Eastman Kodak 
Company, will discuss recent developments in maritime trans- 
portation; Thomas M. Shalloe, division freight agent, New York 
Central, increased rates under Ex Parte 123, and officers of two 
motor common carriers, proposed increases in truck rates. 





W. M. Garvin, superintendent of transportation, Wabash 
Railway, St. Louis, Mo., will speak on ‘“Demurrage and Per 
Diem” at a meeting of the forum of the Motor City Traffic 
Club of Detroit at the Detroit-Leland Hotel March 28. 


At the annual dinner of the Traffic Club of the Lehigh 
Valley, held at the Hotel Easton, Easton, Pa., March 21, the 
following slate of officers was placed in nomination by the 
nominating committee, headed by F. A. Regan, traffic manager, 
Warren Foundry and Pipe Corporation, Phillipsburg, N. J., 
retiring president: For president, A. E. Enoch, industrial 
traffic bureau, Bethlehem, Pa.; first vice-president, J. H. Giroux, 
traffic manager, Roller-Smith Company, Bethlehem; second 
vice-president, Z. Lee Mathers, freight representative, Dela- 
ware, Lackawanna and Western, Easton; treasurer, L. J. Yeager, 
ticket agent, Lehigh Valley, Easton; secretary, Paul Kocher, 
traffic manager, Binney and Smith Company, Easton; members 
of the board of directors, W. T. Moore, American-Hawaiian 
Steamship Company, Philadelphia, Pa.; A. C. Vaughan, Bethle- 
hem Steel Company, Bethlehem; H. S. Rollins, Lehigh and New 
England Railroad, Bethlehem; Charles McGovern, Jr., Lehigh 
Structural Steel Company, Allentown, Pa.; Bernard J. Reilly, 
Reilly Automobile Transfer, Phillipsburg. The election will 
take place at Allentown April 18. More than 350 members 
and guests attended the dinner. 





P. F. Scheunemann, president, Northwest Retail Coal Deal- 
ers’ Association, who attended the President’s recent confer- 
ence of small business men, described that conference at a 
luncheon meeting of the Traffic Club of Minneapolis at the 
Hotel Radisson March 24. F. H. Peavey and Company spon- 
sored the meeting. 





Tom Gibbons, sheriff of Ramsey County, was the speaker at 
a luncheon meeting of the Transportation Club of St. Paul at 
the Hotel Lowry March 22. 


Walter Bockstahler, president, Keeshin Transcontinental 
Freight Lines, Chicago, was the speaker at a minner meeting of 
the Miami Valley Traffic Club at the Van Cleve Hotel, Dayton, 
O., March 22. 





R. R. Gros, publicity department, Pacific Gas and Electric 
Company, spoke on “Personality Portraits” at a meeting of the 
Tuesday forum of the Pacific Traffic Association of San Fran- 
cisco March 22. 





The Traffic Club of Baltimore has elected the following 
officers: President, Louis J. Zinser, general traffic manager, 
Zentz Motor Lines, Inc.; first vice-president, C. F. Johnston; 
second vice-president, J. E. Harrison; third vice-president, J. 
A. Inglis; secretary, J. H. Lanphear; treasurer, J. B. Wilkes. 





Members of the Women’s Traffic Club of Greater New 
York made an inspection trip to the New Jersey College of 
Agriculture, New Brunswick, N. J., March 26. The trip was 
arranged by the club’s educational committee of which Helen 
V. Reynolds is chairman. 





The Washington (D. C.) Transportation Club has changed 
its name to the Traffic Club of Washington, D. C., and has 
voted to affiliate with the Associated Truffic Clubs of America. 
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It has awarded its first life membership to Charles H. Bates, 
attorney for the Union Pacific; Odell S. Smith, secretary-treas- 
urer of the Norfolk & Washington Steamboat Company, and 
W. W. Bowie, retired Pennsylvania freight agent. 


Dr. John L. Davis, humorist and philosopher, was the 
speaker at the silver anniversary dinner of the Traffic Club of 
Erie Pa., March 17. J. J. Burgoyne, president of the club, 
presided. S. S. Butler, St. Louis, Mo., was toastmaster. 

The following have been selected to represent their respec- 
tive clubs as delegates or alternates at the spring meeting of 
the Associated Traffic Clubs of America at Dallas, Texas, April 
26 and 27: Transportation Club of Springfield, Ill.: Delegates, 
W. C. Hurst, Sr., vice-president, Chicago and Illinois Midland 
Railway; F. W. Stephenson, district passenger agent, Illinois 
Central; Vance Williams, traffic manager, Chicago and Illinois 
Midland; A. L. Peterson, traffic manager, Central Illinois Pub- 
lic Service Company; alternates, C. J. Kraus, traffic manager, 
Allis-Chalmers Manufacturing Company; M. L. Pieper, traffic 
commissioner, Springfield Chamber of Commerce; A. G. Grimm, 
traffic manager, Pillsbury Flour Mills Company. Traffic Club 
of Tulsa: J. S. Rollman, A. T. and S. F.; E. R. Smith, manager, 
Vendome Tank Car Company; W. N. Reimers, freight traffic 
representative, C D. and M.; A. F. Winn, traffic manager, 
Skelly Oil Company; H. H. Theisen, western representative, 
Shippers’ Car Line Corporation. Traffic Club of Atlanta: 
D. J. Moynihan, general southern freight agent, Pennsylvania 
Railroad; T. B. Curtis, general agent, Charleston and West- 
ern Carolina; C. B. Kealhofer, traffic manager, Atlanta, Bir- 
mingham and Coast; H. S. Young, general freight agent, At- 
lanta, Birmingham and Coast. Columbus Transportation Club: 
D. W. Lang, district freight agent, Baltimore and Ohio; 
G. W. Cook, traffic manager, Fireproof Storage Company; 
Floyd Stebbins, Dallas, Texas. Traffic Club of Houston: 
Delegates, C. G. Parker, Lone Star Package Company; W. E. 
Schubert, traffic manager, Bering-Cortes Hardware Company; 
special representatives, E. M. Burke, soliciting freight agent, 
Southern Steamship Company; S. G. Reed; E. L. Williams, 
general manager, Line Star Package Car Company; Frank 
Heafer, general freight and passenger agent, Burlington-Rock 
Island; D. D. Karn, general agent, Southern Steamship Com- 
pany; J. J. Shaw, attorney; F. C. Franklin, general agent, 
New York Central; J. W. McCann, traffic manager, Anderson 
Clayton Company; E. O. McCord, division freight agent, Mis- 
souri-Kansas-Texas; H. J. Luhn, manager, Long Reach Ship- 
side Terminal; W. V. Pittman, traffic manager, Lykes-Coast- 
wise Line; H. K. Sherfy, Lykes-Coastwise Line. Chattanooga 
Traffic and Transportation Club: J. D. Healy, general agent, 
Texas and Pacific, Birmingham, Ala.; W. H. Wharton, as- 
sistant general freight agent, Nashville, Chattanooga and St. 
Louis, Nashville, Tenn. Traffic Club of Chicago: E. G. Gus- 
tafson, assistant traffic manager, Minneapolis and St. Louis; 
W. C. Welsh, assistant traffic manager, Waterloo, Cedar Falls 
and Northern; W. Haywood, freight traffic manager, Illinois 
Central; H. A. Palmer, editor and manager, The Traffic World; 
D. S. Mackie, assistant freight traffic manager, New York 
Central; J. H. Mangold, traffic manager, Elgin, Joliet and East- 
ern; W. C. Douglas, assistant general freight traffic manager, 
New York Central; R. M. Hitshew, general freight agent, 
A. T. and S. F.; J. H. Skillen, assistant freight traffic manager, 
Cc. M. St. P. & P; G. E. Gustafson, general western freight 
agent, New York, Ontario and Western; alternates, R. J. 
Wood, general freight agent, Pennsylvania Railroad; W. P. 
Cox, general agent, freight department, Missouri-Kansas-Texas. 
Traffic Club of St. Louis: Delegates, W. C. Bergman, general 
manager, southwestern district, National Carloading Corpora- 
tion; S. J. Cashel, president, Columbia Terminals; C. S. J. 
Flood, assistant traffic manager, Anheuser-Busch, Inc.; J. J. 
Hoban, traffic manager, Hunter Packing Company; J. R. 
Hundley, freight agent, Wabash Railroad; H. S. Snow, vice- 
president, American Zinc, Lead and Smelting Company; W. A. 
Vahle, traffic manager, Monsanto Chemical Company; J. H. 
Williams, manager, Decatur Cartage Company; alternates, 
Press Bancroft, general agent, Southern Pacific; J. R. Coulter, 
general traffic manager, St. Louis-San Francisco; E. H. Dallas, 
general agent, A. T. and S. F.; R. R. Feickert, general agent, 
Louisiana and Arkansas; George Hammond, general western 
freight agent, Lone Star Package Car Company; W. F. Knobel- 
och, traffic manager, St. Louis-Southwestern; G. L. Moore, 
general agent, Texas and Pacific; G. W. Neudling, general 
agent, K. O. & G.-M. V.-O. C. A. & A.; W. H. Rabe, general 
agent, Missouri Pacific; S. L. Springer, assistant general freight 
agent, Illinois Central; C. B. Sudborough, assistant vice-presi- 
dent, Pennsylvania Railroad; R. C. Trovillion, freight traffic 
manager, Missouri-Kansas-Texas; G. P. Varney, assistant gen- 
eral freight agent, C. R. I. and P. 
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Questions and Answers 


N this column will be answered questions of both legal and practica! 

nature that confront persons dealing with traffic. A specialist on inter- 
state commerce law, who is a member of our special service department. 
will give his opinion in answer to any simple question relating to the law 
of interstate transportation of freight. The same man, with long experience 
and wide knowledge, will answer questions relating to practical traffic prob- 
lems. We do not desire to take the place of the traffic man but to help hir 
in his work. : 

The right is reserved to refuse to answer in this column any question, 
legal or traffic, that it may appear to us unwise to answer or that involves a 
situation too complex for the kind of investigation herein contemplated. If a 
more comprehensive answer to a question is desired than is thought proper for 
this column, the department will answer it by letter for a reasonable charge. 

No attention will be paid to anonymous communications or questions 
from nonsubscribers. 

Address Questions and Answers Department, 
Traffic Service Corporation, Earle Building, Washington, D. C. 
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Shipper’s Load and Count 


Ohio.—Question: I would appreciate your opinion on the 
following question: 

One of our consignees has instructed us to make the fol- 
lowing notation on bills of lading for carload shipments to 
them: “Shippers’ Load and Railroad Count,” and have re- 
quested ‘us not to accept bill of lading signed “Shippers’ Load 
and Tally.” ; ; 

The local agent states he has no authority to furnish a 
man to tally carload shipments on our private siding and 
states that if we put the notation on the bills of lading and 
send them to the consignee, we, knowing that statement on the 
bill of lading has not been complied with, will be violating 
Section 20 of the bill of lading act; that of making a false 
statement. 

Answer: Section 21 of the Bills of Lading Act, provides 
that when package freight or bulk freight is loaded by a ship- 
per and the goods are described in a bill of lading merely by 
a statement of marks or labels upon them or upon packages 
containing them, or by a statement that the goods are said 
to be goods of a certain kind or quantity, or in a certain con- 
dition, or it is stated in the bill of lading that packages are 
said to contain goods of a certain kind or quantity or in a 
certain condition, or that the contents or condition of the con- 
tents of packages are unknown, or words of like purport are 
contained in the bill of lading, such statements, if true, shall 
not make liable the carrier issuing the bill of lading, although 
the goods are not of the kind or quantity or in the conditions 
which the marks or labels upon them indicate, or of the kind 
or quantity or in the condition they were said to be by the 
consignor. The carrier may also by inserting in the bill of 
lading the words “Shipper’s weight, load and count,” or other 
words of like purport, indicate that the goods were loaded 
by the shipper and the description of them made by him; and 
if such statement be true, the carrier shall not be liable for 
damages caused by the improper loading or by the non- 
receipt or by the misdescription of the goods described in the 
bill of lading. 

In four cases, namely, Ponchatoula Farmers’ Association 
vs. Ill. Cent. R. Co., 19 I. C. C. 512; in re Western Classifica- 
tion No. 51, 25 I. C. C. 442; Louisiana State Rice Milling Co. 
vs. M. L. & T. R. Co, 34 I. C. C. 511, and San Francisco Dairy 
Products Exchange vs. American Railway Express Co., 78 
I. C. C. 737, the Commission has considered the matter of 
shipper’s load and count notations on bills of lading, the 
holding of the Commission in effect being that, except at any 
of its public stations where it provides facilities for the receipt 
and delivery of freight, a carrier is justified in placing the 
qualifying notation “shipper’s load and count” on bills of lad- 
ing and that a carrier cannot be required to send a repre- 
sentative to the shipper’s industry to check carload freight 
loaded into cars at such industries. 

Except that a notation is placed on the bill of lading by 
the shipper for the purpose of obtaining the transportation 
of property, at less than the regular rates, there would be, in 
our opinion, no violation of Section 10 of the Interstate Com- 
merce Act, or of the Elkins Act. 

eee 20, in our opinion, has no application to the facts 
cited. 

The issuance of a mill of lading by the carrier with the 
notation which your consignee has instructed you to place on 
the bill of lading goes, in our opinion, only to the matter of 
proof of the amount of goods received by the carrier for trans- 
portation, as this is the purpose of Section 21 of the bill of 
lading act. 


Freight Charges—Liability of Beneficial Owner 
Colorado.—Question: Under the Newton Amendment of 
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March 4, 1927, amending paragraph 2, Section 3 of the Inter- 
state Commerce Act of 1920, provision is made for the exemp- 
tion of an agent or broker from balance due bills. Would this 
apply to the following situation? 

Pool cars of furniture are shipped to a warehouse for dis- 
tribution. They are consigned from the shipper open to the 
warehouse. ‘The warehouse, for all purposes and intent so 
far as the railroad is concerned, is the consignee or receiver of 
the goods. The warehouse makes distribution to the various 
accounts, adding the then known freight rates on a prorata 
basis to each article in the car. Several months after delivery 
the carrier presents a balance due bill of sufficient amount 
to consume all the profits and then some the warehouse had 
in the shipment. The shipper declines to make good the loss, 
telling the warehouse he must either collect from the various 
accounts or decline payment and allow the railroad to collect 
from the various owners of the property. 

Would the warehouse, under the amendment above recited, 
be within its rights in executing a stipulation showing the 
various firms with the weights for each firm, or percentage 
of the amount distributed to each, as the beneficial owners of 
a property and force the railroad to make collection from 

em? 

Please cite any decisions or rulings, if any, placed upon the 
Newton amendment. 

Answer: Paragraph 2 of Section 3 of the Interstate Com- 
merce Act provides that where carriers by railroad are in- 
structed by a shipper or consignor to deliver property trans- 
ported by such carriers to a consignee other than the shipper 
or consignor, such consignee shall not be legally liable for 
transportation charges in respect of the transportation of such 
property (beyond those billed against him at the time of de- 
livery for which he is otherwise liable) which may be found to 
be due after the property has been delivered to him, if the 
consignee (a) is an agent only and has no beneficial title in 
the property, and (b) prior to delivery of the property has 
notified the delivering carrier in writing of the fact of such 
agency and absence of beneficial title, and has also notified 
the delivering carrier in writing of the name and address of 
the beneficial owner of the property. In such cases the shipper 
or consignor shall be liable for such additional charges, irre- 
spective of any provisions to the contrary in the bill of lading 
or in the contract under which the shipment was made. 

Unless the warehouse has complied with the provisions 
above quoted in notifying the bill of lading carrier in writing 
of its agency and absence of beneficial title, it would not be 
exempted from liability for the freight charges, as consignees 
of the shipments. 


Motor Carriers—Regulation of Pick-Up and Delivery Service 
of Carriers by Water 


Pennsylvania.—Question: Certain water carriers operating 
out of Baltimore, Md., servicing Maryland and Virginia points, 
providing pick-up and delivery by highway vehicle, do not 
have tariffs on file with the Interstate Commerce Commission. 

On shipments originating at Philadelphia, how is it pos- 
sible to consign such shipments without violating interstate 
regulations ? 

Answer: Section 213(a) provides for the ownership by a 
carrier by water of a common carrier by motor vehicle. 


Section 203(a)(10) provides that the term “Interstate 
commerce” means commerce between any place in a state and 
any place in another state or between places in the same state 
through another state, whether such commerce moves wholly 
by motor vehicle or partly by motor vehicle and partly by 
rail, express, or water. 

Section 203(a)(14) provides that the term “common car- 
rier by motor vehicle” includes the motor vehicle operations 
of carriers by water. 

Section 216(e) gives the Interstate Commerce Commission 
authority to regulate the individual or joint rates of motor 
carriers or carriers by motor vehicle in conjunction with car- 
riers by water. 

While paragraph (a) of Section 217 provides that every 
common carrier by motor vehicle shall file with the Commis- 
sion, and print, and keep open to public inspection, tariffs 
showing all the rates, fares, and charges for transportation, 
and all services in connection therewith, of passengers or prop- 
erty in interstate or foreign commerce between points on its 
own route and between points on its own route and points on 
the route of any other such carrier, or on the route of any com- 
mon carrier by railroad and/or express and/or water, when 
a through route and joint rate shall have been established, 
and paragraph (d) of Section 217 provides that no common 
carrier by motor vehicle, unless otherwise provided by this 
part, shall engage in the transportation of passengers or prop- 
erty unless the rates, fares, and charges upon which the same 
are transported by said carrier have been filed and published 
in accordance with the provisions of this part, there is no 
specific provision in the act relating to the filing of tariffs by 
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carriers by water covering the motor carrier operations of 
such carriers by water. 


Rates—Reasonableness of—Rate in Opposite Direction 


Ohio.—Question: The rate on lumber from point A_ to 
point B is 30c, being a cpmmodity rate. However, class rates 
apply from point B to point A. Has the Commission ruled that, 
in cases of this kind, the rates should be the same in both 
directions ? 

Answer: A rate in one direction in excess of the rate be- 
tween the same points in the opposite direction does not demon- 
strate the unreasonableness of the higher rate, especially where 
it is a class rate and the movement of the particular traffic 
is not of sufficient volume to warrant the establishment of a 
commodity rate. Parlin & Orendorff Co. vs. S. P. Co., 42 
eee | I 

Though maintenance of a higher rate than that which ap- 
plies for movement between the same points in the opposite 
direction ordinarily requires explanation, the higher rate cannot 
be condemned solely on that circumstance. Hyman-Michaels 
Co. vs. Director-General, 80 I. C. C. 705. 

The above decisions show that something more than evi- 
dence of the rate in the reverse direction is essential to a find- 
ing in your favor that the rate from B to A is unreasonable. 
There are numerous factors which have a bearing upon the 
determination of whether a rate is unreasonable, the com- 
modity involved, the location of the points, and other circum- 
stances determine what factors should be stressed. In Bir- 
mingham Traffic Bureau vs. St. L.-S. F. Ry. Co., 68 I. C. C. 
108, it was held that the class rates in one direction were 
unreasonable and unduly prejudicial to the extent that they 
exceeded the contemporaneous rates in the reverse direction. 
In this case the Commission said, on page 109: 


In the case cited we said that ‘‘where the transportation conditions 
affecting the movements in opposite directions between the same points 
are substantially similar there should be no material disparity in 
rates.’’ We see no reason why the same rate should not apply in 
both directions between Birmingham and Memphis. This would also 
be in harmony with the intentions of the carriers as repeatedly ex- 
pressed when dealing with the southeastern adjustment. 


Freight Charges—Recovery of Amounts Allowed in Settlement 
of Damage Claims 


Minnesota.—Question: We are confronted with the follow- 
ing problem, and would appreciate your advising if there has 
ever been any court decision which would show if we were en- 
titled to recovery against consignee for reimbursement for 
claims already paid. 


In the course of our daily business as common carrier by 
motor vehicle, we handle quite a volume of dairy products from 
points in the Northwest destined for points on the Eastern 
Seaboard. Butter for New York, New York, for example, is 
consolidated at Chicago into rail cars and forwarded by us to 
that point, we being both shipper and consignee. 

One of the New York receivers, whose butter was included 
in these cars, remitted freight charges to us at St. Paul, at 
the same time deducting for alleged damage claims to butter, 
accompanying remittance with papers to support deduction. 
We, of course, therefore had not time to investigate these 
claims before allowing payment, but we as a matter of course 
forwarded the claims to rail carriers for investigation. Their 
investigation of the claims in question developed the fact that 
receiver was unable to show any actual book loss on these 
claims, and they have for that reason declined payment. 

In view of the above facts, and that we were not allowed 
to make proper investigation before allowing payments of the 
claims, we believe we have recourse against this receiver for 
recovery on all of the claims which we make reference to 
above. Kindly advise. 


Answer: In Chicago & Northwestern Ry. Co. vs. Lindell, 
281 U. S. 14, 50 S. Ct. 200, the Supreme Court of the United 
States held that the practice of determining claims of shippers 
for loss or damage in suits brought by carriers to collect trans- 
portation charges is not repugnant to the rule prohibiting the 
payment of such charges otherwise than in money; that the 
adjudication in one suit of the respective claims of plaintiff 
and defendant is the practical equivalent of charging a judg- 
ment obtained in one action against that secured in another; 
that neither is to be distinguished from payment in money. 

In the course of its decision the court said that the pur- 
pose of the act to prevent discrimination has been emphasized 
by this court and is well known; that, since its enactment, 
carriers may not accept service, advertising, property or a 
release of claim for damages in payment of transportation, 
that they are required to collect the established rates, charges, 
and fares from all alike in cash. Louisville & Nashville R. Co. 
vs. Mottley, 219 U. S. 467, 31 S. Ct. 265; Chicago, Ind. & L. Ry. 
Co. vs. United States, 218 U. S. 486, 31 S. Ct. 272; Lake & 
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Export Coal Corp. vs. Chesapeake & Ohio Ry. Co., 1 Fed. (2d) 
968, and State vs. Union Pacific R. Co., 87 Neb. 29 are cited. 

Under the decision of the Supreme Court of the United 
States in the case first cited above, it is apparent that the 
shipments in question have been undercharged. Recovery of 
the amount of the undercharge may be had against the party 
responsible for the payment of the freight charges, it not being 
lawful to accept a claim for damages in payment of trans- 
portation. 

Delay—Liability of Carrier 


Michigan.—Question: We would like your opinion on the 
following, together with reference to any supporting Inter- 
state Commerce Commission or court decisions. 


A grower of fruits and vegetables ships a car of produce 
from a southeastern point to a northern market, specifying 
on the bill of lading only the destination delivering carrier. 
Intermediate carriers route the car via roads and junctions over 
which there are no through perishable schedules, thereby caus- 
ing the shipment to reach the market two days later than if 
it had moved over a regularly scheduled route. In either case 
the delivering road as specified by the shipper was and could 
have been protected. Is the carrier liable for damages for 
failure to move the shipment over the most expeditious route, 
or is the shipper responsible for his damages because of his 
failure to specify complete through routing? 


Answer: A carrier is not an insurer against delay in the 
transportation of goods. The principle on which a carrier’s 
extraordinary liability is founded does not extend to the time 
occupied in transporting the goods. As to the time of delivery 
their liability stands on the same ground as that of ordinary 
bailees for hire. Hence the rule is one of general application 
that, in the absence of special contract binding the carrier 
to deliver within a specified time, mere delay in transportation 
does not create any liability to respond in damages. As to the 
diligence and care required in completing the express or implied 
contract for transportation only, the rule is that the carrier is 
bound to use reasonable diligence and care, and that only 
negligence will render it liable, unless a stipulated time is 
fixed in the contract. The shipper assumes the risk of un- 
avoidable accidents, and of usual and ordinary delays incident 
to the ordinary conduct of the carrier’s business. Nevertheless, 
if damage results from failure, without good excuse, to deliver 
the goods at their destination within a reasonable time, the 
carrier is liable for such damage. When a common carrier 
undertakes to convey goods, the law implies a contract that 
they shall be delivered at destination within a reasonable time, 
in the absence of any special agreement as to the time of 
delivery. 


The law does not attempt to fix by rule what is a reason- 
able time. What is a reasonable time is not susceptible of 
being defined by any general rule, but the circumstance of 
each particular case must be adverted to in order to determine 
what is a reasonable time in that case. The mode oi convey- 
ance, the distance, the season of the year, the character of 
weather, the ordinary facilities for transportation, and an un- 
usual rush of business, if there be such, are to be considered 
in determining whether in the particular case there has been 
an unreasonable delay. In the absence of special contract or 
special circumstances which take the case out of the general 
rule, a carrier is not bound to use extraordinary means to for- 
ward even perishable freight. The shipper must be under- 
stood to contemplate carriage on the ordinary schedule and 
hence, if he desires special service he should contract for it. 
If the carrier can show that it was free from negligence which 
contributed to the delay, the delay, however long, cannot be 
said to be unreasonable. 


The fact that the time occupied in the transportation or 
delivery of the consignment is unusual is not of itself con- 
clusive of negligent delay, unless it is so long as clearly to 
compel the conviction that it was longer than was necessary. 
It must be so unusual as to be more reasonably attributable 
to the negligence of the carrier than to any of the causes of 
delay to which the transportation by reason of the mode, time, 
route, speed of carriage, or of other circumstances implying 
negligence is known to be exposed. 

Proof of delivery in the usual time according to the cus- 
tom and the course of the company’s business is prima facie 
evidence of reasonable time. 

Carriers have, however, been held liable for a delay of 
only a few hours, where the fact is known to the carriers 
that the shipper relies on reaching a certain market by a 
definite time. See the decision of the Supreme Court of the 
United States in the case of N. Y. P. & N. R. Co. vs. Penin- 
sular Produce Exchange, 240 U. S. 34, 36 S. Ct. 230; Johnson 
vs. N. Y. N. H. & H. R. Co., 88 Atl. 988, and Whitton vs. 
Adams Express Co., 182 S. W. 137. See also Pusateri vs. 
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N. Y. C. & St. L., 220 N. Y. S. 438; Beaufort Fruit Growers’ 
Assn. vs. S. A. L. Ry. Co., 121 S. E. 554. 

The burden is on the shipper to show that the carrier failed 
to deliver the goods within a reasonable time. Gamble, Rob- 
inson Commission Co. vs. Nor. Pac. R. Co., 107 Minn. 187, 
119 N. W. 1068; Statson vs. R. Co., 183 N. Y. S. 417; Mouree 
vs. Wabash R. Co., 280 S. W. 1051. Mere proof of one un- 
explained delay does not make a case of “negligent delay.” 
In other words, it devolves on the shipper to prove that a 
longer time was actually consumed than was necessary for 
the purpose. Leonard Seed Co. vs. Cleveland, etc., R. Co., 167 
Ill. App. 190; Lusk vs. Nursery Co., 188 Pac. 104 (Okla.); 
Parson vs. C. B. & Q. R. Co., 300 S. W. 324. However, where 
evidence of unusual delay is deduced a prima facie case of 
negligence is made out, and the burden then devolves on the 
carrier to explain the delay and to show that it arose from 
some cause other than the carrier’s negligence or fault of its 
servants or agents. Joins vs. Pa. R. Co., 235 Pa. 352, 83 Atl. 
1016; Meany vs. R. Co., 173 N. Y. S. 96. See in this connec- 
tion, Akton vs. R. Co., 221 Ill. App. 105; Hines vs. Cotton Oil 
Co., 227 S. W. 418; Payne vs. Mallory, 230 S. W. 270; Strahs 
vs. R. Co., 84 N. Y. S. 362; McElwain vs. R. Co., 163 N. W. 
835 (Neb.); Young vs. R. Co., 167 N. W. 11 (Mich.); Electric 
Co. vs. R. Co., 170 N. W. 515; St. L.-S. F. Ry. Co. vs. May, 
236 Pac. 888. 


Motor Carriers—Long and Short Haul 


Utah.—Question: In Intermountain Coast Motor Freight 
Class and Commodity Tariff No. 1 there are rates quoted on 
certain commodities that are higher to intermediate points 
than apply to more distant points on the same commodities, 
but the carriers state that the lower rates to the more distant 
point cannot be applied to the intermediate points because 
the rates to intermediate points are specific. The carriers’ 
opinion is concurred in by the Interstate Commerce Commis- 
sion, but it is our opinion that the rate to the more distant 
point cannot be exceeded to points that are directly inter- 
mediate. 

Will you kindly give us your opinion in the matter? 

Answer: There is no provision in the Motor Carrier Act 
which corresponds to the long and short haul provision of Sec- 
tion 4 of Part 1 of the Interstate Commerce Act. 


However, in Fifth Class Rates Between Boston and Provi- 
dence, 2 M. C. C. 530, the Commission on page 546 states 
that in the absence of a sound reason therefor, the mainte- 
nance of class rates to intermediate points higher than to 
more distant points on the same route by a motor carrier is 
prima facie unreasonable. 


It is a rule of tariff interpretation that even though a tariff 
contains an intermediate rule under which the rate to a more 
distant point may be applied at a less distant or intermediate 
point, if specific rates are published to the intermediate point, 
even though higher than to the more distant point, the specific 
rates to the intermediate point are the applicable rates. 


Freight Charges—Liability of Consignor 


New York.—Question: We recently consigned a carload 
shipment as follows: 

The —— Company, X Railroad and 29th Street, 
Y, N. Y., via Z, X Y ZR. R. for free lighterage. 

This car was billed out at the lighterage free rate ap- 
plicable on the commodity as we understood consignee was able 
to take water delivery and was located within the free lighter- 
age limits of New York Harbor. 

Approximately thirty days after the shipment was made 
we received from the X Railroad Co., a balance due bill of 
$50 against this car as they advised shipment was delivered 
on their tracks at 28th Street Station in Y, N. Y. 

We have refused to pay the undercharge on the grounds 
that when the X Y ZR. R. did not deliver the shipment as 
billed the track delivery which they made constituted a diver- 
sion and we should have been notified for disposal orders before 
track delivery was made; again, as the delivering road is pre- 
sumed to be responsible for the collection of the proper charges, 
why were the freight charges not corrected when the change 
was made and not thirty days after delivery of the shipment? 

Answer: It appears from the statements made in your 
inquiry that the carrier was not justified in delivering the car 
at its 28th St. Station in Y, N. Y., in view of the instruc- 
tions contained in the bill of lading. If delivery could not 
have been made in accordance with the bill of lading instruc- 
tions, a bill of lading containing such instructions should not 
have been executed by the carrier’s agent. - The Commission 
having held that the carrier is liable for additional charges 
resulting from the execution of a bill of lading which contains 
routing instructions impossible of execution, additional charges, 
which in the instant case may have resulted from the issuance 
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of a bill of lading containing instructions which could not be 
accomplished, constitutes misrouting on the part of the carrier 
and are therefore not legally applicable. 

Where, however, an undercharge legally exists, the failure 
of the carrier to collect the amount thereof from the consignee 
does not discharge the consignor from liability. The consignor, 
as the party with whom the contract of carriage was entered 
into, is liable for an undercharge, notwithstanding the delivery 
of the shipment to the consignee without collection of the full 
amount of the freight charges. 

While the consignee, by the acceptance of the shipment, 
becomes liable for the full amount of the freight charge, his 
liability does not discharge the liability of the consignor. The 
liability of the consignor and consignee is separate and dis- 
tinct and either may be required to pay an undercharge. See 
Louisville & N. R. Co. vs. Central Iron & Coal Co., 265 U. S. 


59, 44 S. Ct. 441; Pittsburgh, C. C. & St. L. Ry. Co. vs. Fink, 
250 U. S. 577, 40 S. Ct. 27. 


Routing and Misrouting—Shipper Bound by Verbal Routing 
Instructions—Signature of Shipper to Bill of Lading Not 
Legal Requirement 


Maryland.—Question: A shipper whose headquarters are 
located at point A, notifies the local agent of the railroad that 
he is loading at point B, which is approximately forty miles 
distant, a carload of canned goods destined to X, Ill., and gives 
the railroad agent at point A authority to have the agent at 
point B prepare and sign for his account a straight bill of 
lading to cover the movement of the car from point B to X, 
Ill., and asks the agent at point A to have the agent at point B 
mail to him direct by United States mail the original and 
memorandum copy of the bill of lading which he prepares. 
The verbal authority for the preparation of the bill of lading by 
the agent at point B is not confirmed in writing by the ship- 
per. Upon arrival of the car at billed destination it is con- 
tended that the proper destination is X, Ind. Shipper admits 
having authorized agent at point B to prepare and sign bill of 
lading for him, but refuses to honor additional charges in- 
volved in making delivery at X, Ind., contending that agent 
at point B is not permitted by law to act as shipper’s agent. 

_ Will you please advise, quoting decisions of the Commis- 
sion or court rulings, if any, whereby a railroad agent is 
permitted to prepare and sign shipper’s name to a bill of lading 
when verbal authority is granted by shipper? 


Answer: It appears from the decision of the Commission in 
Hurd Brokerage Co. vs. Wichita Valley Railroad, 45 I. C. C. 
117, that verbal routing instructions have the same legal effect 
as written routing instructions. In this case the Commission 
found that a carrier is liable for misroute in ignoring instruc- 
tions of shipper verbally given to the carrier. Furthermore, 
as the signature of a shipper to a bill of lading is merely evi- 
dence of the agreement contained therein and is not necessary 
to give effect thereto (American Ry. Express Co. vs. Linden- 
burg, 260 U. S. 584, 43 S. Ct. 206), it is our opinion that in 
the instant case the shipper is liable for additional charges 
which resulted from what appears to be an error on his part 
in consigning the shipment to a destination in Illinois instead 
of to a destination of the same name in the state of Indiana. 


Demurrage—Notice of Unclaimed Shipment 


Illinois—Question: In the Traffic World, issue of Decem- 
ber 18, 1937, on page 1400, you published a question from 
Wyoming concerning an unclaimed shipment and your answer 
would indicate a liability on the part of the carrier for failure 
or the consignor, citing 185 I. C. C. 331, and 88 I. C. C. 
126. 


Your attention is called to the wording of the first sentence 
of the question, reading as follows: 


We made an interstate carload shipment on open billing to our- 
selves and forwarded the bill of lading to the consignee in order that 
he could claim the shipment. 


From the foregoing it appears entirely clear that the 
shipper and the consignee of record was the same and ap- 
parently in arriving at your answer to this question, due con- 
sideration was not given to subsequent decision of the Inter- 
state Commerce Commission and subsequent amendment of 
demurrage Rule 4, Section E. 


In Docket 16422 (Sub. No. 1) Milne Lumber Co. vs. C. & 
N. W. Ry. Co., decided February 11, 1930, 161 I. C. C. 246-253, 
the Commission said: 


A shipper who consigns property to itself, at a place where it 
has neither place of business nor representative, is bound to put 
itself in a position to receive notice of arrival of shipment, and, fail- 
ing to do so, cannot be permitted to complain that because it did 
not receive notice of arrival, demurrage charges did not accrue. Notice 
of arrival was sent July 10th, in a stamped envelope bearing return 
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address, addressed to complainant at Detroit. This fully complied 
with Rule 4-A of the applicable demurrage rules. Since complainant 
was both consignor and consignee, no unclaimed notice was necessary. 
Milne Lumber Co. vs. C. C. C. & St. L. Ry. Co., 146 I. C. C. 332, 339. 


Subsequent to this decision and other decisions of the In- 
terstate Commerce Commission, in which it was held that a 
carrier was not obligated to notify a shipper it had not claimed 
its own shipment, the Interstate Commerce Commission in 
investigation and suspension Docket No. 3344, decided Dec. 16, 
1931, prescribed the present Demurrage Rule 4, Section E, 
Note 1(a) specifically providing that notices under that section 
shall not be sent when the consignor and consignee are the 
same and has been sent or given a notice of arrival. 


There is nothing in the question or the answer thereto 
which would indicate that the carrier did not comply with 
tariff requirements with respect to issuing notice of arrival 
to the consignee upon receipt of the car and billing at the 
destination and it is therefore assumed that the customary 
notice of arrival was sent. 


As your answer to this question appears to be contrary to 
tariff provisions and the decisions of the Interstate Commerce 
Commission in more recent cases and will, no doubt, lead to 
controversies between the carriers and their patrons, it will 
be appreciated if you will kindly give the matter further con- 
sideration in the light of the foregoing and publish a further 
answer to Wyoming in an early issue of the Traffic World. 

Answer: Apparently we overlooked the fact that the con- 
signee was also the consignor of the shipment, and, therefore, 
our answer was in error, if notice of arrival was sent, in that 
paragraph (a)(6), of Section E, of the demurrage rules, pro- 
vides that notices shall not be sent when the consignor and 
consignee are the same and notice of arrival has been sent. 





Personal Notes 





J. L. Moore, formerly marine surveyor for the Maritime 
Commission at New Orleans, has been placed in charge of the 
new office of the commission in Galveston, Texas. 


Alex C. Johnson, who retired as vice-president in charge of 
traffic of the Chicago and North Western in 1929 after 35 
years of service with that railroad, died at Monrovia, Cal., 
March 18. 


R. L. Holmes, traffic manager, southwestern milling divi- 
sion, Standard Milling Company, Kansas City, Mo., has been 
appointed general traffic manager, Standard Milling Company, 
sa - iene at Chicago. The appointment is effective 

pril 1. 

Freeman Bradford, formerly traffic manager of the Sioux 
City Grain Exchange, has been appointed traffic manager of 
the Indianapolis Board of Trade. 


R. L. Wheat, assistant general passenger agent, Gulf, Col- 
orado and Santa Fe, died at Galveston, Texas, March 19. 


T. C. Burwell, vice-president and traffic manager, A. E. 
Staley Manufacturing Company, Decatur, IIl., will speak at a 
Perfect Shipping Month meeting of the Central Railway Club 
of Buffalo April 7. He is general chairman of the management 
committee on Perfect Shipping Month. Others to speak at the 
meeting include C. H. Dietrich, executive vice-chairman, freight 
claim division, Association of American Railroads; H. R. Smith, 
manager, National Live Stock Loss Prevention Board, Chi- 
cago; W. S. Jensen, manager, Railroad Perishable Inspection 
Agency, New York City, and Edward Dahill, chief engineer, 
Freight Container Bureau, New York City. 


D. Bullock, district supervisor, Commission’s bureau of 
motor carriers, was the speaker at a meeting of the Pi Alpha 
Epsilon Transportation Society of Temple University, Philadel- 
phia, March 18. Members of the society will make a trip to 
Washington March 31. The next meeting will be held April 22. 


E. J. Murphy, traffic manager, Abraham and Straus, Inc., 
Brooklyn, and Bloomingdale’s, Inc., New York City, was elected 
chairman of the metropolitan traffic and receiving unit of the 
traffic group of the National Retail Dry Goods Association at a 
luncheon meeting March 16. Other officers elected were: Vice- 
Chairman, Barney Meltzer, traffic manager, Allied Stres Cor- 
poration, New York City; secretary-treasurer, Florence Barasch, 
National Retail Dry Goods Association, New York City; mem- 
bers of the board of directors, Casper Koenig, receiving man- 
ager, Luckey Platt and Company, Poughkeepsie, N. Y., and 
I. E. Shiffer, receiving manager, Martin’s Brooklyn. 
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Digest of New Complaints 





Ex 


No. 


Parte MC 19, investigation instituted by the Commission, on its own 
motion, into the practices of motor common carriers of household 
goods. 
27921, Sub. No. 16, Rolls Chemical Co., Buffalo, N. Y., vs. Penn- 
sylvania-Reading Seashore Lines et al. 

Rates and charges, whiting, Camden, N. J., to Buffalo and Black 
Rock, N. Y., in violation of section 1. Asks rates and reparation. 
(George A. Duffy, 491 Bourse Bldg., Philadelphia, Pa.) 


. 27991, Standard Oil Co. (Indiana), Chicago, Ill., vs. C. B. & Q. et al. 


Rates, petroleum and its products, Greybull, Wyo., to bulk 
plants at points in the Dakotas and Minnesota, in violation of 
sections 1 and 3, the undue preference alleged arising by reason 
of the destruction of the relationship of rates from Billings, Mont., 
and Greybull. Asks new rates on petroleum and its products, 
including asphalt, and reparation. (Lee R. Cowles, 910 South 
Michigan Ave., Chicago, Ill.) 


. 27992, Cohoes Rolling Mill Co., Cohoes, N. Y., vs. D. & H. et al. 


Rates, sand, Bruckarts, Pa., to Cohoes, in violation of section 1. 
Asks reparation. (Abner Pollack, 1148 Manor Ave., New York, 
N. Y.) 


. 27993, Dormer Co., Menominee, Mich., vs. Ann Arbor et al. 


Rates, salt pickled fish, Menominee to destinations in Virginia 
and the Carolinas, in violation of sections 1, 3 and 4, the undue 
preference alleged being for competitors at Bayport, Mich., and 
other shippers on Saginaw Bay. Asks rates and reparation. (Mi- 


chael J. Anuta, 801 Sheridan Road, Menominee, Mich.) 
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LATE AS THE 1870'S 
THE RAILROADS OF NEW ENGLAND, 
GENERALLY, RAN NO TRAINS ON SUNDAY, 
EXCEPT IN CASES OF EMERGENCY}, THEY 
SHUT BOTH SHOPS AND DEPOTS ON 
THAT DAY. MANY RAILROADS IN OTHER 
SECTIONS ADHERED, AISO-TO THIS POLICY. 





The abstracts of tariff filings, rejections, suspen- 


sions, etc., as printed in each issue of THE DAILY 
TRAFFIC WORLD enable subscribers always to be 
sure their tariff files are up-to-date. 
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SUBSCRIBE FOR 
THE TRAFFIC BULLETIN 


Here’s how you will profit: 


1. A Check on Your Tariff File 


THE TRAFFIC BULLETIN prints an abstract of 
every new tariff, supplement and classification filed 
with the Interstate Commerce Commission (railroads 
and motor carriers) and the Maritime Commission 
(steamship lines) in the current week, enabling you 
to get copies of those that will change your rates, 
well in advance of the effective dates. 


2. Advance Notice of Rate Proposals 


Due to the wide circulation of THE TRAFFIC 
BULLETIN among shippers, the territorial rate 
committees of the railroads and intercoastal steam- 
ship lines use its columns to give public notice of 
all proposals received from shippers and carriers 
to establish and to change commodity rates. This 
information is available from no other source in a 
form so complete and convenient for checking. Dis- 
position notices of a number of the committees are 
printed to advise the subscriber of the decision 
reached on each proposal. Thus you are informed 
far in advance of many changes which might not 
otherwise be called to your attention until after the 
new rates were published. 


3. Rate Changes on Short Notice 


Present competitive conditions have greatly in- 
creased the number of rate changes made by the 
carriers on less than 30 days’ notice. Before making 
them effective the railroads, motor carriers, and 
steamship lines must file short notice applications. 
These are printed in THE TRAFFIC BULLETIN as 
they are filed in Washington, along with the railroad, 
steamship and truck “Permissions” (short notice 
changes which are allowed by the two regulatory 
bodies). Information of this kind, received in ad- 
vance of a change in one single instance, may save 
you more than the cost of a full year’s subscription. 


4. Advance Information of Classification 
Changes 


Subscribers to THE TRAFFIC BULLETIN re- 
ceive free of charge the quarterly dockets of the 
Consolidated Classification Committee, listing the 
changes currently proposed. 


5. Other Essential Rate Information 


Suspended tariffs, embargo notices, fourth section 
applications and orders, tariffs returned and express 
tariffs. 


The use of THE TRAFFIC BULLETIN for only a 
few months will return your investment with in- 
terest in actual time and money saved. Let the 
weekly issues add to the efficiency and increase the 
effectiveness of the work in your department. Send 
$6.25 for a trial three months’ subscription today. 


THE TRAFFIC BULLETIN 


418 South Market Street Chicago, Ill. 
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Docket of the Commission 





NOTE—Items in the docket marked with an asterisk (*) have 
been added since the last issue of The Traffic Worid. New assign- 
ments now on the Commission’s docket of dates later than herein 
shown will not bear asterisks when they do appear. Current cancel. 
lations and postponements announced too late to show the change ir 
this docket will be noted elsewhere. 


March 28—Amarillo, Tex.—U. S. Court—Jt. Bds. 16 and 77: 
MC 8742, Sub. 1.—Application of Panhandle Stages, Inc., Amarillo, 
Tex., for certificate to extend operations. 
MC 8742—Application of Panhandle Stages, Inc., Amarillo, Tex., for 
certificate. 


March 28—Chicago—Hotel Sherman—Jt. Bd. 149 and Examiner Later: 
MC 42614 and Sub. 4—Application of Charles P. Megan, trustee of 
property of Chicago & North Western, Chicago, Ill., for certificate 
and to extend operations. 
March 28—Milwaukee, Wis.—Hotel Wisconsin—Joint Board 13: 

MC 53087—Clipper City Transit Co. 

March 28—Milwaukee, Wis.—Hotel Wisconsin—Examiner Peterson: 

MC 9802—Application of Wisconsin Motor Express Co., Inc., Mil- 
waukee, Wis., for certificate. 

March 28—Pittsburgh, Pa.—Federal Bldg.—Examiner Borroughs: 

MC 93891—Charles P. Luck. 

March 28—Washington, D. C.—Examiner Koch and Burslem: 
27266—Lake coal demurrage. 
March 28—Washington, D. C.—Examiner Way: 

Fourth section application 16840—Paper to New Orleans, La.—Filed 
by J. G. Kerr. 

March 29—Amarillo, Tex.—U. S. Court—Jt. Bds. 16 and 77: 

MC 38090 and Sub. 1—Application of North Plains Motor Freight 
Line, Amarillo, Tex., for certificate or permit and to extend opera- 
tions. 

MC 41—Application of North Plains Motor Freight Lines, Amarillo, 
Tex., for certificate or permit. 

March 29—Chicago—Hotel Sherman—Examiner Later and Jt. Bd. 149: 

MC 45761—Application of Great Northern Transportation Co., Chi- 
cago, Ill., for license. 

MC 71514, Sub. 1—Application of Henry Ahrendt, Chicago, Ill., for 
certificate to extend operations. 

MC 88447—Application of Jacob’s Van Line, Chicago, Ill., for certif- 
icate. 

March 29—Elimira, N. ¥Y.—U. S. Court Rooms—Examiner Prichard: 

Finance 11901—Application of New York Central for certificate per- 
mitting abandonment of line of railroad between Wellsboro and 
Antrim, Tioga County, Pa. 

March 29—Muskogee, Okla.—Hotel Severs—Examiner Taylor: 

13535 et al.—Consolidated Southwestern Cases. 


March 29—Pittsburgh, Pa.—Federal Bldg.—Examiner Borroughs: 
MC 19366—Elmer Deal. 


MC 43407—B. M. Spackman, dba Eastern States Transportation Co. 


March 29—St. Louis, Mo.—Coronado Hotel—Examiner Simmons: 
1. & S. M-304—Lubricating oil and greases from Okla. to Mo. 
March 29—Washington, D. C.—Examiners Witters and Inwood: 
Air mail docket 34—Braniff Airways, Inc., vs. Transcontinental & 
Western Air, Inc. 


March 29—Washington, D. C.—Examiners Boyden and Brinkley: 
Finance 11915—Erie Railroad Co. reorganization. 


March 29—Washington, D. C.—Examiner Conway: 
* Finance 10882—Chicago, Milwaukee, St. Paul & Pacific reorganization. 


March 30—Canandaigua, N. Y.—Federal Bldg.—Examiner Prichard: 
Finance 11870—Application of New York Central for certificate per- 
mitting abandonment of line of railroad extending from Can- 
andaigua to Caledonia, N. Y. 


March 30—Amarillo, Tex.—U. S. Court Rooms—Joint Board 210: 
MC 88003—Application of Boyles and Luten, Pampa, Tex., for cer- 
tificate. 
March 30—Chicago, I!|.—Hotel Sherman—Examiner Later: 
MC 22253—Trans-American Van Service. 
MC 12058—Application of James V. Nicolay, Chicago, IIl., for license. 
MC 22254—Application of Trans-American Van Service, Inc., Chicago, 
Ill., for certificate. 
March 30—Pittsburgh, Pa.—Federal Bldg.—Examiner Borroughs: 
MC 23454—Applications of Ralph Charles Hoover, Millvale, Pa., for 
certificate or permit. 
March 31—Amarillo, Tex.—U. S. Court—Jt. Bds. 33 and 77: 
MC 88051—Application of McMakin Motor Coaches, Inc., Lubbock, 
Tex., for certificate. 
MC 1951—Application of McMakin Motor Coaches, Inc., Lubbock, 
Tex., for certificate. 
MC 94552—Application of McMakin Motor Coaches, Inc., Lubbock, 
Tex., for certificate. 


March 31—Chicago, !Il.—Hotel Sherman—Examiner Later: 
MC 39539—Cecil G. Dixon. 
MC 86695—Chas. Berry. 


March 31—Washington, D. C.—Examiner Steer: 
Electric railway docket 5—Status of Interurban Electric Railway Co. 
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CALIFORNIA - COLORADO 


—will delight you with their memories until your 
next vacation —and longer. 


YOSEMITE +» YELLOWSTONE + ROCKY 
MOUNTAIN - CARLSBAD CAVERNS 


The big four of western National Parks in one 
circle trip via the de luxe Golden State Limited or 
the Economy-Luxury Californian Chicago to Cali- 
fornia— Rocky Mountain Limited to Colorado—all 
air-conditioned. Low Summer fares. 


. _ 
Ask About Economy All-Expense Tours to 
Old Mexico, California and North Pacific 
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Ship via the Route of the Rockets 


Many trains carrying carload and less than car- 
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Forms and Office Equipment 
Main Offices —Jefferson & Quincy Sts., Chicago 
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HIP AND TRAVEL VIA 
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DO YOU KNOW? 


That the port of Galveston is over 100 years old. 











That this port has operated under the flags of four nations: Mexico, 
Republic of Texas, United States of America, Confederate 
States of America (United States of America since 1865). 
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That the Jetty System was started in 1889 and finished in 1896 
at a cost of $2,000,000.00. 
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That Galveston has one of the finest land-protected harbors in the 
world. 


GALVESTON WHARF COMPANY 


Established 1854 
Geo. Sealy, Pres. F. W. Parker, V. P. & G. M. 


(Kansas City Office, 434 Board of Trade Bldg.) 
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PORT HOUSTON 


SERVING YOUR 
REQUIREMENTS 


Regardless of the commodity to be han- 
dled Port Houston stands ready to 
serve you. 


Most modern equipment for handling 
all commodities and classes of cargoes 
is found at Port Houston. These new- 
est mechanical devices and an experi- 
enced personnel insure fast and eco- 
nomical delivery to ship or car. 


Transportation facilities linking Hous- 
ton with the interior, coupled with 
steamship sailings to practically every 
world port, assures the shipper of ulti- 
mate satisfaction. 


J. RUSSELL WAIT 
DIRECTOR OF THE PORT 


2933 Huber oe” General Office 

S. Calumet Ave. 
Chicago MOTOR EXPRESS 
Daily Refrigerator Service Between 


Louisville, Ky. 


CHICAGO ATLANTA, GA. INDIANAPOLIS, IND. MIDDLESBORO, KY. 


LEXINGTON, KY. LOUISVILLE, KY. KNOXVILLE, TENN 
Connecting lines serving all points in Kentucky, Tennessee, North Carolina, South Carolina and Georgia 
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8th & Kentucky Sts. 


April 1—Baltimore, Md.—State Com.—Examiner Sullivan: 

1. & S. M-265—Commodity rates over W. Hinton Motor Service. 
* |, & S. M-299—Stop off privileges of W. Hinton Motor Service. 
April 1—Harrisburg, Pa.—State Com.—Examiner Borroughs: 

MC 59957 and MC 84575—Motor Freight Express. 


April 1—Niagara Falls, N. Y.—City Hall—Examiner Prichard: 
Finance 11789—Application of New York Central for certificate per- 
mitting abandonment of line of railroad extending from Suspension 
Bridge to Lewiston, Niagara County, N. Y. 


April 1—Richmond, Va.—Hotel Richmond—Examiner Higgins: 


MC-F 515—Phillips Transport Co., Inc., purchase, William T. Bloods- 
worth. 
April 1—Washington, D. C.—Argument: 
Valuation docket 1202—Petition of the Valvoline Oil Co. in the mat- 
ter of the valuation of its pipe lines. 


| April 2—Charlotte, N. C.—U. S. Court Room—Examiner Higgins: 


MC-F 514—Horton Motor Lines, Inc., purchase, Poole Transportation, 
Inc. 


April 4—Atlanta, Ga.—Henry Grady Hotel—Examiner Yardley: 
1. & S. M-285—Flavoring syrup, Birmingham, Ala., to Washington, 
Dp: ©. 


April 4—Birmingham, Ala.—Thos. Jefferson Hotel—Examiner Higgins: 
MC-F 495—Baggett Transportation Co., Inc., purchase, P. E. Barnett. 


April 4—Charleston, W. Va.—W. Va. State Road Com.—Jt. Bd. 118: 
MC 14385—Application of Nelson Transfer & Storage Co., Charleston, 
W. Va., for license. 


April 4—Charleston, W. Va.—State Com.—Examiner Linn: 
MC 14751—Application of Nelson Transfer & Storage Co., 
ton, W. Va., for certificate or permit. 


April 4—Fargo, N. D.—U. S. Court Rooms—Joint Board 24: 
MC 93923—Application of D. W. Daggett, Frazee, Minn., 
tificate or permit. 
MC 44790, Sub. 1—Application of C. Maughan, Moorhead, Minn., for 
certificate to extend operations. 


April 4—St. Louis, Mo.—Coronado Hotel—Joint Board 135: 


MC-F 512—F. W. Strecker, Sr., and F. W. Strecker, Jr., purchase, 
W. C. Berhorst. 


Charles- 


for cer- 


REPRESENTATION OF EMPLOYES 


The National Mediation Board has certified that the Broth- 
erhood of Railroad Trainmen has been designated and author- 
ized to represent yard conductors, yard brakemen and 
switchtenders, employes of the New York Dock Railway; the 
International Brotherhood of Firemen, Oilers, Helpers, Round- 
house and Railway Shop Laborers, operating through the rail- 
way employes’ department, A. F. of L., to represent power 
house employes and railway shop laborers of the New York, 
New Haven & Hartford; the Brotherhood Railway Carmen 
of America, operating through the railway employes’ depart- 
ment, A. F. of L., to represent carmen (including coach clean- 
ers), their helpers and apprentices, employes of the Nashville, 
Chattanooga & St. Louis Railway; and Vernon L. Long to 
represent employes in the maintenance of way department of 
the Peoria & Pekin Union Railway., for the purposes of the 
railway labor act. 


QUAKER LINE 


and 


CALIFORNIA EASTERN LINE 


Coast to Coast Services 


Albany, New York, Philadelphia, Baltimore, Norfolk, 
Newport News, Savannah, Jacksonville, Cristobal 
and 


San Diego, Los Angeles, San Francisco, Oakland, Stockton, Sacramento, 
Portland, Seattle and Te Seattle and Tacoma 


DAWNIC STEAMSHIP CORP. 


General Eastern Agents 
17 Battery Place, New York 


Albany—D & H Building Chicago—327 S. LaSalle St. 
Philadelphia—The Bourse Pittsburgh—Gulf Bldg. 
Norfolk—111 E. Plume Street Detroit—General Motors Bidg. 
Baltimore—Keyser Building Savannah—Cotton Exchange Bldg. 
Boston—33 Broad Street Jacksonville—P. O. Box 1866 
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in perfect condition 


NORTH AMERICAN CAR CORB. (&") 327 sounrm LASALLE sr. 


CHICAGO 
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@ It always has seemed to me that the 
fellow who has something really worth- 
while to talk about, gets down to the 
subject without a lot of high-falutin’ 
trimmings on the side. Maybe that’s why, 
when I talk to folks about Burlington’s 
freight service, I usually end up telling 
them just two things: First—where our 
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THIS IS “TRAFFIC TOM‘S” PAGE 


“DOWN AT THE COURT HOUSE THE 
OTHER DAY A YOUNG LAWYER 
HARANGUED THE JURY FOR CLOSE TO 
FIVE HOURS. THEM JURY FELLOWS 
COULD OF KILLED HIM. 


“AFTER HE FINALLY RAN DOWN, HIS 
OPPONENT, AN OLD TIMER WHO KNEW 
HIS HUMAN NATURE, GOT TO HIS FEET, 
SMILED AT THE JUDGE AND JURY AND 
SAID: ‘YOUR HONOR, | WILL FOLLOW 
THE EXAMPLE OF MY YOUNG FRIEND 
WHO HAS JUST FINISHED, AND SUBMIT 
THE CASE WITHOUT ARGUMENT’.” 


trains run. Second—that goods shipped 
via Burlington get through in a hurry 
and arrive in good condition, simply be- 
cause we’ve set up our service to meet 
our shippers’ needs in that connection. 
Your nearest Burlington Freight Agent 
will back me up on that—one hundred 
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A Tale of Two Cities 
—and a Railroad 


In Central Illinois there are two cities in many ways like 
other live and coming cities of their size but outstandingly 
different in several ways which will, as years go by, take 
them out of their present group. They are already the 
homes of several world-famous industries. 


They are PEORIA and PEKIN. 


Only a few miles apart, they are in the center of a rich 
farming area, have coal under their very foundations, fresh 
water in their front yards. Sources of materials lie in every 
direction, and every corner of the country is served directly 
by fourteen trunk line railroads which center there. 


And Peoria and Pekin have the P. & P. U. Ry., the service 
which puts every industry the same as on all of the four- 
teen trunk lines—the service which draws freight from 
every direction for the purpose of interchange and getting 
to a distant destination in the shortest possible time. 


Could there be a better location for a new, or moving, or 
expanding industry? If fast delivery with proper care is 
important, could there be a better way to ship than 


Via P. & P. U. Ry. 


and Peoria—Gateway City 


The yards shown in the photograph are the 
EAST PEORIA Yards of the P. & P. U. Ry. 
Switching Service Between: 

LL. RR. 

I. T. R. R. Co. 
Inland Waterways 
M. & St. L. R. R. 

N. ¥. C. & St. LL RR. 
Pennsylvania R. R. 
Peoria Terminal R. R. 
T. P. & WLR. R. 


‘# 


PEORIA AND PEKIN UNION RAILWAY 


E. F, Stock, Traffic Manager, Union Station, Peoria, III. 








